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10. In drilling wells all water-bearing strata shall be noted in the log. and the lessor reserves the right to require that all or any past of the casing shall
be lefl in any nonproductive weil when lessor deems it to the interest of the beneficiaries of the lands granted hereunder to maintain said well or weils for water.
For such casing so left in wells the lessor shall pay to the lessee the reasonable value thereof,

I1. Lessee shall be fiable and agree o pay of all damages to the range, livestock, growing crops or improvements caused by lessee’s operations on said
lands. When requested by the lessor the lessee shall bury pipelines below plow depth. .

12. The lessee shall not remove any machinery or fixtures placed on said premiscs, nor draw the casing from any well uniess and ut.uil all. payments
and obligations due the fessor under the terms of this agreement shall have been paid or satisfied. The lessce's right to remove the casing is subject to the

provision of Paragraph 10 above.

" 13. Upon failure or default of the lessee to comply with any of the provisions or covenants hereof, the Jessor is hereby authonized to cancel this lease
and such cancellation shall extend to and include all rights hercunder as to the whole of the tract so claimed, or posscssed by the lessee, but shall not extend to, nor
affect the rights of any other lessee or assignee claiming any portion of the lands upon which no default has been made; provided, however, that before any such
cancellation shall be made, the lessor shall mail to the lessee so defauiting, by registered or certified mail, addressed 1o the post-office address of Sﬂd‘ '_“W-f as
shown by the records of the state land office, a notice of intention of cancellation specifying the default for which cancellation is to be made, and if within thirty
days from the date of mailing said notice the said lessee shall remedy the default specified in said notice, cancellation shafl not be made.

14. If this lease shall have been maintained in accordance with the provisions hereof and if at the expiration of the primary term provided for herein oil
or gas is not being produced on said land but lessee is then engaged in bona fide drilling or reworking operations thereon, this lease shall remain in full foftfe and
effect so long as such operations are diligently prosecuted and, if they result in the production of vil or gas, so long thereafter as oil and gas in paying quanmlc.a or
cither of them, is produced from said land; provided, however, such operations extending beyond the primary term shall be approved by the lessor upon wnitten
application filed with the lessor on or before the expiration of said term, and a report of the status of all such operations shall be made by the lessee lo lhe Jessor
every thirty days and a cessation of such operations for more than twenty consecutive days shall be considered as an aband of such operations and this lease

shall thereupon terminate.

If during the drilling or reworking of any well under this section, lessee loses or junks the hole or well and after diligent efforts in good faith
is unable to complete said operations, then within twenty days afier the aband t of said operations, lessec may commence another well within three hundred
thinty feet of the lost or junked hole or well and drill the same with due diligence.

Operations commenced and continued as herein provided shall extend this lease as to all lands as to which the same is in full force and
effect as of the time said drilling operations are commenced; provided, however, this lease shall be subject to cancellation in accordance with Paragraph 13 hereof
for failure to pay rentals or file reports which may become due while operations are being conducted hercunder.

15. Should production of oil and gas or either of them in paying quantitics be obtained while this lcase is in force and effect and should thereafter
cease from any cause after the expiration of five years from the date hereof this lease shall not terminate if lessee commences additional dnlling or rcwodu.ng
operations within sixty days afier the cessation of such production and shall remain in full force and effect so long as such operations are proseculed in good fml.h
with no cessation of more than twenty consecutive days, and if such operations result in the production of oil or gas in paying quantities, so long thereafier as oil
of gas in paying quantities is produced from said land: provided, however, written notice of intention to commence such operations shall be filed with the lessor
within thirty days after the cessation of such production.andareponofﬂnnaxmofmchopenumshallbem;dcbytheleueetounlmevaylhinyday& and
the cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such operations and this lease shall thercupon

terrunate.

16. Lessce, including their heirs, assigns, agents and contractors shall at their own expense fully comply with all laws, regulations, ruies, ordinances
and requirements of the city, county, state, federal authoritics and agencies, in ail matters and things affecting the premises and operations maton.whid) may be
enacted or promulgated under the governmental police powers pertaining to public heaith and welfare, including but not limited to valion, tat n
aesthetics, pollution, cultural properties, fire and ecology. Such agencics are not to be deemed third party beneficiaries hereunder, however, this clause is
enforceable by the lessor in any manner provided in this lease or by law.

17. Should lessor desire to exercise its rights to take in-kind its royalty share of oil. gas or associated substances or purchase all or any part of the oil,
gas or associated substances produced from the lands covered by this lease, the lessee hereby irrevocably consents to the lessor exercising its right. Such consent is
regulations. Lessece further

a consent to the termination of any supplier/purchaser refationship between the lessor and the Jessce deemed to exist under federal
agrees that it will require any purchaser of oil. gas or associated substance to likewise waive any such rights.

18. Lessor reserves a continuing option to purchase at any time and from time to time, at the market price prevailing in the arca on the date of
purchase, allormypanofﬂwnﬁ:mh(oilandgu)ﬂmwllbemoduced from the lands covered by this lease.

19. Lessor reserves the right to execute leases for geothermal resource development and operation thereon: the right to sell or dispose of the
geothermal resources of such lands; and the right to grant rights-of-way and casements for these purposes.

20. All terms of this agreement shall extend 1o and bind the heirs, executors, administrator, successors and assigns of the partics hereto.



