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2w or oFELTOL T _ - a 4" FILAREE"18" FEDERAL # |
CONCEO RESOURCES, INC.  (JIM BLOUNT) 915-683-7443 L [ v —
3. ADORESS AND TELEPHONE MO, R _&il{:"’f“'v"/ v)o AO’ (;_ _ D’ ? «) .7
110 WEST LOUISIANA SUITE 410 MIDLAND, TEXAS 79701 10. FIELD AND POOL. OF woboir—>
b e TR (;ewft/iff’éi“w" 420 in accordasce with any Sute requirements.” ) | HAPPY VALLEY-MORROW
v TI e TR . or

Ve
660' FSL & 1760' FEL SEC. 18 T22S-R26E EDDY CO. NM.

D

AND SURYEY OR axzu

At proposed prod. ;one .
SEC. 1 -R?
1980' FSL & 660' FEL SEC. 18 T22S-R26E  EDDY CO. 8  T22s-R26E
14. DISTLNCE IN MILIS AND DIRECTION TRON NEAZEST TOWN O POST OFrFicE® 12. COTNTY OR PaxiZH | 13. 87.o%
Approximately 8 miles Northwest of Carlsbad New ““Mexico EDDY  CO. NEW MEXICO
13. DISTANCE FROK PROPUSED® 16. NO. OF ACXES IN LEasE 17. NG. OF ACRES ABSIGNED =
LOCATION TO NEARLST 660" TO THIS WELL
PROPIXTT Ot LLAZZ LINI, Pr. 160 2
(Also to pearest drig. unit line, if any) 3'0
18. DISTANCY FROM IROrOSED LOCATION® 18. PROPOSED DEPTH 20. ROTARY OR CaBLE TOOLS
TO KZARLST WILL, DRILLING., COMPLETED,
OR ATPLIED POR, ON THIB LEASZ, Fr, NA 11,500 ROTARY
S2. APPROI. DATT WORK WILL B=iz=*

2i. BLIVATIONS (Sbow whether DF, RZ, GR, ete.)

When approved

3428'" GR.
= PROPCSED CASING AND CEMENTING PROGRAM
S:zT or mouz | CRASE, IR OF ASING WZIIGHT PER POOT | BITTING DEPTH | QTANTITT OF CEMENT
25" 20" conducror NA I 40" [Cement to surface wiih Rediooix
171 fx;:-ao 13 3/8" 48 600" [650 Sx. circulate to surface
124" -55 9 5/8" 36 EEYEY 11400 s Circulate to surface
8 3/4 's-95 53" | 17 | 11,500" [2350 sx. cement in two staces

1. Drill 25" nole to 40'. Set 40' of 20" conductor pipe and cement tu surface with Redi-mix.

2. Drill 17%" hole tu 600'. Run and set 600" of 13 3/8" H-40 48# ST&C casing. Cement with 630
Sx. of Class "C" cement + 2% CaCl, circulate cement tuv surface.

3. Drill 12%" hole to 2250'. Run and setr 2250' of 9 5/8" 36# J-55 ST&C casing. Cement with
1400 Sx. of cement as fullows: 200 Sx. of Thixotrophic Class "C" + 10% Cal Seal +2% CaCl,
follow with 950 Sx. of Class "C" Halco Light + 4# Flocele/Sx., + 1# Gilsunite/Sx., + 6% Gel,
+ 12% Salt, tail ia with 250 Sx. Class "C" + 2% CaCl, circulate cement to surface.

4. Drill 8 3/4" hole tu 11,500'. Run and set 11,500' of 55" 17# S-95 LT&C casing. Cement in

of Modified Super "H'" + .4% CFR3, + 5# Gilsonite

two stages: lst stage cement with 1100 Sx.

/Sx. + .5% Halad 344 +3# Salt/Sx. 2nd stage cement wich 1050

L# Flocele/Sx.

= .

[N ABOVE SPACE DESCRIBE PROPCSED PROGRAM: If proposal is 1o decpen, give data on present productive zooe

Secpen directionally, p'vg;:i-a‘neax data ca ;%.m: locations and measured and Tue vertical depthe. Give biowout

+ 1# Gilsunite/Sx. + 6% Gel, tail in with‘ZQO

Class "C" Halcu Light +
CaCl.

Sx. of
Sx. uf Class "C" + 2%

and proposed new productive zone. I peoposal is o drill oe
preveater program, if any.,

01/14/01
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Form 3160-5

(August 1999) uITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD] for such proposals.

N.M. C.. Sons. Divi
811 8.
Artesia, NM

810R
OMB N:P;’O,}}?-‘{)E;DS

1 st st et Expires November 30, 2000

NM—lOOSEO '
6

If [ndian, Allottee of Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side

7. If Unitor CA/Agreement, Name and/or

No.

I Type of Well
Qoitwell &) Gaswett [ Other

8. Weli Name and No.

2. Name of Operator
CONCHO RESQURCES, INC.

(ERICK NELSON 915-683-7443)

ILAREE "18" FEDERAL # 1
9. API Well No.

3a. Address 110 WEST LOUISIANA SUITE 410

MIDLAND, TEXAS 79701 915-683-7443

3b. Phone No. (include area code)

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R, ’M., or Survey Dcscrip:ion) . , HAPPY VALLEY-MORROW
Move surface from 660" FSL & 1760' FEL To 660" FSL & 1910' FEL 11. County or Parish, Sare
Keep bottom hole location at 1980' FSI & 660' FEL Sec. 18 {EDDY  CO. NEW MEXICO
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
O Acidize {3 Decpen Q' Production (StarvResume) O water Shut-off
KX Notice of Inteat O Alter Casing O Fracture Treat O Reclamaiion Q wen Integrity
Q Subsequent Report a Casing Repair (O New Construction a Recomplete 3 Other Move location
a Change Plans Qa Plug and Abandon Q Temporarily Abandon
Q Final Abandonment Notice O Convertto Injection Q Plug Back 0O water Disposal

ding estimated starting date of any proposed work and approximate duration thereof,

pths of all pertinent markers and zones.
nt reports shail be filed within 30 days
be filed once

tion from 660' FSL & 1760' FEL

13. Describe Proposed or Completed Operation (clearly state ai pertinent details, inciu
If the proposal is to deepen dircctionally or recomplete horizontally, give subsurface locations and measured and true vertical de
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Regquired subseque
following completion of she involved operations. If the operation results in a multiple completion or recompletion in 2 new interval, a Form 31604 shall
testing has been compleled. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)
1. Concho resources, Inc. requests the approval to move loca

To 660" FSL & 1910' FEL SECTION 18 T22S-R26E.

2. The reason for this request to move location is to avoid an archaeological site.

14. 1 hereby centify that the foregoing 's true and cormrect

Name (Printed/T) yped)
Joe T. Janiea Title Agent
hd -
Signature %—f / W pwe 03/17/01
// / THIS SPACE FOR FEDERAL OR STATE OFFICE USE

e e e e Title Date
Condilions-c;f—ar;proval',-i? any, are attached. Approval of this notice does not warrant or
centify that the applicant holds legal or equitable title 1o those rights in the subject lease Office
which would entitle the applicant to conduct operations thereon.

Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make it 3 crime for any

é{erson knowingly
States any false, fictitious or fraudulent statements Or representations as o any matter within

its jurisdiction.

and willfuily 10 make 10 any department or agency cf the United







DISTRICT I

P.0. Box 1060, Hobbe, NM 882411980

DISTRICT I

P.0. Drawer DD, Artesis, NM 88211-0710

State of New Mexico
Energy, Minarals and Natural Rescurces Departmant,

Form C-102
Revised February 10, 1904

Submit to Appropriate District Office

OIL CONSERVATION DIVISION
P.0. Box 2088

State Lease — 4 Capies
Fee Lease — 3 Coples

DISTRICT I
1000 Rio Brazos Rd., Astec, NM B7410 Santa Fe, New Mexico 87504-2088
DISTRICT IV
70 T S8 BOTL TR N fm0e-®%t WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number Pool Code Pool Name
78060 HAPPY VALLEY - MORROW
Property Code Property Name Well Number
FILAREE "18” FEDERAL 1
OGRID No. Operator Name Elevation
166111 CONCHO RESOURCES, INC. 3425’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/Scuth line Feet from the East/West line County
0 18 22-S| 26-E 660 SOUTH 1910 EAST EDDY
Bottom Hole Location If Different From Surface
UL or laot Na. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
! 18 22-S| 26-E 1980 SCUTH 660 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

BOTTOM HOLE I

on this plat was plotted from field notes of
LOCATION sctual surveys made by me or under my H
l ,_I supervison gnd tha! the sume is true and [j
I O—= §60° correct to the best of my belisf I
l MARCH 13, 2001
I I Date Suryaged ™ “w, o AWB
Signa:t.xfl:;f&Seal. of !
l SURFACE HOLE ) l Protessional Surveyor
LOCATION [=] N - Cal e
J ! 2 f 2
I 3428.3° _ 34305 - l -
1 - a3 //40(
1 1910
) ' f
L l
5 9 34226 3239
: 34145 3 3422 | 230
NS S R S NI S—

OPERATOR CERTIFICATION

contained herein is trus and completa to tha

|
|
I herety certify the the information l
best of my knowledge and baliaf. ’

Printed Name

Agent
Title

03/17/01

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun

EXHIBIT "A'



VICINITY MAP
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‘cKittrick

SEC._18 TWP.22-S RGE._26—E

SURVEY. N.M.P.M.

COUNTY. EDDY
DESCRIPTION_66Q°FSL _& 1910°FEL
ELEVATION 3425’

OPERATOR CONCHO RESOURCES, INC.

LEASE FILREE "18" FEDERAL

JOHN WEST SURVEYING
HOBBS, NEW MEXICO
(505) 393-3117



LOCA_ION VERFICAT.ON MAP
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SCALE: 1" = 2000’

SEC._18 TWP.22—-S RGE._26-E

SURVEY. N.M.P.M.

COUNTY. EDDY

DESCRIPTION 660°FSI._ & 1910'FEL

ELEVATION 3425°

OPERATOR CONCHO RESQURCES, INC.

LEASE FILREE "18" FEDERAL

U.S.G.S. TOPOGRAPHIC MAP
CARLSBAD WEST, N.M.

CONTOUR INTERVAL:  20°

CARLSBAD WEST, N.M.

JOHN WEST SURVEYING
HOBBS, NEW MEXICO

(505) 393-3117



——

1
v

-

!

I Y L
/ J . Flat
i / v .
“ - Y - )
RN

pubt -

nowles™,
Place

_Sinkhole

ZA

4 it
W
“Round 7w

EXHIBIT "C"
TOPOGRAPHIC MAP SHOWING
ROADS & DIRECTIONS TO

DAVID H. ARRINGTON OIL & GAS, INC.

ROYAL CADDIS "21" FEDERAL # 1
UNIT "N"

SECTION 21
T20S-R24E EDDY CO. NM




State of New Mexico

DISTRICT I
P.0. Box 19680, Hobbe, NX 882(1-1980 Inergy, Minarals and Natural Rescurces Departmaoc Form C-102
Revised Pebruary 10, 1994
DISTRICT II Submit to Apprapriate District Office
P.0. Drawer DD, irtesia, NM 82211-0718 OIL CONSERVATION DIVISION s";: I’:: N ; c"::’:
DISTRICT II P.0. Box .2088
1000 Rio Brazos Rd., Astec, NM 87410 Santa Fe, New Mexico 87504-2088
DISTRICT IV /
70 B W64 WOGLYL ¥au emo-mt  WELL LOCATION AND ACREAGE DEDICATnyI PLAT O AMENDED REPORT
APl Number Pool Code Pool Name
\~~.78060 HAPPY VA;L{Y - MORROW
Property Code \ pm.l:mg”n.m Well Number
\ FILAREE "18" FEDE 1
OCRID No. Operatar Name Elevation
166111 \ CONCHO RESOURCES/ INC. 3428’
\\ Surface Loca}«(on
UL or lot No. Section | Township Range t Idn Feet from the /| North/South line Feet from the East/West line County
0 18 22-S| 26-E K 660 / SOUTH 1760 EAST EDDY
Bottom Hole\Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet frofn the North/South line Feet from the East/West line County
l - 18 22-S| 26-E ]/;80 SQUTH 660 EAST EDDY
Dedicated Acres Joint or Imfill Consclidation Code

320

Y

NO ALLOWABLE WILL BE ASSIGNED TO THIS
OR A NON-STANDARD U

LETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
S BEEN APPROVED BY THE DIVISION

7 AV

OPERATOR CERTIFICATION

I hereby certify the the information
contained herein is true and completa to tha
eest of my knowladge and baliaf.

>

s
~

A T s 2 i

Joe T. J&nica
Printed Name

Agent
Title

01/14/01

Date

a7y

SURVEYOR CERTIFICATION

i hereby ~wrtify that the well !.cation skeun
. this pat was pletted frem field notesr of
actual swrveys made by me or under my
supervison and that the same is frus and
correct to the best of my belicf

FEBRUARY 8, 2001

Date Surveyed AWB

Signatire & Seal of

SURFACE HOLE rofessional Surveyor
LOCATION El
3432.0° 3424.4' 2
———
! ]
i 1760 1-1+-0220
I | ,
34172 Q34234 Certificate\ No.. RONALD I. EIDSON 3239
73] ! . GARY EIDSON 12641
i u.’s: B

EXHIBIT "A"




VICINITY MAP
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SCALE: 17 = 2 MILES

SEC._18 TWP.22-S RGE. 26—F
SURVEY. N.M.P.M.
COUNTY. EDDY

DESCRIPTION_660Q°FSL_& 1760°F=L JOHN WEST SURVEYING
ELEVATION 3428 HOBBS, NEW MEXICO

OPERATOR CONCHO RESOURCES, INC. ( 5 O 5 ) 8 9 3 - 3 1 ]. 7

LEASE FILREE "18" FEDERAL




LOCATION VERFICA ION MAP

SCALE: 1" = 2000’

SEC._18 TWP.22-S RGE. 26—F

SURVEY. N.M.P.M.

COUNTY EDOY

DESCRIPTION 66Q°'FSL & 1750°FEL

ELEVATION 3428

CPERATOR CONCHO RESOURCES, INC.

LEASE FILREE "18" FEDERAL

U.5.G.5. TCPOGRAPHIC MAF
CARLSBAD WEST, N.M.

CONTOUR INTERVAL: 20’
CARLSBAD WEST, N.M.

JOHN WEST SURVEYING
HOBBS, NEW MEXICO
(505) 393-3117



APPLICATION TO DRILL

CONCHO RESOURCES, INC.
FILAREE "18" FEDERAL # 1
UNIT "I" SECTION 18
T22S-R26E EDDY CO. NM

?n reésponse to questions asked under Section II of Bulletin NTL-6 the following
information on the above well is provided for your consideration.

1. Location: Surface location: 660' FSL & 1760' FEL SEC. 18 T22S-R26E EDDY CO. NM

Bottom hole location 1980' FSL & 660' FEL sec. 18 T22S-R26E EDDY CO.

2. Elevation above Sea Level: 3428' GR.

3. Geologic name of surface formation: Quaternery Aeolian Deposits.

4. Drilling tools and associated equipment: Conventional rotary drilling rig using
drilling mud as a circulating medium for solids removal from hole.

5. Proposed drilling depth: 11,500

6. Estimated tops of geological markers:

NM

Delaware 2310 Strawn 9670
Bone Spring 4670 Atoka 10,130"'
Wolfcamp 8220" Morrow 10,630
Cisco 9380 Barnett Shale 11,160Q0"

7. Possible mineral bearing formations:
Bone Spring 0il Strawn Gas
Wolfcamp 0il Atuoka GAs
Ciscu Gas Morrow Gas

8. Casing program:
Hole size Interval 0D of casing Weight Thr=ad Collar Grade
25" 0-40" 20" NA NA Na Conductur
17%" 0-600 13 3/8" 48 8-R ST&C H-40
125" 0-2250" 9 5/8" 36 8-R ST&C J-55
8 3/4" 0-11,500" 54" 17 8-R LT&C 5-95

Page 1



APPLICATION TO DRILL

CONCHO RESOURCES, INC.
FILAREE "18" FEDERAL # 1
UNIT "I" SECTION 18
T22S-R26E EDDY CO. NM

10. Pressure Control Ecuioment: Exhibic

Conductor Set 40" of 20" conductor Pipe and cement to surface

with Redi-mix.

Surface Set 600" of 13 3/8" 48# H-40

ST&C casing. Cement

with 600 Sx. uf Class "C" + Y Flacele/Sx. + 2% CcacCl

circulate cement to surface.

Intermediate Set 2250" of 9 5/8" 3# J=55 ST&C casing. Cement with
200 sx. of Thixotropis Class "¢" + 10% Cal-Seal + 2%

CaCl, follow with 950 sx. ofClass "¢"
Flocele/Sx. + 1# Gilsonit /Sx.

in with 200 Sx. of Class "¢"
to surface.

Production Set 11,500'" of 5%" 17# $-95 LT
stages. lst stage 1100 Sx. of Midified Super Class
+ additives, 2nd stage 1050 Sx.
+ %ff Flocele/Sx. + 1# Gilsonite/Sx. + 6% Gel, tail
with 200 Sx. of Class "¢" Neat cement.

Cement 2000'

3.0.p.

30P unit will be hydraulically cperated. Exhibic "E~-1".
unit. BO?

..
curing ¢

Halco Light + L#

+ 67 Gel + 12% Salt, tail
+ 2% CaCl circulate cement

&C casing. Cement in

of Class "C" Halco

two
”HH
Light
in

Estimate tup of

"E". A 1580 .Seriss 5000 PsST working prassu-s

EX--Ro

consisting of a doudle ranm type preveator with a bag type aanvlzr Dreven:zor,

Cheke manifold ang closing

will be nippled up on 13 3/8" casing zad will be operated at lsas: once
each 24 Er. period while drilling and bliad rams will be

Tips. Flow seasor, PVT, full opening stabbing valve an
will be utilized. No abnorzzl pressure or télperature is expected whils drilli-

b

11. Proposed Mug Circulating Svs=2x:

operated whea out of hols

upper kelly cock

——i .

Depth Mud We. Visc. Fluid Less Tvoe Mud

40-600" 8.5-8.7 29-35 NC Fresh water Spud mud add paper
to contrul seepage.

600-2250" 8.5-8.8 29-36 NC Fresh water add paper tv control
seepage and lime tu contrul pH.

2250-99%00" 10.1-10.3 29-34 NC Brine water add paper to controul
seepage, lime to control pH use
high viscosity sweeps to clean

g hole.
9000-11,500" 10.2-10.6 32-40 10 cc or less Dris-Pac system add Soda Ash tu

control pH and paper to countrol
seepage if necessary.

nud materials will be kept om locacion == all times in order to cozba:s

v r
atiocn, unexpected kiks. In order to rua DST's,

open hole logs, and

viscosity and wacer loss may have to be adjusted to mee:z these neecs.

Page 2



APPLICATION TO DRILL

CONCHO RESOURCES, INC.
FILAREE "18" FEDERAL # 1
UNIT "I" SECTION 18
T22S-R26F EDDY CO. NM

12. Testing, Logging and Coring Progran:

A. Open hole logs: Dual-Laterovlug, Micro SFL, LDT, Gamma Ray, Caliper from
TD to 2250 .
B. Run Gamma Ray, Neutron from 2250' to surface.

No cures or DST's are planned at this time.

D. Two man mud logging unit will be placed on houle at the Geolugist's
suggestion,

13. Potential EBazards:
No abaormzl pressures or teoperatures are expected. Evdrogen Sulfide gas
may be encountered, H,S detectors will be in place to detect any presence.
No lost circulation is expected to occur. All personnel will be familiar
with all aspects of safe operation.of equipment being used. Estimared BE?
5500 PSI, estizazed BET 195° .

14, Anticipated Starting Date and Duration of Operation:

Road and locazion construction will begin after BLM approval of A®D.
Anticipated spud date as soon as approved. Drilling expected to take

.00 _: days. 1If production casing is run an additiomal 30 davs will
be required to complete aad comstruct surface facilisies.

15. Other Face:ss of Ovperations:
After running casiag, cased hcle gamma ray neutron collar logs will be
run from total depth over pessible pay intervals.. The Morrow
pay will be perforated and stimulated. The well will be swab tesced
and potentialed as a Gas well..




HYDROGEN SULFIDE DRILLING OPERATINNS PLAN

1. A1l Company and Contract personnel admitted on location must be trained by a

qualified HyS safety instructor to the following:

A. Characteristics of H,S

B. Physical effects aad hazzards
C Proper use of safety equipment and life support systems.
D Principle and operation of E2S detectors, warning system
and briefing areas.

Evacuation procedure, routes and first aid.

Proper use of 30 minute pressure demand air pack.

2. HyS Detection and Alarm Systems

A. EpS detectors and audio 2larm system to be located at bell nipple,
ead of blooie line (mud pit) and on derrick floor or doghouse.

3. Windsock and/or wind streamers

A. Windsock at mudpit area should be high enough to be visible.
3. Windsock at briefing zrea should be high enough to be visible.
C. There should be a windsock at entrance to location.

4. Condition Flags and Signs

A. VWarning sign on access road to location.

B. Flags to be displaved on sign at entrance to location. Green flag,
normal safe condition. Yellow flag indicates potential Pressure and
danger. Red flag, danger, H2S present in dangerous concentration.
Only emergency personnel admitted to locarion.

5. Well control equipment
A. See exhibic "Eg"

6. Comaunication

A. Wnile working under masks chalkboards will be used for communication.

B. FHand signals will be used where chalk board is inappropriarce.

C. Two way radio will be used to communicate off location in case of
eémergency-help is required. 1In most cases cellular telephoned will
be available ar most drilling foreman's trailer or living quarters.

7. Drillstem Testing

A. Exhausts will be watered. -

B. Flare line will be equipped with an electric ignitor or a propane
pilot light in case gas reaches the surface. T

C. If location is near any dwelling a closed D.5.T. will be performed.

Page 3-A



HYDROGEN SULFIDE DRILLING OPERATIONS PLAN
8. Drilling contractor supervisor will be required to be familiar with the effects
H2S has on tubular goods and other mechanical equipment.
9. If H,S is encountered, mud system will be altered if necessary to maintain

control of formation. A mud gas seperator will be brought into service along
with H,S scavengers if necessary.

Page 3-B



SURFACE USE PLAN

CONCHO RESOURCES, INC.
FILAREE '"18" FEDERAL # 1
UNIT "I" SECTION 18

T225-R26E EDDY CO. NM

EXISTING ROADS. Area map, Exhibit "B" is a reproduction of the New Mexico
General Ei-way Co. Map. Exhibit "C" is a reproduction of a topographic map.
Existings roads and proposed roads are shown on each exhibit. All roads will
be maintained in a condition equal to or better than

of construction.

A.

B.

Exhibit "A" shows the proposed well location as staked.

From Carlsbad New Mexico take U.S. Hi-way 62-180 West to junction with Hidalgo
rRoad (Cu. Ruad 672) turn Right follow Hidalgo Ruad 3.5+ miles to McKittrick Ruad
(Co. Road 429) follow McKittrick road 3.4 miles* Turn Right and follow least road
to location.

Lay flow lines along lease road to gas sales line.

PLANNED ACCESS ROADS

Al

The access road will be crowned znd ditched to 2 12'00" wide
travel surface with 40' right-of-way.

Gradient on all roads will be less than 5.00%.
No turnouts will be necessary.

If needed, road will be surfaced with a minimum of 4" of caliche.
This material will be obtained from a local source.

Centerline for the new access road has been flagged. Earthwork
will be as required by field conditions.

Culverts in the access road will not be used. The road will be
constructed to utilize low water crossings for drainage as

required by the Lopography.

LOCATION OF EXISTING WELLS IN A ONE-MILE RADIUS EXHIBIT "a-1"

Water wells — One approximately 1.2 miles South Southeast.
Disposal wells - None known

Drilling wells - None known

Prbducing wells - As shown on Exhibit "a-1"

Abandoned wells - As shown on Exhibit "a-1"
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DUKIALE UbLE FLAN

CONCHO RESOURCES, INC.
FILAREE "18" FEDERAL # 1
UNIT "1" SECTION 18

T22S-R26E EDDY CO. NM

£, upon complecion this well is a producer Concho Resources Inc will £y
L] rn

maos and/or pla:cs showing on site facilicties o off site facilitieg if needed
This will be accompanied with a Sundry Notice.

LOCATION aAND Tvp: OF WATER SUPPLY:

Water will be purchased locally from a commercial source and truckad over the
access roads or piped in flexible lines laid on top of the ground.

SOURCE OF CONSTRUCTION MATZRIAL:

:

If pocssible construction will be obrained from the excavation of drill sice, is
additional material is nes it will be purchased from a local source aad
transportad over the access route as shown om Exhibic 'C".

METHODS OF EaNDLING WASTE MATERTAT:

.

A. Drill cuttings will be disposed of a Chg reserve pirt.

B. All trash, junk ané ozher wasca matarial will be contained ia trash cagsas
acttaring Whez the job is complazed all corcancs will
é

©T bins tu preavan: se ring. T
be removad azd dispusaed of ia 2 approved sanitary laad fill.

C. Sal=s Tezaining aftsr complazion of well will be pickad Lt? by supplisr ia-
cludizg broken sacks.

D. Sewags frum liviag quariers will drain 1220 holas wiszh 2 2inium depth o
10", Thesa holas will be coverad euring drilling and will be back fillad
Lw?on complezion. A Porzs-John will be provided for the rig crews. This
equismens will be properly maintained duriag the drilling uperazions aad
removed upcn ecmplazion of th well.

Z. Remaining drilling Z1uids will be allowad to evaporaza ia the Taserve pit
:n2il the piz is dry encugh Ior braaking ou:z. Ia the even: thacs drilling
fluids do noc S7&p0Tact2 I1n a raasonadble tize they will he hauled off by
CTansperis and be disposed of a- a s-aza ssTovaed disposal facilicy.
Lazaz pizs will be brokan Sul Lo speed drviag., Wataer produced duriag
Casting will be put ia rasarva Piis. Any wil ur condenmsa-a produced will
52 szorad in tas:t canks uncil sold and haulsd frop zhe sisza.

ANCILLARY FaCILITIZS:

- i s M - - - - 5
A, Nou cazmzss or &1ISITL3S Lo Te comscructad.

'y

'y
fu
uq
1]
W

ish



10.

SURFACE USE PLAN

CONCHO RESOURCES, INC.
FILAREE "18" FEDERAL # 1
UNIT "IV SECTION 18
T22S~R26E EDDY CO. WM

VELL SITE LAYOUT
A. Exhibit "D" shows the proposed well site layout.

B. This exhibit indicated proposed location of reserve and sump
pits and living facilities.

C. Mud pits in the active circulating system will be steel pits &
the reserve pit is proposed to be unlined unless subsurface
condition encountered during pit construction indicate that
lining is needed for lateral containment of fluids.

D. 1If needed, the reserve pit is to be lined with polyechelene.
The pit liner will be 6 mils thick. Pit liner will extend
a minimum 2'00" over the reserve pits dikes where the liner
will be anchored down.

E. The reserve pit will be fenced on three sides with four strands
of barbed wire during drilling and completion phases. The fourth
side will be fenced after all drilling operations have ceased.
If the well is a producer, the reserve pit fence will be torn
down. The reserve pit and those areas of the location not
essential to production facilities will be reclaimed and seeded

Per BIM requirements.
PLANS FOR RESTORATION OF SURFACE

Rehabilication of the location and reserve pit will start in a timely
manner alfter all drilling operations cease. The type of reclamation
will depend on whether the well is a producer or a dry hole.

However, in either event, the reserve pit will be allowed to dry
properly, and fluid removed and disposed of in accordance with Article
7.B as previously noted. The pit area will then be leveled and
contoured to conform to the original and surrounding area. Drainage
systems, if any, will be reshaped to the original configuration with
Provisions made to alleviate erosion. These may need to be modified
in certain circumstances to prevent inundation of the location's pad
and surface facilities. After the area has been shaped and contoured,
topsoil from the spoil pile will be placed over the disturbed area to
the extent possible. Revegetation procedures will comply with BLM

standards.

If the well is a dry heole, the pad and road area will be contoured
to match the existing terrain. Topsoil will be spread to the extent
possible. Revegstation will comply with BLM standards.

Should the well be a producer, the previously noted procedures will
apply to those areas which are not requiraed for production facilities.

Page 6
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CONCHO RESOURCES, INC.
FILAREE "18" FEDERAL # 1
UNIT "1" SECTION 18

T228~R26E EDDY CO. NM

Pecus River Tucky
» Crévsute bush,

oy consists of Limestone Eills Suuthwest uf
oa~-
the Pecus River.

h
eégetation consists uf acacia, javelina bush

aad native grasses. Drainzge is tu the Nurtheas: tu

The surface and minerals are owned by The U.S. Department of Interior and
administered by the Bureau of Land Management. The surface is leased oyt

to ranchers for livestock grazing.

ureau of

(T

-

0 archaevlogical survey will be counduccted and filed with the B

and Management Carlsbad Field Office. .

»

(o

Ther are nu éwillina

TTTA™AS * m -
AN = o =TT Ly
T e AT v L -

P

S =i mes am .
sl Ier SoSITucticn::

. .
During z=¢
Do ~eeE

CONCHO RZSOURCES, INC.

TIZTEA mRIocraTIOoN INC.
?.0. 3CX 2123 110 WZST LOUISIANA SUITE 410
HOZ3S, NT4 MINICO §a24l MIDLAND, TEXAS 79702
TTICI PEONT 505-352-2112 OFFICEZ PHONZI 915-583-7443
JCZ T. JiNIcs ERICK NELSON
CITIFICATION: - 1 feredy cergifv shas I, cr pesscns unca- T dirac: suser
fave insseztaz zhe FTopesad drill site and aczcess Toul2; that I am Fa=iliz
the ccndizians whizx curTaztly exisz; thas cha S$lalszenis z=zis 2 ol z
5SS th2 Las: of = kncwledge, zoue and ca- < Tle
h2 creczzizns FTczcsadzerain will sa cer
ConiTaczicrs/subesnzracsars is iz the confs
condizicns under whizh i s aprrovad. Thi
sicm oI U.S.C. 110G fa- the filing cf a =
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EXHIBIT "D"
RIG LAY OUT PLAT

CONCHO RESOURCES, INC.
FILAREE "18" FEDERAL +# 1
UNIT "O" SECTION 18
T22S-R26E EDDY CO. NM
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EXHIBIT "E"
SKETCH OF B.0.P. TO BE USED ON
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FILAREE ''18" FEDERAL # 1
UNIT "O" SECTION 18
T22S-R26E EDDY CO. NM




2€CU0N AC
Page 2

€ F
.—-% l @ P TO ANNULAR
.TTI] |

BLOW*™'T PREVENTION
EQUIPMENT
Accumulators

OPTIONAL
FILTERS

P
| || oFTioNAL AIR DRIVEN
1 | SECOND PumP

OPTIONAL
TEST OUTLET

PREVENTER VALVE(S)

— TO AAM PREVENTER

VA S S,
T x—'

FIGURE K6-1. The schematic sketch of an accumulator system shows re-
quired and optional components.

ADJUSTABLE CHOXE TO PT ANDOR
Y MUD/GAS SEPAAATOR 3
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REMOTELY OPERATED

OR ADJUSTABLE CHOKE

FIGURE K4-2. Typical choke manifold assembly for SM rated working
pressure service — surface installation.

EXHIBIT "E-1"
CHOKE MANIFOLD & CLOSING UNIT

CONCHO RESOURCES, INC.
FILAREE "18" FEDERAL # 1
UNIT "O" SECTION 18
T22S-R26E EDDY CO. NM
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