L

1625 N. French Dr., Hobbs, NM 88240

strict 11

811 South First, Artesia, NM 88210

Distri

1000 Rio Brazos Road, Aztec, NM 87410

L

2040 South Pacheco, Santa Fe, NM 87505

State of New Mexico

Energy Minerals and Natural Re:iq/ﬁicbsf 16 >

QOil Conservation qusmn

.\‘

2040 South P @heco

Santa

Fe,

is]
d

A

4

r‘h {)ﬂ,

87505 RECEIVED
0CD - ARTESIA

d?

Form C-101
Revised March 17, 1999

¥

%‘let to appropriate District Office

\Q

State Lease - 6 Copies

Fee Lease - 5 Copies

APPLICATION F OR PERMIT TO DRILL, RE-ENTER, EPEN PLUGBA,éK, OR ADD A ZONE
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D AMENDED REPORT

Operator Name and Address .. i! oo s 2 OGRID Number 6137
Devon Energy Production Company, L.P. R i
20 N. Broadway, Suite 1500, Oklahoma City, OK 73102-8260 - AP'l 1‘@"nb T
Walter M. Frank, Senior Operations Engineer, 405-552-. 4595 30-015- D) o X0
4 Property Code operty Name 6 Well No.
A Penlon "221" tate 1Y
7 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the Nortl/South line Feet from the East/West line County
I 22 20S 27E 1953 south 670' east EDDY, N}
8 Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
9 Proposed Pool 1 19 proposed Pool 2
AVALON (MORROW)
11 Work Type Code 12 well Type Code 13 Cable/Rotary 141 ease Type Code 15 Ground Level Elevation
N G R S GL 3276’
16 Multiple 17 Proposed Depth 18 Formation 19 Contractor 20 Spud Date
11,200’ Morrow Patterson Drlg #5 05/01/2001
21 Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17 12" 13 3/8" 48# H-40 ST&C 500' 475 surface
12 1/4" 8 5/8" 32# J-55 LT&C 2,200' 1000 surface
8 3/4" 51/2" 17# L-80 & 15.5#J-%5 11,200' 1100 6500

22 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.

Describe the blowout prevention program, if any. Use additional sheets if necessary.

Devon plans to drill this well to a total depth of 11,200 feet and complete it as a Morrow development well. If it is deemed

non-commercial then it will be plugged and abandoned in accordance with the rules and regulations established by the
New Mexico OCD. Blowout prevention equipment will be installed while drilling the intermediate and production holes.
Attached are C102 plat, maps, BOP equipment and casing design sheets, H2S plan, and Proof of bond.
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23| hereby certify that the information given above is true and complete to the

best of my knowledge and belief.

Signature:

R Paban

Printed Name:

Candace R. Graham

X4520

4 / OIL CONSERVATION DIVISION
Approvedby:  QoMoINAL SICMET BY Tidd W. SUM
Title: DISTRICT il SUPCRVISCR

Title:

Engineering Tech.

Date:

08/10/2001

Phone: (405)235-3611

Approval Datm I Expiration Date:msmum

Conditions of Approval:

Attached [

NOTIFY OCD SPUD & TIME TO WITNESS

CEMENTING OF 8 5/8” CASING STRING

L




DISTRICT I
P. 0. Box 1980

Hobbs, NM 88241-1980

DISTRICT II
P. O. Drawer DD

Artesia, NM 88211-0719

DISTRICT Il

1000 Rio Brozos Rd.

Aztec, NM 87410

DISTRICT IV
P. 0. Box 2088

State of New Mexico

P. 0. Box 2088

OIL CONSERVATION DIVISION
Santa Fe, New lexico 87504-2088

Ene _, Minerals, and Natural Resources D¢, .rtment

Form C-102
Revised 02-10-94

Instructions on back

Submit to the Appropriate
District Office

Stote Lease —~ 4 copies
Fee Leose — 3 copies

(] AMENDED REPORT

Sonta Fe, NM 87507-2088 WELL, LOCATION AND ACREAGE DEDICATION PLAT

' APl Number

2 Pool Code

3 Pool Name

Avalon (Morrcw)

¢ Property Code 3 Property Name ¢ Well Number
PENLON ‘221° STATE 1y
7T OGRID No. ® Operator Name ? Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3276’
" SURFACE LOCATION
UL or lot no.| Section | Towaship Range Lot Ida |Feet from the[North/South line|Feet from the| East/West line County
1 22 20 SOUTH |27 EAST, N.M.P.M. 1953’ SOUTH 670’ EAST EDDY
"BOTTOM HOLE LOCATION IF DIFFERENT FROM SURFACE

UL or lot no.| Section Township Range Lot 1da |Feet from the |North/South line|Feet from the East/West line | County

"2 Dedicated Acres

320

'S Joint or Infill

4 Consolidation Code

8 Order No.

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

!/ hereby certify that the information
conlaned herein is true and complete
to the best of my knowledge ond belief,

Signature

Printed Name

Candace R, Graham

Title

Engineering Tech.

Date :

08-10-2001

SURVEYOR CERTIFICATION

! hereby certify thot the well
location shown on this plat was

plotted from

surveys mode by me or under
my supervision, and that the

same /s true

best of my belief.

field notes of actuol

and correct to the

Date of Survey

- MAY 2142001

Signature and Seal of -
Professional Surveyor/

JOB #7658

“7775 SE / V.H.B.
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SCALE : 1" = 2000’

SECTION 22 Twp ___20-S RGE 27-€
SURVEY NEW MEXICO PRINCIPAL MERIDIAN

COUNTY EDDY STATE NM -
cescriemion 993" FSL § 670" FEL
ELEVATION 3276

operaTor _ DEVON ENERGY PRODUCTION COMPANY, LP.
STATE 1Y

LEASE PENLON "22!"

U.S.G.S. TOPOGRAPHIC MAP
LAKE McMILLAN SOUTH, NEW MEXICO

SCALED LAT. N 32°33'25"

LONG. W 104°1543"

CONTOUR INTERVAL

This location hos been very corefully staked on
the ground according to the best officiol survey records,
maps, and other doto avoilable to us.

Review this plat and nolify us immedialely of ony
possible discrepancy.

TOPOGRAPHIC LAND SURVEYORS

Surveying & Mapping for the Oi & Gas Industry

1307 N. HOBART
PAMPA, TX. 79065
(800) 658~6382

OKLAHOMA CiTY, OK.

6709 N. CLASSEN BLVD.

731

(800) 654-3219

2903 N. BIG SPRING
MIDLAND, TX. 79705
(B0O) 767-1653

16
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SECTION 22 WP 20-5 RGE 27-£

SURVEY NEW MEXICO PRINCIPAL MERIDIAN

COUNTY EDDY STATE NM
1953' FSL § 670' FEL

DESCRIPTION

operaTor _ DEVON ENERGY PRODUCTION COMPANY, L.P.

LEASE PENLON_"221" STATE #1Y

DISTANCE & DIRECTION FROM NORTH LOOP & COUNTY

ROAD 206 NORTH OF CARLSBAD, GO NORTHERLY 1.9

MILES ON PAVED COUNTY ROAD 206, THENCE NORTH-

WESTERLY 3.0 MILES ON PAVED COUTNY ROAD 34,

THENCE NORTHEAST 0.8 MILE ON LEASE ROAD &

ABANDONED LEASE ROAD TO A POINT +550° SOUTHEAST

OF LOCATION.

This location hos been very carefully staked on
the ground occording to the best officiol survey records,
mops, ond other doto availoble to ws.

Review this plat ond notify us immediately of any
possible discrepancy.

TOPOGRAPHIC LAND SURVEYORS

Surveying & Mapping for the Oif & Gas Industry

1307 N. HOBART
PAMPA, TX. 79065
(800) 658-6382

6709 N. CLASSEN BLVD.
OKLAHOMA CITY, OK.
(800) 654—3219

2903 N. BIG SPRING

73116 MIDLAND, TX. 79705

(B0O) 767-1653




MINIMUM BLOWOUT PREVEHTER REQUIREME. ..

1,000 psl Working Preasure

3 MwP
STACK REQUIREMENTS
Min. Min.
No. em L.D. Nominal
: COMFIGURATION A

1 | Flowline
2 |Filuphne 2
3 | Dniilling nipple
4 | Annular preventer
5 |Two single or one dual hydraulically

operaled rams
6a Diilting spoa! with 2= min. kill line and

3~ min choke line outlels ANNULAR
&b | 2- min. kill line and 3" min. choke lina PREVENTER :

oullels in ram. (Alternate to 63 above.)
7 |vaive g;"" o 3.1/8" : :

ug O ( BLIND RAMS
8 | Gate valve—powsr operated 3-1/8" °
g | Line to choka manilold 3 %
Gats O ‘

\ : - PIFE RAMS
10 |Valves Plug G 2-1/16 @ .
11 {Check valve 2-116"° (0
12 {Casing head

Gate D
13 | Val 1-13/16°
alve Plug O [
14 | Pressurs gauge with needle valve
15 | Kilt line torig mud pump manilold 2"
) OPTIONAL
16 | Flanged vaive | 113018 |
CONTRACTOR'S OPTION TO FURNISH: GENERAL NOTES: 7.Handwheasls and extansions lo bs con-

1.All equipment and connections above
bradsnhead or casinghead. Working
prassure of preventers 1o be 3,000 psi,
minimum.

2.Automatic accumutator (80 gailon,
minimum) capabls of closing BOP in 30
saconds or less and, holding them closed
against lull rated working pressure.

3.BOP controls, 1o be located near diillers
position.

4.Kelly equipped with Kelly cock.

5.Inside blowoul prevventer or its
equivalent on derrick licor at all limes

with proper threads to lil pipe belng used.

§.Kslly saver-sub equipped with rubber
casing prolector al all times.

7.Plug lype blowout preventar lestar.

8.Extra set pips rams 1o fit diill pipa In use
on location at all times.

8.Type RX ring gaskets in placs of Type R.

WEC TO FURNISH:

1.Bradenhsead or casinghead and side
valves.
2.Wasas bushing, it required.

1.Deviallons Irom this drawing may be
made only with the sxpress permission ol
MEC’s Drilling Mansager.

2.All connecllons, valves, littings, piping,
elc., subject to well or pump pressure
must bs Ranged {suitable clamp connec-
tions accaptable) and have minimum
working pressure equal lo rated workirg
pressure ol preventars up through cho"s.
Valves must be full opening and suilable
for high preasure mud service.

3.Controls to be of standard design and
sach marked, showing opening and clos-
ing position.

4.Chokes will be positioned 30 as nol lo
hamper or delay changing of choke
beans. Replacsabis parts for adjustabls
choke, other bean sizes, retainers, and
choke wranches to be conveniently
localed for immediate use.

5_All valves 10 be equipped with hand-
wheels or handies reedy lor immediate
use. -

8.Choka linss must be sultably anchored.

nected and ready lof use.
8.Vaives adjacant to driiling spoci to bs
kepl open. Use oulsids valves sxcepl for
smergency.
9.All seamiess slasl contiol piping (3000
psi working pressurs) 1o have fiexibls
joints 1o avold siress. Hoses will b
permitied.
10.Casinghaad connections shail not be
usad sxcepl In case of emergency.
11.Do not uss kill line Jor routins filt-up
operations.



MINIMUM CHOKE MANIFOLD
3,000, 5,000 and 10,000 PS1 Working Pressuss

I MWP - 5 MWP - 10 MWP

MUp PIT

RESERVE PIT

®Locollon of saporaior optional

BEYOND SUBSTRUCTURE

MINIMUM REQUIREMENTS

3.000 MWP 5,000 MWP 10,000 MWP
No. 1.D. NOMINAL | RATING 1.0. NOMINAL | RATING 1.D. NOMINAL | RATING
1 | Line Irom drilling spoot 3° 3.000 3" 5,000 3 10.000
2 Cross 3" x3°x3"x2" 3.000 5.000
Cross 3"x3"x3"x3" 10,000
3 | Vavesth S':‘; gm 38" 3000 | 318" 5000 | 3-1/8° 10,000
Gate G - - -
4 | Valve Plug ol 1-13116 3,000 1-13/186 5,000 1-13/16 10,000
4a | Valvas{t} 2-1186° 3.000 2-116” 5,000 318" 10,000
5 | Prassute Gauge 3.000 5,000 10,000
6 | valves g:,‘g. %(2) 318" 3000 | 3ue- 5000 | 3us- | - 10,000
7 | Adjusiable Choke(3} 2" 3,000 2 5.000 2 10,000
] Adjﬁsllble Choke 1° 3.000 1° 5,000 2° 10,000
9 | Line 3 3,000 3 5.000 ki 10,000
10 | Line : 2° 3,000 2° 5,000 3 10,000
11 | vaives S‘:': 3(2) 3-us- 3,000 | 3-we- 5000 | 358" 10.000
12 | Lines 3" 1.000 3 1.000 ko 2.000
13 | Lines 3 1,000 3° 1.000 : J° 2.000
i und .
14 | Sranipipe prossure govte 3.000 5,000 10.000
15 | Gas Separator 2°x5" 2'x5° 2'x5°
16 }Lline 4° 1,000 4" 1,000 4° 2,000
Gate O -
17 | Valves Plug ol 3-u8 3,000 3-1/8° 5,000 3-us* 10,000

WA -

{1) Only ons required in Class IM.
(2) Gats vaives only shal be used for Class JOM.,
(3) Romots operaied hydravic choke required on 5,000 p3! snd 10,000 psi for orilting.

EQUIPMENT SPECIFICATIONS AND INSTALLATION INSTRUCTIONS

. All connections in choke manliold shall be welded, studded, lianged or Cameron clamp of comparable rating.

. All langas ahall be AP16B or 8BX and ring gaskels shail be AP RX or BX. Use only BX for 10 MWP.

. All lines shall be securely anchored.

. Chokes ahsll be equipped with tungsten carbide seats and needles, and replacsmanis shall be available.

. Choke manilold pressure and standpipe preasure gauges shaslil be availabls at the choke manifold 1o assist in ragulating

chokes. As an allernate with automatic chokes, & choke manitold pressure gauge shall be located on tha rig lloor In con-
junction with the standpips pressurs gaugs.

- Line Irom driliing spool lo choke manifold should ba a3 straight as possible. Lines downstream lrom chokas shall make

turns by large bands or 80° bends using bull piugged 1ses.

. Discharge linas lrom chokes, choke bypass and from top ol gas saparstor should vent as far as practical lrom the well.




Well name:

Operator:

Sting type:  Surface

Location: Secion 22, T20S, R27E

Penlon State #1Y

Devon Energy Production Company, L.P.

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 80 °F
Temperature gradient: 1.00 °F/100ft
Minimum section length: 500 ft
Burst: Minimum Drift: 2.559 in
Design factor 1.00
Burst
Max anticipated surface
pressure: 260 psi
Internal gradient: 0.000 psi/ft Tension: Non-directional string.
Calculated BHP 260 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
Annular backup: 8.40 ppg Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 2,200
Tension is based on buoyed weight. Next mud weight: 8.400 ppg
Neutral point: 438 ft Next setting BHP: 960 psi
Fracture mud wt: 10.000 ppg
Fracture depth: 500 ft
Injeclion pressure 260 psi
Run  Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
() (in) (Ibs/ft) (ft) (ft) (in) ()

1 500 13.375 48.00 H-40 ST&C 500 500 12.59 46.9
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor {psi) (psi) Factor (Kips) (Kips) Factor

1 218 740 3.39 260 1730 6.66 21 322 15.31J

Prepared W.M. Frank

by: Devon Energy
Remarks:

Phone: (405) 552-4595
FAX: (405) 552-4621

Date: July 7,2000
Oklahoma City, Oklahoma

Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



Well name:

Operator:

Sting type:  Intermediate

Location: Secion 22, T20S, R27E

Penlon State #1Y

Devon Energy Production Company, L.P.

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 97 °F
Temperature gradient: 1.00 °F/100ft
Minimum section length: 500 ft
Burst: Minimum Drift; 2.559 in
Design factor 1.00
Burst
Max anticipated suiface
pressure: 1,143 psi
Internal gradient: 0.000 psi/ft Tension: Non-directional string.
Calculated BHP 1,143 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
Annular backup: 8.40 ppg Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 11,500 ft
Tension is based on buoyed weight. Next mud weight: 9.800 ppg
Neutral point: 1,925 ft Next setting BHP: 5,855 psi
Fracture mud wt: 10.000 ppg
Fracture depth: 2,200 ft
Injection pressure 1,143 psi
Run  Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) ()

1 2200 8.625 32.00 J-55 LT&C 2200 2200 7.875 139.8
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design t oad Strength Design

(psi) (psi) Factor {psi) {psi) Factor (Kips) (Kips) Factor

1 960 2530 2.64 1143 3930 3.44 62 417 6.77 J

Prepared W.M. Frank Phone: (405) 552-4595 Date: July 7,2000
by: Devon Energy FAX: (405) 552-4621 Oklahoma City, Oklahoma
Remarks:

Collapse is based on a vertical depth of 2200 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



Well name: Penlon State #1Y
Operator: Devon Energy Production Company, L.P.

String type:  Production

Location: Secion 22, T20S, R27E

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 6.800 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 165 °F

Temperature gradient: 0.80 °F/100ft
Minimum section length: 500 ft
Burst:
Design factor 1.00
Burst
Max anticipated surface
pressure: 3,956 psi
Internal gradient: 0.000 psi/ft Tension: Non-directional string.
Calculated BHP 3,956 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
Annular backup: 9.60 ppg Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Packer fluid details: Neutral point: 10,106 ft
Fluid density: 8.400 ppg
Packer depth: 10,500 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity
(ft) (in) (Ibs/tt) (ft) (f) (in) ()
3 2500 5.5 17.00 L-80 LT&C 2500 2500 4.767 86.2
2 6500 5.5 15.50 J-55 LT&C 9000 9000 4825 203.8
1 2200 5.5 17.00 L-80 LT&C 11200 11200 4.767 75.8
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design
{psi) (psi) Factor {psi) (psi) Factor (Kips) {Kips) Factor
3 883 5624 6.37 3956 7740 1.96 162 338 2.09J
2 3179 3957 1.24 3800 4810 1.27 120 217 1.82J
1 3956 6290 1.59 3395 7740 228 19 338 17.98 J

Prepared W.M. Frank

by: Devon Energy

Remarks:

Phone: (405) 552-4595
FAX: (405) 552-4621

Date: July 7,2000
Oklahoma City, Oklahoma

Collapse is based on a vertical depth of 11200 ft, a mud weight of 6.8 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



DEVON ENERGY CORPORATION

HYDROGEN SULFIDE DRILLING
OPERATIONS PLAN

A. Hydrogen Sulfide Training

All rig crews and company personnel will receive training from a qualified instructor in the
following areas prior to penetrating any hydrogen sulfide bearing formations during
drilling operations:

1. The hazards and characteristics of hydrogen sulfide (H2YS).

2. The proper use and maintenance of the H2S safety equipment and of personal
protective equipment to be utilized at the location such as H2S detection
monitors, alarms and warning systems, and breathing equipment. Briefing areas
and evacuation procedures will also be discussed and established.

3. Proper rescue techniques and procedures will be discussed and established.

In addition to the above, supervisory personnel will be trained in the prevention of oil and
gas well blowouts in accordance with Minerals Management Service Standards
Subpart - 0 - 250 - 212,

Prior to penetrating any known H2S bearing formation, H2S training will be required at
the rig sight for all rig crews and company personnel that have not previously received
such training. This instruction will be provided by a qualified instructor with each
individual being required to pass a 20 question test regarding H2S safety procedures. All
contract personnel employed on an unscheduled basis will be required to have received
appropriate H2S training.

This Hydrogen Sulfide Drilling And Operations Plan shall be available at the wellsite
during drilling operations.

B. H2S Safety Equipment And Systems

All H2S safety equipment and systems will be installed, tested, and operational when
drilling operations reach a depth approximately 500’ above any known or probable H2S
bearing formation. The safety systems to be utilized during drilling operations are as
follows: ‘



DEVON ENERGY CL ’ORATION
Hydrogen Sulfide Drilling
Operations Plan

1. Well Control Equipment

(a) Double ram BOP with a properly sized closing unit and pipe rams to
accommodate all pipe sizes in use.

(b) A choke manifold with a minimum of one remote choke.
2. H2S Detection And Monitoring Equipment

(a) Three (3) H2S detection monitors will be placed in service at the
location. One monitor will be placed near the bell nipple on the rig
floor; one will be placed at the ng substructure; and, one will be at the
working mud pits or shale shaker. This monitoring system will have
warning lights and audible alarms that will alert personnel when H2S
levels reach 10 ppm.

(b) One (1) Sensidyne Pump with the appropriate detection tubes will also
be available to perform spot checks for H2S concentrations in any
remote or isolated areas.

3. Protective Equipment For Essential Personnel

Protective equipment will consist of the following:

(a) Four (4) - five minute escape packs located at strategic points around
the rig.

(b) Two (2) - thirty minute rescue packs to be located at the designated
briefing areas.

4. Visual Warning System
Visual warning system will consist of the following:
(a) Two wind direction indicators.
(b) One condition / warning sign which will be posted on the road
providing direct access to the location. The sign will contain lettering
of sufficient size to be readable at a reasonable distance from the

immediate location. The sign will inform the public that a hydrogen
sulfide gas environment could be encountered at the location,



DEVON ENERGY CuL..fORATION
Hydrogen Sulfide Drilling
Operations Plan
5. Mud Program
The mud program has been designed to minimize the volume of H2S
circulated to surface. Proper mud weight and safe drilling practices (for
example, keeping the hole filled during trips) will minimize hazards when
drilling in H2S bearing formations.
6. Metallurgy
All drill strings, casings, tubing, wellhead, blowout preventers, drilling
spools, kill lines, choke manifold and lines and valves shall be suitable for
H2S service.

7. Communication

Cellular telephone communication will be available in company vehicles.

C. Diagram of Drilling Location

Attached is a diagram representing a typical location layout as well as the location of
H2S monitors, briefing areas and wind direction indicators.
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State of New Mexico

ENERGY, {ERALS and NATURAL RESOURCES ARTMENT
Santa Fe, New Mexico 87505

wone ]

== DRUG FREE =
15 & Siae of Min i
October 21, 1993 %
BRUCE KING ANITA LOCKWOOD
GOVERNOR CABINET SECRETARY

Devon Energy Corporation (Nevada)
1500 Mid-America Tower

20 N. Broadway

Oklahoma City, Ok. 73102

Re: $50,000 Blanket Plugging Bond
Devon Energy Corporation (Nevada), Principal
Aetna Casualty & Surety Company, Surety
Bond No. 30 S 100753026-11

Gentlemen:

The Oil Conservation Division hereby approves the above-referenced plugging bond effective
October 15, 1993.

Sincerely,

WILLIAM J. LEMAY,
Director

dr/

cc: Oil Conservation Division
Hobbs, Artesia, Aztec

Hilb, Rogal and Hamilton Co.
125 Park avenue
Oklahoma City, Ok. 73102

REQﬂm - 408 Galisteo 2040 South Pacheco /LAND OFFICE BUILDING - 310 Old Ssnta Fe Trall

Forestry and Resourc servation Division Oftice of the Secretary Qil Conservation Division
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STATE OF NEW MEXICO

$50,000.00 BLANKET PLUGGING BOND

BONDNQ. 30 S 100753026-11
(Fee Une 14 Suersy Compeny,
Replaces USF&G 56-0130-11003-82-1

Note: Fiie witk Ojl Conservation Cnmmiuinn, P. 0. Box 208, Sanrta Fe §7501

KNOW ALL BEN BY THESE PRESENTS:

Devon Energy Corporation (Nevada)

. Nevada - (An individual)(a partnership)
S 20 nihe S s Ry T L ] .
e g&qg-ﬁlo‘mﬂgl%glé? e St.u:‘:“l“ i OkTahoma —- » With "ds leOxTﬂl office in the city of
[ ; : » and authorized to do bus; i
the Stare of New Mexico), as PRINCIPAL, and __ Aetna Casual ty & ?ure ty Company ! siness ’:
corporation or gunized and cxstirg undet 1ke laws of the State of Connecticut and sothoried

to do business in the Swte of New Mexico, as SURETY, are held hrmly bound umo the State of New Mexico, for the use
wnd beneit of the O Conunaten Commission  of New Mexico pursuant 1o Section 63-3-11, New Mexico Statutes
Annaaied, 1953 Cempilution. e amended, m the sum of Fifty Thousand Ddlars(SSO.ﬂOOAOO) lawful mcney of the United
States, for the payment of which, well and truly to be made, said PRINCIPAL and SURETY hereby bind themselves, their
successors and assigns, jointly and severally, firmly by 1hese presents.

The conditions of this obligation are such tha :

WHEREAS. The above principal has heretokere or may hereafter enier into oil and B3 leases, or carbon dioxide (COz) gas leases, or
hclium gas leases with the State of New Mexico; and

WHEREAS. The above principal has herewodore or may hercafter enter into oil and 3as leases. or carbon dioxide (CO») gas feases, or
hehium gas leases on lands patenied by the United States of America 10 Private individuals, and on lands otherwise owned by private
muividuals; and ’

WHEREAS, The above principal. individually, or in association with one or more other parties, has commenced or may commence
the drilling of wells 10 prospect for and produce oil or 83s, or carbon dioxide (CO2) gas or helium 83s, or does own or may acquire, own or
operate such well, or such wells staned by others on land embraced in said State oil and 3as leases, or carbon dioxide (CO) gas leases, or
helivm gus leases, and on land ratented by the United States of America o private individuals, and on band otherwise owned by private
mndividuals, the identification and location of said wedl being expressly waived by both principal and surety hereto. i

NOW, THEREFORE, If the above bounden principal and surety or either of them or their SUCCessors or ns&igns, or any of them, shall
plugall of said wells when dry or when abanduned in accordance with the rules, regulations, and orders of the Gil Conservation Commission
of New Mexico in such way s to confine the oif, gas, and water in the strata in which they zre found, and 1o prevent them from escaping into
other strata; - .

THEN, THEREFORE, This chligation shall be null and void: otherwise and in defaulr of complete compliance with any and all of said
obligatiorts, the same shall remain in full force and .

PROVIDED, HOWEVER, That thirty (30) davs afier receipt by the Oil Conservation Commission of New Mexico of written noxice of
canceilation from the surety. the ohligation ot the suray hereunder shall terminate as to property or weils acquired, drilled, or started after



