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"KBLLAHIN AND KELLAKIN
o ATTORNEYS AT LAW
En PaTio SUILEING

i o . DALUPE TELEPHONE (5OS%) 982-4285
W. THOMAS KELLAMIN® ‘ 11?7 NORTH GUA S o) bos s aas
*NEW MEXICO SOARD OF LEGAL SMECIALIZATION . Posr QrricE Box 228%
DGNITED SPECIALST IN THE ARCA OF L
::fu‘nu. RESOURCES-OIL AND.CAS LAW BANTA FE, NEW MEBXICO 873504-22060
"JASON KELLAMIN (RETIRED 1991) o November 21, 2001
(] - .
- Via Facsimile

. 505-748-9720

- Mr. Tim Gum, Supervisor -
Oil Conservation Division
P. O. Drawer DD S
Artesia, New Mexico 88210 -

RE: NMOCD Reference No. pKRVO-105420033
- Indian Hills Unit Well No. 34
1416 feet FNL & 1607 feet FWL NMPM,
'N/2 Section 28; T21S, RM4E
Administrative Application. of Marathon Oil Company for Approval
-of an Unorthodox Gas 'Well Location, Eddy County, New Mexico

Dear Mr. Gum:

Today, on behalf of Marathon Oil Company ("Maratbon"), I submitted to Mr.

. Michael E. Stogner (OCD-Santa Fe) Marathon’s referenced administrative application for

. approval of an unorthodox gas well location ("NSL") for Marathon’s Indian Hills Unit
Well No. 34. partial copy attached.

This well will.be the second well within the NW/4 of a 320-acre spacing unit
- consisting of the N/2 of Section 34 to be dedicated to the Indian Basin Upper
Pennsylvanian Associated Pool.

*~ Marathon informed me that you are requiring any such infill well in this pool to
be located so that there is n¢. more than one well in a hypothetical 80-acre tract which is
oriented in the same direction as the 320-acre spacing unit. I am unaware of any rulc that

“allows you to make this requirement and would appreciate you sending a copy to me if

 in fact this represents a corréct understanding of your position.



PAGE 83
11/21/2881 12:11 58598220847 W THOMAS KELLAHIN

KELLAHIN aND KELLAHIN
' ATTOMNEYS AT LAW
EL PaTie BUILDING
W. THOMAS KBLLAHIN® . HZ NORTH GuADALURE TELErPMONG (SOS) saz.42a5

: TELgrax (EO0S) 982-2047
‘NEW MERICO BOARD OF LEGAL SALCIALIZATION . FOST Oreice Qox 22365 .
SPECIALIAT (N THE AREA OF )
:zsuogxz::souncx;ong AND GAS Law " SANTA FE, NEW MEXICO 87504-2048
JASON KELLAHIN (RETIRED 1061} : November 21, 2001

Mr. Michael E. Stogner -

Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

RE: NMOCD Reference No. PKRVO0-105420033
Indian Hills Unit Well No. 34
- 1416 feet FNL & 1607 feet FWL NMPM,
N/2 Section 28, T21S, R24E
Administrative Application of Marathon Oil Company for Approval
of an Unorthodox Gas Well Location, Eddy County, New Mexico

Dear Mr. Stogner:

Request

On behalf of Mamthdn'iOil Company ("Marathon") and in accordance with your
letter dated August 6, 2001 » 1 'am resubmitting Marathon’s administrative application for

approval of an unorthodox gas well location ("NSL") for Marathon Oil Company’s Indian
Hills Unit Well No. 34.

This well’s primary target is the Indian Basin Upper Pennsylvapian Associated
Pool ("The Associated Pool”). and its secondary target is the Indian Basin-Morrow Gas
Pool. Both pools have special rules and regulations requiring, among other things, 320-
acre spacing units (GPU") and wells to be located not closer than 330 fect to any interior
governmental quarter-quarter section line. ‘

The well is proposed to be dedicated to the N/2 of Section 34 and is to be located

in Unit F at a point 287 foet from the west line and 96 feet from the north Line of Unit
F. o '
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Oil Conservation Division .
November 20, 2001
-Page 2-

Infill Well

Indian Hills Unit Well No. 34 will also be the second well within the NW/4 of a
320-acre unit consisting of the N/2 of Section 34 ("GPU") dedicated to the Associated
Pool. The first well is the Indian Hills Unjt Well No. 10 located in Unit E and approved
by Administrative Order NSL-4638-D (copy enclosed).

The rules for the Asébfciahed Pool allow for multiple wells provided that no more

. than one well per 80-acre tract shall be drilled or produced on a standard proration unit.
See Rule 2. :

The pool rules do nat require that the 80-acre tract be oriented in the same manner

as the 320-acre GPU. Accordingly, Indian Hills Unit Well No. 34 qualifies as an "infill"
well for this pool. )

Previous Filing

Marathon’s original ‘application was dated February 16, 2001. By letter dated
March 16, 2001, you informed Marathon that you could not find Division NSL approvals
for the Indian Hills Unit Well No. 10 (Unit E-N/2 dedication) and requested supplemental
information. In addition, further review disclosed that the Indian Hills Unit Welt No 20
(Unit J-S/2 dedication) did not have NSL approval.

By letter dated August'6, 2001, you returned Marathon’s NSL application for the
- Indian Hills Unit Well No. 34 because more than 30-days had expired without Marathon
providing the required supplemental information.

Reasons for Request

(1) Marathon’s NSL applications for the Indian Hills Unit Wells No. 10 and

20 have now been issued. See NSL-4638(D) and NSL-4215-A (SD)
attached. ' _

(2) The NSL is for topographical reasons and is still geologically suitable.
See Marathon Letter dated November 18, 2001. Enclosed.

my ours,

W. Thomas Kellahin

fex: OCD-Artesia '

Attn: Tim Gum -

fxc: Marathon Oil Company
Attn: Steven F. Millican
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ATTACHMENT # 1

DISTRICT 1 . State of New Mexico

P.o. Bem 1850 Botim, MM BR341-1580 L Form C-102
' Bostgy. Minwale ans Naturtwl Mmomvess Department Rovised Padraary 10, 1084
Sobmit to Apprepriate Distriet
L mwuems | OIL CONSERVATION DIVISION imin Taren — & Copicn
o o P.0. Box 2088 Yeou Leass — 3 Coplce
smmh e e 1 orto Sant.a Fe. New Mexice 875042088
DISTRICT IV ’
P.O. BOR S0Ad, BANTA TR, NXK 37S04-B0SS WELL LOCATION AND ACREAGE DEDICATION PLAT QO AMENDED REPORT
APl Number Fool Cede . Pool Name
33685 Indian Basin Upper Penn. Assoc,
Property Code " ) Property Namse Wall Number
" _INDIAN HILLS UNIT 34
OGRID Ne. . Operntor Nume Eenton
15021 ‘MARATHON OIL COMPANY 3704’

‘ Surface Location .
UL o lot No. | Seetien | Towwmebp Bange . | 1ot Jaa | Fest from the | North/South Hne | Fawt frem the | Kast/West line | County
F 28 21-S 24-E| ‘ ‘ 1416 NORTH 1607 WEST EDDY

Bottom Hple Location If Different From Surface
TL o Jat No. | Sestion | Township Renge l‘gt'.m Feet fram the | North/South Une | Fect fram the Rewt/West lne County

Dedicated Aarve | Jo(mt or Infill | Conselidation Code’ | Onder No.
320 W/2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

D \ '\_\ | . . \
SN hONE BN NN N N N N[ opERATOR CERTIFICATION
N . .
N L I haratry cervify thg the tnJormation
- . IRU #_17/24 N | contotnes rarein. o v et compiasn 5 0
—— e 3 ' Q‘G/‘ J -— N[ | 505t o7 mw imewisdge amd beviar
3838'5' 36844’ = \ e .
| ‘ Signsturs /-
” 07— R : \|} _Jerry Fletcher
N . 7 -Standard Locgtion Frinted Name
""]:; ) ”{ ‘-/' AW'lr‘xdow for Upper l’e?n._ N Engineer Tech.
. 3709.5 3721.7" A0 80| - 3 || Tide
SN . - .
- Q . 8/24/01
. ‘ : . Dat
. IHU # 10 Standard|Producing Arédfa ey —
b . NN - N Noa N . SURVEYOR CERTIFICATION
: 7 heeby cerbify that the well toeation shewn
Project Aread ° on this plat was pistted from field motes of
oriusl swueys mads By s &f ungder my
IHU # 20 rupervizen ant thal the mma £3 19w grf
oorrect te the bert 'af wmy belley.
L - FEBRUARY 5, 2001
IAU # 19 R : Dale Sw\\\\\\\\\ AWE |
KD
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—mame - = T
BT 1> Jala s SUE RV R B 5AS234332 : ELs 2 . = s =
- . R R TI S \\3'*—'7 L«-\ \u\,'\u\ FORM APPRCVED s SD
femTTre0.: - " SUBMIT t TRIPLI® ORM APPROVE <

OMB NQ, 199-.0136

Juiy L‘_s';z;' . UMED ST ATES &-u:u::::;;u;:il)-._, Bxpires: Februiry 11, 199§
DEPARTMENT OF THE INTERIOR - wﬁﬁmAZONCWE%C
. BUREAU OF LAND MANAGEMENT T T ALLOTTIE On TR
, APPLICATION FOR PERMIT TO DRILL OR DEEPEN 721
‘ta, TYPROF WORK ' 7, UNTT AGREEMINT NAME
- priLL & - DEEPEN [J Indisn Hills Unit
¥, TYPRGF WELL, ‘
o D ; oas 3 o sggu@ ;{;;;gxru~ T FARM TN 0.
2. NAMEBQPOPERATOR ) . * 34
Mazathon o) Cxpeny AR LIRS
3.. ADDRESS AND TELEFHONE NO. ’ ‘ ]
P.0. Bax 582 Midland, TX 79702 " 915-687-8357 (M0, MBLD AND FOOL OR WISCAT
A :ﬁcamﬂ OPWELL (Report location clearly sud in gcoandsnce with sy Srate requirenen:s.*) Indian Bagin Uppar Pmm. Amscc
1426 MU & 1607' BWL ' @\? T,
At propasad pro. 2one o ' AND SURVEY OR ARBA
S, — =21-8 R-24-
4. DISTANCE IN MILES AND DIRECTION FROM NRAREST TOWN OR J05T.FFICE® 12 COUNTY ORPARISH  { 13. STATE
15- mi S Eddy NN
-3 'mﬂou'r::w%sr . 16, NO. 0P ACRES IN LEASE ir. 0.0 Aﬁgmm
FROPERTY OR LEASE LINY, FT. :
i . . S50 320
1%, DISTANCE FROM FROPOSED LOCATION® . ] B 15, PROPOSED BEFTH 23, ROTARY QR CABLE TOOLS
TO NRARNST WELL,, DRILI ING, COMPLETSD, ' .
. OR APPLIZD POR, ON THIS LEASS, IT. x 1078 . 8800
31, ELEVATIONS (Show whether DF,RT, GR. 01.) o T2, APPROX, DATE WORK WTLL START*
3704* G.L. ASRP
a o ' PROPOSET CASING AND CEMENTING PROGRAM .
SEEQEMOLE ‘ of Caging WEIGHT g8 FOOT SETTING REPTH QUANTITY OF CEMENT
o 17,59~ 15-3/g* K.28 | —2AL308 1200 2250 sks. to gurs.
22257 9-5/8% 90 | S53.3. 47.00# 8800 3110
Mthm Oil Curpany is proposing to drill a straight hole Upper Perm. Aggoc.
well on a Wen Standard location.’
* The Indiam Hi{lls Unit # 34 is located 1075' fram the Indian ¥illg Unit # 10,
" locatad @ 2080° FNU & 660’ WML. Sec.28, T-21+5, R-24-E.
APPROVAL SUBJECT TO

GENERAL REQUIREMENTS AND
SPECIAL STIPULATIONS
ATIACHED

L
. e AT
N 4BOVE SPACB DESCRIBE PROPCSED PROGRAM: 1£ propaal is @ deepen, give dats on present productive zone and Fropessd new prodactive zons, {f propesal is w drill or
leeain directioniily, give pertinwnt dats et sbsurface loeations anc meazured aod trus verncal dopths. Give blowour prevamer program, if any. .

4

PATS m—-———..—

ERMWT NO. _— APFROVAL DATE

" Agiteion wprevel dow net rarru r canify th Ove aglicant ksica iegal or dquraliia iide ta thote rigiv in the W05t 1eage AN would eatitle Ui SOBlcent 18 conducs QPErIION trroon.
CONDITIONS QF AFPRQVAL, IF ANY, .

W“MM‘Z‘ FIELD MANAGER .., _4/27/a00]

: o '300 inettuctions On Reverye Side
Tile 13 US.C. Section 1001, makes it & crime for any person \nowingly and willfully © make to any department of agency of the United Staccy any false,
fentious or fFaudulent steterents or representations ay © any rmatter within jus jurisdiction.

APPROVAL FOR 1 YEAR
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0Oil Conservation Djvision: e
. November 21, 2001 '
~ -Page 2-

My research shows that the rules for the Associated Pool allow for multiple wells

- provided that no more than oni¢ well per 80-acre tract shall be drilled or produced on a

~ standard proration unit. See Rule 2. The pool rules do not roquire that the 80-acre tract

be oriented in the same manoer as the 320-acre GPU. Accordingly, the proposed location
for the Indian Hills Unit Well-No. 34 qualifies it as an "infill" well for this pool.

If you and I are in disagreement about this, please call me so that we can obtain
‘clarification from Mr. Stogner as to the well location requirements for infill wells in this
pool. o

fcx: OCD-Santa Fe -
o - Attn:" Michael E.. Stogner

- fxe: Marathon Oil Company
S Attn: Steven F. Millican



