inoperative immediately and concurrently with the institution of any suit in any court of law or equity by the lessee, lessor or any assignee,

to enforce this lease, or any of its terms expressed or implied.

6. All payments due hereunder shall be made on or before the day such payment is due, in cash or-.b; k:ertiﬁéd;axchange' ‘at the office
of the commissioner of public lands in Santa Fe, New Mexico.

8. In the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land draining the leased
premises, lessee shall drill such offset weH or wells as a reasonably prudent operator would drill under the same or similar circumstances.

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, to keep a compléte and accurate
log of each well drilled and to furnish a copy thereof, verified by some person having actual knowledge of the facts, to the lessor upon the
completion of any well, and to furnish the log of any unfinished well at any time when requested to do so by the lessor.

If any lands embraced in this lease shall be included in any deed or contract of purchase outstanding and subsisting issued pursuant
to any sale made of the surface of such lands prior to the date of this lease, it is agreed and understood that no drilling operation shall be
commenced on any such lands so sold unless and until the lessee or his assignee shall have filed a good and sufficient bond with the lessor
as required by law, to secure the payment for such damage to the livestock, range, water, crops or tangible improvements on such lands

10. In drilling wells all water-bearing strata shall be noted in the log, and the lessor reserves the right to require that all or any part
of the casing shall be left in any nonproductive well when lessor deems it to the interest of the state of New Mexico to maintain said well
or wells for water. For such casing so left in wells the lessor shall pay to the lessee the reasonable value thereof.

11. Lessee shall be liable and agree to pay for all damages to the range, livestock, growing crops or improvements caused by lessee’s
operations on said lands. When requested by the lessor the lessee shall bury pipelines below plow depth,

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing from any well unless and until
all payments and obligations due the lessor under the terms of this agreement shall have been paid or satisfied. The lessee’s right to remove
the casing is subject to the provision of Paragraph 10 above. . :

13. Upon failure or default of the lessee or any assignee to comply with any of the provisions or covenants hereof, the lessor is hereby
authorized to cancel this lease and such cancellation shall extend to and include all rights hereunder as to the whole of the tract so claimed,
or possessed by the lessee or assignee so defaulting, but shall not extend to, nor affect the rights of any other lessee or assignee claiming
any portion of the lands upon which no default has been made; provided, however, that before any such cancellation shall be made, the lessor
shall mail to the lessee, or assignee so defaulting, by registered or certified mail, addressed to the post-office address of such lessee or
assignee as shown by the records of the state land office, a notice of intention of cancellation specifying the defauit for which cancellation
is to be made, and if within thirty days from the date of mailing said notice the said lessee or assignee shall remedy the default specified _
in said notice, cancellation shall not be made.

If duringthe drilling or reworking of any well under this section, lessee loses or junks the hole or well and after diligent efforts in good
faith is unable to complete said operations, then within twenty days after the abandenment of said operations, lessee may commence another
well within three hundred thirty feet of the lost or junked hole or well and drill the same with due diligence. Operations commenced and
continued as herein provided shall extend this lease as to all lands as to which the same is in full force and effect as of the time said drilling
operations are commenced; provided, however, this lease shall be subject to cancellation in accordance with Paragraph 13 hereof for failure
to pay rentals or file reports which may become due while operations are being conducted hereunder.

15. Should production of oil and gas or either of them in paying quantities be obtained while this lease is in force and effect and should
thereafter cease from any cause after the expiration of five years from the date hereof this lease shall not terminate if lessee commences

in the production of oil or gas in paying quantities, so long thereafter as oil or gas in paying quantities is produced from said land; provided,
however, written notice of intention to commence such operations shall be filed with the lessor within thirty days after the cessation of
such production, and a report of the status of such operations shall be made by the lessee to the lessor every thirty days, and the cessation
of such operations for more than twenty consecutive days shall be considered as an abandonment of such operations and this lease shall
thereupon terminate.

16. Lessee, including their heirs, assigns, agents and contractors shall at their own expense fully comply with all laws, regulations,
rules, ordinances, and requirements of the city, county, state, federal authorities and agencies, in all matters and things affecting the
premises and operations thereon which may be enacted or promulgated under the governmental police powers pertaining to public health
and welfare, including but not limited to conservation, sanitation, aesthetics, pollution, cultural properties, fire, and ecology. Such agencies
are not to be deemed third party beneficiaries hereunder:; however, this clause is enforced by the grantor in any manner provided in this
contract or by law. :



