ENERGY /ND MINERALS DEPARTMENT Santa Fe, New Mexico 87501

crerator __Belco Development Corp Contact Party Carl M. Holiser 0. €. D.

Coww COMSERVATION LIVISION Ad
STATE OF NEW MEXICO P, O. Box 2(&s8

sRECEWVED BY
APR 03 1984

APPLICATION FOR CLASSIFICATICN AS HARDSHIP GAS WELL

RRTESTA, OFFICE

10000 Cld Katy Rd Suite 100

rddress iy T - o o o thone No. (7173

TTouS o, fexas— 779055
rease _Union Mead Com, Well Mo. #3  ur _J sec. § TP 22S RGE _27:
rcol Mame S. Carlsbad Morrow Minimum Rate Requested 850 I‘.’lCF/D
Transporter Name Llano Purchaser (if different)
;re you seeking emergency "hardship" classificaticn for this well? XXX vyes ro
spplicant must provide the following information to support his contention that the subject
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qguallifies as a hardship gas well.

Provide a statement of the problem that leads the applicant to believe that "underground
waste” will occur if the subject well is shut-in or is curtailed below its ability to
produce. (The definition of underground waste is shown on the reverse side of this
form)

Document that you as applicant have done all you reasonably and econcmically can do to
elimirate or prevent the problem(s) leading tc this application.

a) Well history. Explain fully all attempts made to rectify the problem. If no
attempts have been made, explain reasons for failure to do so.

b) Mechanical condition of the well(provide wellbore sketch). Explain fully
mechanical attempts to rectify the problem, including but not limited to:

i) the use of "smallbore" tubing; ii) other de-watering devices, such as plunger
1lift, rod pumping units, etc.

Present historical data which demonstrates conditions that can lead to waste. Such data
should include:

a) Permanent loss of productivity after shut-in periods (i.e., formation damage) .
b) Frequency of swabbing required after the well is shut-in or curtailed.

b
c) Length of Ttime swabbing is required to return well to production after being
shut-~in.

d) Actual cost figures showing inability to continue operations without special relief

If failure to obtain a hardship gas well classification would result in premature
abancdonment, calculate the cquantity of gas reserves which would be lost

Show the minimum sustainable producing rate of the subject well. This rate can be
determined by:

a) Minimum flow or "log off” test; and/or

b) Documentation of well production history (producing rates and pressures, as well as
gas/water ratio, both berfore and after shut-in periods due to the well dying, and
otner appropriate production data).

Attach a plat and/or map showing the proration unit dedicated to the well and the
cwnership of all offsetting acreage,

Submit any other appropriate data which will support the need for a hardship
classification.

If the well is in a prorated pool, please show its current under- or over-produced
status.

Attach a signed statement certifying that all information submitted with this
application 1s true and correct to the best of your knowledge; that one copy of the
application has been submitted to the appropriate Division district office (give the
nare) and that notice of the application has been given to the transporter/purchaser and
all offset operators.



w
'
o
]
S}

GIINERAL INFOPMATION APPLICABLE TO HARDSHIP GASE WELL CLASSIFICATICN

fefinivion of Underground Waste.

"Underqg-ound Waste as those words are generally understood in the oi:l and gas
susiness, and in ary event to embrace the irncfficient, excessive, Or .mproper uce

cr dissipation of the reservoir energy, including gas energy and water drive, cf
any oool, and the lccating, spacing, drilling, equipping, operating, or producing,
c? any well or wells in a manner to reduce or tend to reduce the tota! guantity of
crude setroleum ol 1 or natural gas ultimately rccovered from any pocl, and the uce
¢f inefficient uncdergroundé storage of natural gas."

ne cnly acc:ptable basis fcr cbraining a “"hardship" classification is p
e 1e burden of prcof solely on the applicant. The applicant m
1rove waste «wvill occur withecut the "hardship" classificaticn, but also tha

a responsible and prudent manner to minimize or elimilinate the problem zZricr

uestl nc =1is special consideration. If the subject well is classified as =
““arcdship” wa2ll, it will be permitted to Droduce at a specified minimum sustairable rate
without peiny subiect to shut-in by the purchaser due to low demand. The Divisicn can
rescind appr:oval at any time without notice and require the operator to chcw cause why

e c.assifiration should not be permanently rescinded if abuse of this special

ass:yfica<i>n becomes apparent,
The minimum rate will be the minimum sustalnable rate at which the well will flow. If
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daza from historical producticn 1s insufiicient to support this rate (in the opinion of
~ne Director)

, or if an cfZset operator or purchaser objects to the requestec rate, a
{"log off") =zest may be required. The operator may, if he desires, conduct
low test, and subm:t this information with his application.

Tf a minimum flow test is to be run, either at the operator's option or at the request
o7 the Division, the offset operators, any protesting party, the purchaser and OCD will
e nctified of the date cf the test and given the opportunity to witness, 1f they so
Jdosire,

Any interestad party may review the data submitted at either the Santa Fe office or the
apprcpriate 2CD District Office.

The Director can approve uncontested applications administratively if, in his opinion,
usficient justificaticn is furnished. Notice shall be given of intent to approve by
»ctaching such notice to the regular examiner's hearing docket. Within 20 days
‘oilowwng the date of such hearing, the affected parties will be permitted %o file an
coiection. If no objection has been filed, the application may be approved.

Should a prctest be filed in writing, the applicant will be permitted to either withdraw
~he application, Tyr request it to be set for hearing.

’n emergency approval, on a temporary basis for a period not to exceed 90 days, may be
cranted by the District Supervisor, pending filing of formal application and final
sction of tle OCD Director. This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the
District Supervisor will notify the purchaser.

After a well receives a "hardship” classification, it will be retained for a period of
crne year unless rescinded csooner by the Division. The applicant will be reguired to

certify annually that conditions have not changed substantially in order to continue to
retain this classification.

Mothing here withstanding, the Division may, on its own motion, require any and all
operators tc show cause why aoproval s) should not be rescinded if abuse is suspected or
Bt et ccnditions substantially change in the State of New Mexico.

L owell classified as a "hardship well" will continue to accumulate over and under
production (prorated pools). Should allowables exceed the hardship allowable assigned,
thne well w.ll be permitted to precduce at the higher rate, if capable of decing so, and
would be treated as any other non-hardship well. Any cumulative overproduction accrued
ei1ther before or after being classified "hardship” must, however, be balanced before
the well can be allowed to produce at the higher rate.



