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PHILLIPS PETROLEUM COMPANY
ODESSA, TEXAS 78762

4001 PENBROOK

EXPLORATION AND PRODUCTION GROUP May 24, 1993

Re:  Christopher Federal 31"
(NM-0546732-A)
Leah Federal ""31" (NM-0544986-B)

Surface Commingling Authority

Bureau of Land Management
Carlsbad Resource Office

P. O. Box 1778

Carlsbad, New Mexico 88220

Gentlemen:

Phillips Petroleum Company requests approval to combine production from the Christopher
Federal "31" and Leah Federal "31" leases.

The proposed commingling operation is located in Section 31, T-23-S, R-32-E, Eddy County,
New Mexico. The Christopher Federal "31" lease consists of all of Section 31 with the
exception of the NE 1/4 SE 1/4, which is the Leah Federal "31." The U. S. Government owns
a 1/8 royalty interest in both leases.

At this time, Phillips plans to drill four Delaware oil wells in Section 31:

Christopher Fed No. 1 330° FNL & 330’ EBE—~Denjed ( POT/‘)SH>
Christopher Fed No. 2 1980° FNL & 330’ FEL

Christopher Fed No. 3 660’ FSL & 330" FEL @

Leah Fed No. 1 1980’ FNL & 330’ FEL

It is expected that production from these wells will be from two Brushy Canyon (Delaware)
pay zones at +7740° and +7835’. The gravity of the oil from each well should be the same -
approximately 39°.

Proposed Operation:

The Leah Federal "31" No. 1 will be equipped with a test heater treater with oil metering pot
for oil production allocation purposes. Oil production from the Leah Federal "31" No. 1 will
be metered and recombined with the well’s produced water. The recombined fluid will flow
through a flow line to the inlet header at the Christopher Federal "31" tank battery where it will
be commingled with produced fluids from the Christopher Federal "31" wells. Oil production
will be allocated back to the Leah Federal lease based on the daily oil volume measurements



Bureau of Land Management
Carlsbad, New Mexico -2- May 24, 1993

at the oil metering pot. The remaining oil production to be allocated to the Christopher Federal
"31" lease will be calculated as total oil sales volume at the tank battery minus oil production
allocated to the Leah Federal "31" No. 1.

Produced gas from the Leah Federal "31" No. 1 will be sold through a gas sales meter to be
installed at the well site. Produced gas sold at the Christopher Federal "31" tank battery will
be allocated to the Christopher Federal lease only.

A map showing the participating leases and wells is attached with a diagram depicting the flow
regime and production equipment to be used in the commingling operation.

The three Christopher Federal "31" wells are forecasted to initially produce a total of £550
BOPD and 550 BWPD. The Leah Federal "31" No. 1 is forecasted to initially produce +150
BOPD and 150 BWPD.

Federal royalties will not be reduced in any way from the commingling of production from the
two federal leases.

Very truly yours,
PHILLIPS PETROLEUM COMPANY

7 sl

L. M. Sanders, Supervisor
Regulatory Affairs

LMS:JM:ehg
Attachments

cc: Oil Conservation Division - Artesia

RegPro:JMapl:Chs&LehF.BLM
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