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Hallwood Petroleum, Inc. requests approval for off-lease gas measurement from the Fort
"7" Com #1 well location in the SWSE of Section 7-T24S-R29E to the SENW of Section 6-T24S-
R29E at Texaco’'s Malaga Harroun 6 - Well No. 1. To recap the situation, gas has been
transported and metered via the approved 4 1/2" pipeline (see attached plat) from the Fort
"7" Com #1 since 1987. This was initiated by the original operator - HNG Oil Company and
original purchaser - El Paso Natural Gas. We believe from a 3/2/87 that El Paso originally
sought approval for the off-lease gas measurement but have been unable to locate this in our
files (see Attachment #2).

The off-lease gas measurement was originally required because El Paso would not lay a
pipeline to the Fort "7" Com #1 well and the original operator (HNG) laid the line in order
to sell gas. Hallwood Petroleum, Inc. owns this 8636’ pipeline and custody transfer of the
gas normally occurs where ownership of the line switches from one party to another. This is
the situation on the Fort "7" Com #1 and the meter location in the SENW of Section 6-T24S-
R29E is the change of ownership from Hallwood Petroleum to Pinnacle Natural Gas (formerly El
Paso’s meter tie-in point and gathering line).

Approval of this off-lease gas measurement method is also requested to allow for
continued monthly gas sales from the Fort "7" Com #1. The well now produces at a low enough

volume that incurring substantial costs to possibly move or purchase a new meter would
severely impact the well.
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