July 1, 1964

Union 031 of California
619 West Texas Avenue
Midland, Texas

Ret Dark Canyon State,
Well No. 1-30--J, 30-235-2¢E
Wildcat ~ Upper Pern., Pool

Gentlement

We are in receipt of Form C-128 showing the dedication
of 320 acres to the subject well.

At this time we should like to point out tlat Commission
Rule 104, B., 1, (b) as revised by Order R-2707 provides in
part that, "In the event gas production 1s encountered in a
well which was projected as an oil well and which is located
sccordingly but does not conform to the above gas well lo-
cation rule, it shall be necessary for the operator to bring
the matter to a hearing before approval for the production of
gas can be given." Flease be adviged that the subject well,
being lecated closer than 660 feet to the side boundary. of
the tract,does not cmform to the rule. Thersfore, it will
be necessary for Union 011 Company of California to obtain
approval of this non-standard gas well location before an
allowable may be assigned the well,

If you have any questions concerning this matter, do
not hesitate to call upon me.

Very truly yours,
OIL CONSBERVATION COMMISSION

R L. Stamets
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