N. M. Oil Cons Rivisipg.

Form 31603 - FORM APPROVED 4
orm g 81P%ﬁx Jr  son OMB NO. 1004-0136 \\L\

(July 1992) U TED STATES  ARTESIA NMessre. _.4 Expires: February 28, 1995
DEPARTME-NT OF THE lNTERlOR 3. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT NMNM-96047
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6 IF INDIAX, ALLOTTEN O® TRIZE NaME
la. TYPE OF WORK
DRILL @ DEEPEN D 7. UNIT AGREEMENT NAME
bAoT:Pz allib cas SINGLE MULTIPLE 8. FARM oammawa/.;iqgé}
WELL WELL OTHER ZONE ZONE -
2. NAME OF OPIRATOR Black River 3 Fed #1
Nearburg Producing Company } S T 9. anweLLNo.
3. ADORESS AND TELEPHONE NO. - 7’ > -0 g . —Z. f'_l} -:, C;ﬂ

v

"2‘1 4'/7‘39 _177*8 10. F1ELD AND POOL, OR WILDCAT ’-, ‘\)f; A A

P.O. Box 823085, Dallas, TX 75382-3089%

4. Zo;c;;r:?uxc:r wrLL (Report location clearly and in accordance with gy’gttﬁ’reqnlrementu:')‘ - ;‘:-‘ 1§OUth Carlsbad # Morrow
/11, S8EC.\NT\R.. M., OR BLK, -)
1,330' FSL and 1,650' FWL L FER AR
At proposed prod. zone , . . P‘-&B‘J -0 [T
Unit R Section 3, T24S, R26E

14. DISTANCE IN MILES AND DIRECTION FROM NELREST TOWN OR POST OFFICE?Y 12. COUNTY OR PARISH| 13. S8TATE

7 miles South of Carlsbed Woues v sl Eddy County INew Mexico
15. DISTANCE FROM PROPUSEKD® 16. NO. OF ACRES IN.LEARE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST ! TO THIS WELL

TAtes to nearsat arig. walt lne, 1t any) > 90" 318.16 318.6
1S. DISTANCE FROM PROTOSED LOCATION® 19. PROPOSED DEPTH T|720. ROTARY OB CABLE TOULS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED POR, ON THIS LEASE, FT. None 11,900" Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START®
3,340' GR
23. PROPOSED CASING AND CEMENTING PRO%wzsbcd CO""O"ed wofer BOSin
SIZE OF ROLE GRADE, SIZB OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
17-1/2" 13-3/8" H-¢ 48% 500" 500 w
12-1/4" 9-5/8" K-5 J6# & 404 3,800 1,200
7-7/8" 5-1/2" K-5 174 & 204 11,900 1,500 sacks
and N-8

Propose to drill the well to sufficient depth to evaluate the Morrow formation.
After reaching TD, logs will be run and casing set if the evaluation is
positive. Perforate, test and stimulate as necessary to establish production.

SUBJECTTD
LIKE APPROVAL APPROVAL SUBJECT T0

BY STATE GENERAL REQUIREMENTS ANQ J
FiR UNORTHCICX  SPECIAL STIPULATIONS - /f/{fé‘fg ézp
LOCATICN ATTACHED L -RPE

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. [f proposal is to drill o
deepen directionally, give pertinent data on sl.bsurfacel)mlions and measured and true vertical depths. Give blowout preventer program, if any.

24. .
st NED ; ) Z ;Wﬂ‘&& smeMgr Drilling/Production opare /0/4/44
/ ~— 4 _ i ’/
7

(This space for Federal or State office use)

PERMIT NO. APPROVAL DATE

Apglication approval does not warrant or certify that the applicant holds legal oc equitable title to thase rights in the subject lease which would entitl
CONDITIONS OF APPROVAL, IF ANY:

¢ the applicant to conduct operations thereon.

ADM. MINERALS T

DATE

srroveosy __(ORIG SGD) TONY | FERGUSONnm.e

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
‘- United States any false, fictitious or fraudu.ent statements or representations as to any matter within its jurisdiction.




Distriet [ State of New Mexico Form C-102

PO Box 1980, Hobbs, NM 838241-1980 Energy, Minerais & Natural Resouress Department Revised February 10, 1994
District 0 Instructions on back
PO Drawer DD. Artesia, NM 832110719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District (O PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd.. Aztec. NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Distriet [V

PO Box 2088, Santa Fe, NM $7504-2083 [] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Number . 3Pool Code ? Pool Name
~3 i “3 - C o~ : Q ) N
PRI AN I B S ] ®) 1 b South Carlsbad e Morrow
* Property Code 3 Property Name 1 \ I * Well Number
BLACK RIVER "3" FEDERAL 1
" OGRID No. ' Operator Name * Elevatioa
15742 NEARBURG PRODUCING COMPANY 3340.
19 Surface Location
UL or lot no. Section Township | Range Lot lda Feet from the North/South line Feet from the East/West line Coanty
K 3 24-S 26-E 1330 SOUTH 1650 WEST EDDY
! Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Ida Fect from the North/South line Feet from the EastWest lie County »
2 Dedicated Acres} * Joint or Infill | *“ Consolidation Code | '* Order No.
320 N R-10640

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

(A Ve . ‘7 OPERATOR CERTIFICATION
' 1 1 hereby certify that the information consained herein is
A Y - true and complete 1o the best of my knowledge and belicf
7’ // -
4 .. f ) P
- ' E Scott Kimbrough
/ Printed Name
/ - // of Drlg & Prod
. : Title 5 }
% // Dn/ /
/ ¥SURVEYOR CERTIFICATION
’ 1 herebry certify that the well location shown on this plat
y was ploted from fleld aotes of acnual surveys made by
/ / me or under my superv.s.m, and that ihe some is true
/ and correct o the best .t =y belief.
A1 JUNE AT 1996
1650 : Date o 7,
/= Sign 105 eyer:
/( /
/ / 2 &
2 =
/ p / d/)\
3 INQZED A
/ ~ 5 ‘4“ “M,\W'
; ./ J s, M PEAD %
/ Vg / S S
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ATTORNEYS AT LAW
EL PATI® SunpDING

T ——

W. THOMAS KarLamin® U7 NOARTH GUADALUPE TELEARENE. (scs&-saa—aza—s-m_._
SNEW MEXICO BOARD OF LOSAL SPECIALIZAT BN PosT OFFicE Sox 2265 . T::.amu: {(50%) Sazla0ae”
RECOANITED SRTTIalIsT IN TRE ARSA Qp R - -—-____;—3
NATURAL RCSOURCES-Ola AND GAS Law SANTA FE, NEW MEXICO 8T50I-22€5 T

IJ
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FACSIMILE COVER SHEET , =."

I

DATE: August 13, 1996 NUMBER OF PAGES*S-“\

(including cover sheet)
TIME: 10:55 AM (Santa Fe)

TO: BOB SHELTON FROM: W. THOMAS KELLAHIN, Esq.
OF: Nearburg Producing Company
FAX NO: (915) 686-780

REF: NMOCD Case 11564
Black River "3" Federal Well No. 1
Unorthodox Well Location

MESSAGE:
Dear Bob:
'..Attéc'hed is a c.:épy»of' df'cléf.R-i()'SéiQO" 1ssued thﬁsﬁfnomiﬁg approﬁng'tﬁe well
location for the Black River "3" Federal Well No 1 with the stipulated penalty.

However, despite our efforts to have the production penalty limited only to the
Morrow, Catanach failed to do so and the order apparently would apply to all of the

deep gas pools.

Let me know if you want me to try and correct that problem.

e
- e A‘/VN
’ . . _ X
Regards,  Postit'FaxNote 7671 [0/0.F |dowh F—

*NCHTT” V-
CoJDepl Co.

‘ Phene # Phome &

/ Fax# Faxz
e — . f\,‘.‘_-.. e L -
This Information coprained it this Facsmile Message sud Transmission is ATTORNEY PRIVILEGED AND CONFIDENTIAL

information intended only for the nse of the individoal or cutily named above. If the reader of tiis message is not the ouended reciplent,
or the employae or agent respousible to deliver it to the imtandad racipient, you are hereby notiffed thut any dissemination, disrfbution,
ar copying of this commmuication & gtrictly probihited, If yoa have received this Facsdmile in error, please immediataly notify us by
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STATE OF NEW MEXICO
ENERGY, MINZERALS, AND NATGRAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN TEE MATTER OF THE EEARING
CALLFD BY THE OIL CONSERVATION
DIVISION FOR TEE PURPOSZ OF

CONSIDERING:
CASE NO. 11564
QOrder No. R-10640
APPLICATICSH JF NEARBURG EXTLORATION @ oo

COMPANY FOR. AN UNORTHODOX GAS WBLL ... .. . R . . .
LOCATION, EDDY COUNTY, NEW MEXICO.

Y TEE DIVISION:

This cause came onr for hearing at 8:15 a.m. o July 25, 19856, at
Santa Fe, New Mexico, before Examiner David R. Catanach.

Now, on this _13th day of August, 1995, the Divisien Director,
having considered the testimony, the record, and the recommendations of
the Examiner, and being fully advised in the premises,

FINDS THAT:
(1) Due public notice Raving beem giverm as reguired by law, the
Division khas jurisdicticn of this cause and trke subhject matier thersof.

(2) Tke applicant, Nearbury Exploration Compary, seeks authority to
drill its Black River "37 Federal Well No. 1 at an unorthedox gas well
location 1330 feet from the South line and 1650 feet from the West line
(Tnit K) of Sectiom 3, Toweship 24 Scuth, Range 26 Bast, NMBEM, to test the
Morrow formaticm, South Carlsbad-Morrow Gas Pool, Eddy County, New Mexico.

(3) The applicant proposes to dedicate the W/2 of Section 3 to the
proposed Black River "3" Federzl Well Neo. 1 thereby forming a standzard
320~acxe gas swacing and proration umit for said peol.

(4) The subject well is located within the Scuth Carlshad-Morrow
Gas Pocl which is currently govezrmed by the Genmerzl Rules and Regulations
for the Prorated Gas Pools of New Mexico/Special Rules and Requlations for
the Scuth Caxlskad-Morrew Gas Pcol as promulgated by Division Ozder No. R-
8170, as amezded, which reguire standard 320-acre gas spacing acd
prozaticn units with wells to bhe located mo eloser than 1280 feet f£rom the
end boundary nor cleser than 660 fest Ifrem the side boundary of the

——- t




Case No. 11564
Order No. R-10640
-2-

proration unit, nor closer than 330 feet from any quarter-quarter section
line or subdivision inner boundary.

(5) Although currently classified as a "prorated Gas Pool", gas
proration was suspended in the South Carlsbad-Morrow Gas Pool by O0il
Conservation Commission Order No. R-10328, issued in Case No. 11211 on
March 27, 1995, due to the fact that there are currently no "prorated
wells" in the pool.

(6) Mallcn 0il Company, an affected offset operator in Section 10,
Township 24 South, Range 26 East, appeared through legal counsel at the
hearing.

(7) The geologic evidence and testimony presented by the applicant
in support of itis proposed unorthodox gas well location indicates that:

a) the primary and secondary objectives within
the Black River “3" Federal Well No. 1 are the
Early Middle Morrow and Late Middle Morrow
intervals, respectively;

b) a well drilled at the proposed unorthodox gas
well location should encounter a dreater amount

- of net sand in both the Early and Late Middle
Morrow sand intervals than a well drilled at a
standard gas well location thereon, thereby
increasing the likelihood of obtaining commercial
gas production; and,

c) a well drilled at a standard gas well location
within the SW/4 of Section 3 will be located in
close proximity to the gas-water contact within
the Early Middle Morrow interval, thereby
increasing the risk of encountering water
production in this reservoir.

(8) Basec. upon the geologic evidence and testimony presented, the
applicant should be authorized to drill its Black River "3" Federal Well
No. 1 at the proposed unorthodox locaticn.

(9) The applicant and Mallon 0Oil Company presented as evidence in
this case a stipulated penalty agreement which states that Mallon 0il
Company will withdraw any protest to the proposed unorthodox gas well
location provided the Black River 3" Federal Well No. 1 is assessed a
production penzlty of 20.6 percent (79.4 percent allowable) .

(10) The stipulated penalty agreement, executed by both parties, is
necessary in order to protect the correlative rights of Mallon Oil Company
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Case No. 11564
Order No. R-10640
-4 -

DONE at Santa Fe, New Mexico, on the day and vear hereina.bcve

designated.

SEAL

STATE OF NEW MEXICO
OII, CCNSER DIVISION
L, CONSERVATIO 0

WILLIAM J.
Director




Black River 3 Federal Com #1
1,330' FSL and 1,650' FWL
Section3, T24S, R26E

Eddy County, New Mexico

Fill I:ine Juiy
\D:J : : Flowline
Rotating Head (Optional)
Drilling Nipple option Annular Type Preventer
must include a fill-up
line. Do not use kill line

for fill-up. Blind Rams
P.ip.e Rams
Kill Line Drilling Spool

AH=HIFBEI—] - =i
Blind Flange B@H J l

Casing Hanger

900 Series
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Nearburg Producing Corpany

Exploration and Production
3300 North “A” Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

October 10, 1996

Mr. Barry Hunt

U. S. Department of the Interior
Bureau of Land Managemsnt

P. 0. Box 1778

Carlsbad, New Mexico 88221-1778

Re: Black River “3” Fede:al #1
1330’ FSL and 1650’ FWL
Section 3, T-24-S, R-26-E,
NMPM, Eddy County,
New Mexico

Dear Mr. Hunt:

With reference o the captioned, please be advised that all matters concerning the surface estate thereof have
been negotiated to the satisfaction of the surface owner, Mr. Roy Moore of 110 Skinner Road, Carisbad, New
Mexico 88220, phone 505-885-6806.

Thank you for your assistance. Please feel free to call if you need additional information.

Very pruly yours,

w /).

Van N. Rodgers
Production Landman



