Pooling Provision:

Lessee 1s hereby granted the right and power, from time to time, to pool
or combine this lease, the land covered by it or any part or horizon thereof
with any other land, lease, leases, mineral estates or parts thereof for the
production of oil or gas. Units pooled hereunder shall not exceed the standard
proration unit fixed by law or by the New Mexico 0il Conservation Commission
or by other lawful authority for the pool or area in which said land is situ-
ated, plus a tolerance of 10%. Lessee shall file written unit designations
in the county in which the premises are located and such units may be desig-
nated from time to time and either before or after the completion of wells.
Drilling operations on or production from any part of any such unit shall be
considered for all purposes, except the payment of royalty, as operations
conducted upon or production from the land described in this lease. There
shall be allocated to the land covered by tinis lease included in any such unit
that portion of the total production of pooled minerals from wells in the unit,
after deducting any used in lease or unit operations, which the number of sur-
face acres in the land covered by this lease included in the unit bears to the
total number of surface acres in the unit. 7The production, so allocated shall
be considered for all purposes, including the payment or delivery of royalty,
to be the entire production of pooled minerals from the portion of said land
covered hereby and included in said unit in the same manner as though pro-
duced from said land under the terms of this lease. Any pooled unit desig-
nated by lessee, as provided herein, may be dissolved by lessec by recording
an appropriate instrument in the County where the land is situated at any
time after the completion of a dry hole or the cessation of production on said
unit.

Working Interest and Percentage:

Amcco Production Company 100%
O.R.R.I. and Percentage: -0-
RECAPITULATION
No. of Acres Percentage of Interest
Tract Number Committed in Communitized Area
1 280.8 87.53117%
2 40.0 12.46883%
TOTAL 320.8 100.00000%



