parallel strings of tubing and the hydrocarbons from each gas zone can be safely and efficiently
produced through parallel string(s) of tubing or through a combination of tubing and the
tubing-casing annulus; and

(4) All strings of tubing used for the production of oil in the proposed
multiple completion will have a nominal inside diameter of not less than 1.670 inches nor greater
than 2.50 inches; and

(5) The downhole equipment used to segregate the separate zones of the multiple
completion will be production-type packer(s), polished bore receptacles, or the equivalent, and
shall effectively prevent communication between all producing zones.

(b) The applicant proposes to employ one of the following tubingless and/or
combination methods of completion:

(1) Multiple Completion (Tubingless) utilizing two or more small diameter
casing strings (2.875 inches OD or less), one to each common source of supply, all cemented in a
common well-bore; or

(2) Multiple Completion (Combination) utilizing a combination of small diameter
(2.875 inches OD or less) and conventional diameter (greater than 2.875 inches) casing strings, all
cemented in a common well-bore; and demonstrates that

(3) Sufficient cement will be used in said multiple completion to extend
throughout each pay and a minimum of 100 feet above; and

(4) Centralizers and/or turbolizers will be installed on each joint of casing
throughout each pay and on a minimum of three joints above; and

(S) Directional perforating equipment will be used in perforating all intervals
in any casing string in said multiple completion which intervals are in a zone through which one or
more other casing strings pass.

The requirements of paragraphs (3) and (4) may be modified for multiple completions within
given common sources of supply and within a given area if, in the opinion of the Division Director,
circumstances warrant such modification.

V. Hearings.

(a) Any multiple completion not qualifying for district or administrative approval
must be set for public hearing.

(b) Application for public hearing to authorize a multiple completion shall be made
in TRIPLICATE to the Division's Santa Fe Office. Application may be made in accordance with Rule
1203 or on the Division Form C-107, Application for Multiple Completion, setting forth all material
facts relative to the common sources of supply involved and the manner and method of completion
proposed.

VI; Operation and Testing

All multiple completions, whether approved after hearing cr by district or
administrative procedure, shall be subject to the following rules: :
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