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Loss of circulation is possible in the Delaware section of the hole, however, no
major loss circulation zones have been reported in offsetting wells.

Strata has drilled two (2) wells and completed one (1) well in the immediate
area. However, if Hydrogen Sulfide is encountered, a Hydrogen Sulfide alarm
on the drilling rig would be activated. All personnel have had Hydrogen Sulfide
training and appropriate breathing apparatus is located on site. If necessary,
the well can be shut in utilizing the blow out preventer and other equipment to
prevent the migration of Hydrogen Sulfide to the surface.

Antici in n ration of rations:

Road and location work will not begin until approval has been received from
the BLM. The anticipated spud date is December 1, 2000. Once commenced,
the drilling operation will be completed in approximately 20 days. If the well
is productive, an additional 15 days will be required for completion and testing
before a decision is made to install permanent facilities.



