SURFACE USE PLAN
BELCO PETROLEUM CORPORATION
James Ranch Unit #10
1980' FNL, 660' FEL, Sec. 1, T23S, R30E
Eddy County, New Mexico
Lease: New Mexico 02884B

The proposed wellsite is approximately 26 miles southeast of Carlsbad, New Mexico,
and can be reached by exiting from State Highway 128 approximately 10.5 miles east of
the junction of State Highways 31 and 128. Travel then less than one mile northward

to the location, as shown on Exhibit "A" and Exhibit "B "and " € ", via access roads.
1. EXISTING ROADS: Access and existing roads are shown on Exhibit "A", In addition,
Exhibit "B " and " € " also illustrate proximity access. Exhibit "B " is the 1939

Nash Draw USGS topographic quadrangle to a scale of 1:62,500; Exhibit " & ", scale 1" =
2000' is a detailed location map.

2. PROPOSED ROAD: Access to the location pad will be from the existing lease road
leading to Conoco's James Ranch No. 7 well. This existing road is 350' north of the
proposed No. 10 location, the access road at 350+ feet requiring a caliche road 12' wide,

flagged for archealogy.

Cut and Fill: Anticipating some compacted caliche and fnss;p;ywsame_minor cut
to level the pad. N TP

Culverts: None required. ern 07T

Cattleguards, Gates, Etc.; None expected.

'r
)
-5
2
t

3. EXISTING WELLS: This proposed gas well is located withiﬁ“fﬁ€1b§i§ein§ Los Medanos
Atoka and Morrow Pools, as shown on Exhibit " € ™.

4. PRODUCTION, GATHERING, TREATING AND STORAGE FACILITIES:

Tank Battery: Tank battery site, as shown on Exhibit "g", in the event of a
successful well.

Flow Lines: Proposed flow lines are shown on Exhibit "g".

5. WATER SUPPLY: Belco plans to acquire water from commercial services available to
the area.

6. SOURCE OF CONSTRUCTION MATERIALS: Caliche for construction of the new entry road
and for surfacing the proposed wellsite pad will be obtained from commercial services

who will utilize existing open supplies in the area.

7. METHODS OF HANDLING WASTE DISPOSAL:

Drill cuttings will be disposed of in the drilling pits.
Drilling fluids will be allowed to evaporate in the drilling pits until pits are dry.

Any produced water will be collected in tanks hauled away. Any oil produced
during tests will be stored in test tanks until sold.

Trash containers will be provided around the drilling rig during drilling and com-

pletion procedures. Trash, waste paper, garbage, and junk will be .buried in a separate
trash pit, as shown on Exhibit "g'", and covered with a minimum of 27 inches of dirt.

8. ANCILLARY FACILITIES: No camps, airstrips, etc. will be constructed.

9. WELLSITE LAYOUT: Exhibit 'g" shows the dimensions and the relative locations of
the well pad, mud pits, reserve pit, and trash pit with respect to the well.

Mat Size: 350' x 230'; approximately 400' x 400' flagged out for archaeological survey.
Cut and Fill: The proposed drillsite pad will be leveled and filled as needed.

Surfaced: The base will be surface by six inches of compact caliche.



WELLSITE LAYOUT Cont'd
Reserve Pit: 155' x 125' pit lined with plastic

Cleared Buffer Area: No buffer area is to be cleared; however, area around well
mat may be used for turn-around and/or storage.

10. PLANS FOR RESTORATION OF THE SURFACE: After completion of drilling and/or completion
operations, all equipment and other material not needed for operations will be removed.
Pits will be filled and location cleaned of all trash and junk as soon as practical

or buried with at least 24" of cover. Any unguarded pits containing fluids will be
fenced until they are filled. After abandonment of the well, the well pad and all
un-needed access roads will be ripped to promote revegetation.

11. OTHER INFORMATION:

Topography: Land surface consists of low relief, sandy topography, consisting mainly
of sand dunes (Los Medanos).

Soil: Sand
Vegetation: Few grasses, some sage, and yucca.
Wildlife: None observed.

Ponds and Streams: No fresh water in vicinity of the location.

Residences and Other Structures: The James Ranch buildings are located approximately
1/2 mile to the southeast.

Water Wells: A few water wells are located in the general area.

Land Use: Miscellaneous grazing.

Surface Ownership: Wellsite and access are on Federal surface.

Well Sign: Sign identifying and locating well will be maintained at drillsite com-
men ing with the spudding of the well.

12. OPERATOR'S REPRESENTATIVE: Field personnel who can be contacted concerning compliance
of this Surface Use Plan consists of:

Gene Moore, 411 Petroleum Building, Midland, Texas 79701 - Phone (915) 683-6366.

13. CERTIFICATION:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drillsite and access route; that I am familiar with the conditions which presently
exist; that the statements made in this plat are, to the best of my knowledge, true and
correct; and that the work associated with the operations proposed herein will be performed
by BELCO PETROLEUM CORPORATION and its contractors and sub-contractors in conformity with
this Plan and the terms and conditions under which it is a-proved. A copy of this Plan
will be posted at the wellsite during the drilling of the well for reference by all con-

tractors and sub-contractors.
4!”15%3”’ :

Lee G. Nering
Administrative Geologis
BELCO PETROLEUM CORPORATION

Houston, Texas
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