Michael P. Grace
pP.0. Box 1418
Carlsbad, NM 88220

Dear Hr. Grace:

On February 24, 1576,

el \eXxor o
‘*\.“?‘ G S2—

March 17, 1976

Re: Avalon Prospect
Belco #1 Douglass
£/2, Section 7, T22S,R27E

Eddy County, Hew ﬁeiﬁcu.

Balco Petroleum Corporation wrote you,

along with others, proposing to drill an 11,600 ft. Morrow test to be

located approximately 2,310 ft.
R27E, Eddy County, New Mexico.

FiL and 660 ft. FEL, Section 7, T22S,

We proposed a proration unit covering the E/2 of Section 7,

7225, RZ7E.

According to ocur records, as Salco proposad nreviously,
the ownership and percentages within

this unit will be as foilows:

Company Acreage Percentage
A35. M AV, A\AN
Belco Petroleum Corp. 2325952 F3:3255
Michael P. Grace 40,7759 12.8548
26.\6\) L3NG
Beren Corporation 28443 3—1-4-7-3—
Leonard T. May 8.9000 2.8055
Cities Service 2.4928 v : A\~ .7358
So\wntow Gus $v.qq\_5 109307 '\%\S‘i v:::u. Q190
R. C. Bennett 1.2647 e \ever .3987
2.093%_\ PR WY + GBAQ
Unleased Bkt e R B
\ v cen
Total 317.2336

100. 06000

We estimate the cost of tha completed well to ba approximately

5550,000.
dasire to join.
your interest.

An AFE will be furnished you as soon as

one is available, if you

Wa would, of course, be pleased to consider a farmout of
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