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A decision was made to perf and test additional Morrow intervals
12,547%-12,718'. With very little encouragement under natural conditions,
the zones were acidized with 2,500 gals of 10% Morrow Flow and ball sealers.
There was no communication with the major zone up hole. A 72 hour BHP
buildup was run and results indicated the intervals from 12,547!-12,718'
exhibited very tight reservoir characteristics.

The packer was reset at 12,327', which combined all perfs from 12,412---
12,718'. The tubing was swabbed and the well kicked off, but was short
lived. After several days waiting time, the choke was re-opened but the well
would not flow without Togging off.

Several additional measures have been explored: (1) abandon zones,
plug back to 11,700' #, and sidetrack hole; (2) abandon zones, plug back
to 10,500' - 10,700', pull 5%" casing, and sidetrack hole; (3) notch casing
at 12,427' (middle of zone) and restimulate with isolating RBP at 12,470';
(4) or plug back, recover 5%" casing, and attempt completion in Delaware at
2,494'-2,990'.

It was estimated that both alternate (1) & (2) would cost in the vicinity
of $350,000 to execute. Alternate (1) would have an advantage in that lower
mud weights could be utilized, but drilling would be very slow with the small
hole. Also, displacement from the original we-lbore would be fairly minimal.
Alternate (2) provides for much more optimum hole size & casing size, but
much more hole would have to be drilled. It would also be possible for both
alternates to result in a situation similar to that now existing, and for a
fairly large expenditure.

Mesa.plans to notch the casing and perform one last stimulation attempt
in the Morrow at 12,412'-12,442' before abandoning the zone and attempting a
completion in the Delaware. Estimated costs to perform all of the above should
approach $70,000, however, approximately $46,000 in 5%" casing could be re-
couped.

This work should commence no earlier than August 24th, based upon present
work schedules.

If additional details are required, please contact the undersigned.
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