Mid-Cor..  .nt Region
Production United States

thon P.O. Box 552
gni?éaofl“lo an Midland, TX 79702-0552
MARATHON pany Telephone 915/682-1626
New Mexico Energy, Minerals, and Natural Resources Department June 15,2000

Oil Conservation Division District 11
811 South First Street

Artesia, New Mexico 88210
Attention: Mr. Tim Gum

Re: Indian Hills Unit # 24

Dear Mr. Gum,

Marathon Oil Company has applied for a Federal Permit to Drill for the Indian Hills Unit # 24 with a
proposed SHL of 685’ FNL & 2073’ FEL, Sec. 28, T-21-S, R-24-E and a BHL of 2139° FSL & 1764’
FEL, Sec. 21, T-21-S, R-24-E, Eddy Co. N.M. The proposed well is an Indian Basin Upper Penn
Associated test, that will consist of a 320 acre, East-half, proration unit. This well shall have a producing
interval entirely within the producing area of the East half of Section 21. The surface hole location was
selected out of consideration of the BLM’s Archaeological issues, as well as cut and fill concerns of the
East Indian Basin. We are proposing to drill this well on the existing pad of the Indian Hills Unit # 17. The
proposed surface hole will cause less surface damage to the aesthtic concerns of the nearby Scenic By-
Way, N.M. 137.

Marathon Oil Company respectfully request District approval under the New Mexico Oil Conservation
Division rule 111-C to drill the aforementioned well to a standard bottom hole location. Please note the
attached C-102, and directional drilling survey describing our intent.

Should you have any questions regarding this proposal, please contact me at (800) 351-1417.

Yours truly,

Ay e

Jerry Fletcher

A subsidiary of USX Corporation



DISTRICT I

7.0. Box 18680, Hobbs, NM 38241-1080

DISTRICT 11

P.C. Drawer DD, Artesia,

DISTRICT III

NM 88211-0719

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

P.0. BOX 2088, SANTA FE, N.M. 875042088

State of New Mexico

Energy, Minecrals and Natural Resources Department

Form C-102

Revised February 10, 1694

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease ~ 3 Copies

OIL CONSERVATION DIVISION

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
33685 Indian Basin Upper Penn. Associated
Property Code Property Name Well Number
INDIAN HILLS UNIT 24
OGRID No. Operator Name Elevation
14021 MARATHON QIL COMPANY 3658
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 28 21 S |24 E 685 NORTH 2073 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/WesL line County
J 21 21 S |24 E 2139 South 1764 East Eddy
Dedicated Acres Joint or Infill Consolidation Code QOrder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

L—\v‘f— 2073 ———————f
A

OPERATOR CERTIFICATION

I hareby ceriify tha ths information
coniained herein ir frus and compleie to the

best of my inowisdge and bellaf.

| cutts

Jerry Fletcher

Printed Namae
Engineer Tech.
Title

6-15-00
Date

SURVEYOR CERTIFICATION

I Reredy oertify that the well lcocation shoum
mMpldwnWMMMt-qf
astual swrveyn maede by wme ov undsr my
auperviaen and thAal the sams (2 trus end
correct to the best of wmy beMaf.
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