(8) That any non-consenting interest owner should be

afforded the opportunity to object to the actual well costs
but that actual well costs should be adopted as the reasonable
well costs in the absence of such objection.

(9) That $205.00 per month should be fixed as a reasonable
charge for supervision (combired fixed rates); that this charge
oula be adjus ed annually based upon the percentage increase

or decrease in the average wepry earnings of crude pe roleum

nd gas production workers; that the operator should be authorized

to w*uhnold from production the proporiionate share of such
super vision charge attributable to each non-consenting working
interest, and in addition thereto, the operator should be
authorized to withhold from production the _proportionate share
of actual expenditures reguired for operating the subject well,
not in excess of what are reasonable, aturloutable to each non-
consenting working interest.

(10) That all proceeds from production from the subject well
which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and
prcof of ownership.

IT IS THEREFORE ORDERED

(1) That all mineral interests, whatever they may be, in
the Pennsylvanian formation underlying the W/2 of Section 8,
Township 22 South, Range 27 East, NMPM, South Carlsbad Field,
Eddy County, New mex:co, are hereby pooled to form a standard
320-acre gas spacing and proration unit to be dedicated to the
anplicant's Paslay ¥Well No. 1, located in Unit X of said
Section 8.

(2) That Cities Sexvice 0il Company is hereby designated
the operator of the subject well and unit.

(3) That the opsrator shall furnish esach known working

i est owner an itemized schadule of actual well costs within
30 days following the entry of this order; that if no objection
{ @ actual well costs is received by the Comm1551on, the
actual well costs shall be the reasonable well costs; provided
nowave ere is an oblection to actual well costs

f period the Conmlsalon will determine reason-

(4) That the operator is hereby authorized to withhold from
production the pro rata share of reasonable well costs attribut-
able to each non-consenting working interest owner who has not
paid his share of reasonablce well costs.

{5) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.



