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September 25, 1991

0il Conservation Division
P. 0. Drawer DD
Artesia, New Mexico 88210

Attention: Mike Williams

Re: Desert Rose Federal #1
Commingling Order PC-781

Gentlemen:

Enclosed please find a copy of the Sundry Notice which indicates that the
Strawn and Morrow formations commenced production on July 5, 1991 with surface
commingling, pursuant to the captioned order. Said well was shut-in July 23,
1991, with production scheduled to start again on October 1, 1991.

The Manual for the Installation and Operation of Commingling Facilities
states that the production from each pool may be determined from well tests con-
ducted periodically as the Commission may prescribe in the order authorizing the
commingling. However, the captioned order does not state how often the tests
must be done.

Please advise how often these production tests are required. Your
assistance is appreciated.

Yours very truiy,
YATES ENERGY CORPORATION

Sharon R. Hamilton
Landman
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