CONCHO RESOURCES Inc.

Suite 410
.l 10 W. Louisiana (915) 683-7448
Midland, Texas 79701 Fax 683-7441

June 8, 1999

New Mexico Oil Conservation Division
2040 Pacheco
Santa Fe, NM 87505

Attention: David Catanach
Dear Sir:

Application for Downhole Commingle
Cochiti ‘28’ Federal No. 1

Eddy County, New Mexico

Concho Resources Inc. hereby requests approval to downhole commingle the
production from the Delaware and Bone Spring zones in the Cochiti 28 Federal No. 1
well.

Each zone has been isolated and tested. The Delaware zone is not producing any oil,
gas, or water. The Bone Spring zone is producing 100% of the production from this well.

Concho Resources Inc. requests approval for the downhole commingle so as not to
incur the additional expense of squeezing off the Delaware perfs, thereby increasing the
economic life of the well, and reducing operating costs.

Ownership and working interest for the two zones are common.

The C107-A, C102, map, decline curve, copy of letter to offset producers, are attached
for your review.

Yours yery truly,

i Stathem 4
Production Analyst o
Ia’ AEECE{",ED
VLU ARTESIA



DISTRICT i State of New Mexico
Energy, Minerais and Natural Resources Department Form C-107-A

P.0. Box 1980, Hobba, NM 38241:1980 New 3:12.96
DISTRICT Ji OIL CONSERVATION DIVISION APPROVAL PROCESS:
811 South First St., Artesis, NM 88210-2835 2040 S. Pach X ini i ]
STRCT Santa Fe, New Mexico 67505-6429 — Administrative __Hearing
" EXISTING WELLBORE
1900 i Baioz i, artec. e 974101093 APPLICATION FOR DOWNHOLE COMMINGLING Xves  no
CONCHO RESOURCES INC., 110 W. Louisiana, Ste 410; Midland, Tx:79701
dporstor Addrezs
Cochiti '28' Federal No. 1 E-28-23S-29E Eddy @OA
Lease Well No. Unit Ltr. - $ec - Twp - Age County },
] Epacing Unst Leasy Types: (check 1 or more)
0GRIO NO. 166111 Property Code 243-4 APl NO. 30015-30113 Federal ___ ., State _ _, tandwon Fee __
r———-———,___.__—___—_=_—______——- ——————— e — -
The foliawing facts are submitted in. | ..  Upper ) Intermediate Lower
support of downhole commingling: S Zome e e b e Zape _ Zoné
1. Pool Name and : - .
Pool Code Delaware - 5 ) 1st Bone Spring
2, Tog and Botiom of . Y s B
ay Section (Perforations) 6210-30" Brn “ -3 , 7816~7875"
T~ 4, VD
. T t producti 4
"Bilor'Gas) ART, £S14
None 0il
4. Mathod of Production
(Flowing or Artificial Lift)
NA Pump
5. Bottormhole Pressure 4, |Gurrent) a. ..
Oil Zones - Artificial Lifr:
~ Estimated Cucrent 0 2500
Gas & 0il - Flowing: ..
Maasured Cutrent | p_ (Original b. b.
Al G'%szt%‘:ts;d Or Measured Original
) [}
1140 3000
6. Oi Gravit (éAPI) of
Gas B ontent NA 41.0
7. Producing or Shut-in? Producing
roducing u NA
Production Marginal? {yes of no) Yes Yes
* It Shut-in, give date and oil/gas/ Date: Date: Date:
water rates of last production Rates: Rates! Rates:
Nota: For new zones with ho prodiction history,
spplicant xhall be rcqt{tr:d d':t attach production
estimates and supporting ]
* if Producing, give date andoil/gas/ | P*% 6/4/99 Oate: ose: 6/1/99
o e et “= 0 B0, 0 MCE, |M* " 26 50, 9 BW,
0_BW. 0 Gas |
) All i on: Gas: 0 ou: 100 Ggss: 100 Qil; Gas:
e SR 2R 0w O w =100, s

9. If allocation formula is based upon something other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? X Yes __ No
If not, have all working, overriding, and royalty interests been notified by certified mail? T Yes No
Have all offset operators been given written notice of the propused downhole commingling? —_Yes X No
11. Will cross-flow occur? __Yes' x No  If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the aliocation formula be reliable. ___ Yes ___ No (if No, attach explanation)
12. Are all produced fluids from ali. commingled zones compatible with each other? _XYes _ No
13. Wiil the value of production be decreased by commingling? _ Yes _f_ No (If Yes, attach explanation)

14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. X Yes ___No

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S).

16. ATTACHMENTS: .
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
* Production curve for each zone for at least one year. (lf not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.
* Data to support allocation method or formula.
* Notification list of all offset operators. :
* Notification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

TITLE Production AnalystpaTe 6/8/99

TELEPHONE NO, (

915 ) 683-7443




DISTRICT |
P.0. Box 1980, Hobbs. NM 88240

DISTRICT 1I

P.0. Drawer DD, Artesia, NM 88210

DISTRICT LI
1000 Rio Brazos Rd., Aztec, NN 87410

State of New

Energy, Minerals and Natural Resources Department

Mexico

Form C-102

Revised February 10, 1094
Instruction on back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

OIL CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 87504-2088 O AMENDED .REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT £
APl Number Pool Code ool Name N
30015-30113 96857 LAGUNA: BONE SPRING, , SOUTH 00/)/9@&/ <y
Property Code Property Name ('O 'elld £ ore]
24304 COCHITI "28" FEDERAL ( Py 1 Wf&@
OGRID No. Operator Name S—o” : Elevation
166111 CONCHO RESOURCES INC. 2995
Surface Locatlion
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
E 28 23 S 29 E 1980 NORTH 660 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West live County

Dedicated Acres

40

Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

|-

L e e e o —
, | |
,’5 3005.47 | 29966 | l
iL——seo——-ct : :
| 30003 5993Q'| |
| |
: : :
! |
| |
| l
| |
I |
| |
_______ +___.___._._.1__________+______._._._4

OPERATOR CERTIFICATION
I hereby certify the the information

contained herein is true and complete to the
best of my knowledge ond beliss.

(

TERRIT EM

Printed Name

PRODUCTION ANALYST
Title

6/8/99

Date

SURVEYOR CERTIFICATION

1 hereby certify that the wel location shown
on this plat was piotted from freld notes of
oclual swveys made by me or wunder my
supervison, and tha! the same is true and

correct to the best of my beliesf

De 1997
Date Q&Y L Jj_\
Signafure - Sea,{ ‘r\ "\
Prq{én) o1 R&YQ

BASIN SURVEYS




DISTRICT I

P.0. Box 1980. Hobbs. NM 88240

DISTRICT 11

P.O. Drewer DD, Artesia, NM BB210

DISTRICT I1I

1000 Rfo Brazos Rd.,

Aztec, NM 87410

State of New Mexico

Energy. Miperals and Natural Resources Department

Form C-102

Revised February 10, 1994
Instruction on back

gy Appropriate District Office
State Lease - 4 Copies
Fee Lease - 3 Copies

OIL CONSERVATION DIVISION
P.0. Box 2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Santa Fe, New Mexico 87504-2088

~ 0 AMENDED REPORT

On /?((\/n Wi
APl Number Pool Code Pool Name 4 "'/K v
30015-30113 96878 WC: LAGUNA SALADO: DELAWARE SOUTHAW} [
Property Code Property Name well ﬁd_ﬁber
24304 COCHITI "28" FEDERAL OD; 1
OGRID No. Operator Name Elevation
166111 CONCHO RESOURCES INC. - 2995’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
£ 28 23 S 29 E 1980 NORTH 660 WEST EODY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres

40

Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

coniained herein is frue and complete lo the

% “z‘“

-1

_Y.F_EKLSIA@M/

Printed Name

—PRODUCTTON ANALYST

OPERATOR CERTIFICATION

I heredy certify the the information

Title

6/8/99
Date 4

. T T
I |
! f
I !
l [
: | |

U (U, _1 _______________ + _____

| ! |
3005.4 2996.6" | l
—-—660" ! !
R I
3000.3° 29939 | |
| |
i t f
I I
: i |
! I I
f | l
) | |
: | !

Fo—— — — — e — — - e — e
, | |
‘ l |
I |
; | l
| | |
| |
[ 1

SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotted from field notes of
acfual surveys wmade by me or wunder my
Supervisors and tha! (he smame is true and
correct to the best of my belief

Deceyrpb_e!:“‘—h"b.;\l997

te S J A
Date urveyefl D \_r\\\
sznat\ye & Sea) qt

vF\\

iona \l"l'v it
Suryeyar

rofes

\‘__—" R

o om
Cert.lhcatk @ thy, *_._\ Uongs 7977
- -

BasIN sukvr:y S

— |
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CONCHO RESOURCES Inc.

Suite 410
-110 W. Louisiana (915) 683.7443

Midland, Texas 79701 Fax 6838-7441
June 8, 1999
Exxon Company USA Matador Operating Company
P O Box 1547 8340 Meadow Rd., Ste 158
Houston, Texas 77251 Dallas, Texas 75231-3751
Dear Offset Operator:

Application for Downhole Commingle
Cochiti ‘28’ Federal No. 1
Sec. 28, T-23S, R-29E

Eddy County, New Mexico

Concho Resources Inc. has requested approval to downhole commingle the production
from the Delaware and Bone Spring zones in the Cochiti 28 Federal No. 1 well. The
map attached shows the well and offset properties.

Each zone has been isolated and tested. The Delaware zone is not producing any oil,
gas, or water. The Bone Spring zone is producing 100% of the production from this well.

Without approval of the downhole commingle we would incur additional expense for
squeezing off the Delaware perfs, thereby increasing operating costs and shortening the
economic life of the well.

We would appreciate your retuming an approved copy of this letter, either by mail or you
may fax it to my attention at (915) 683-7441. If you have not responded by June 29,
1999 it will be assumed that you have no objection to this proposal and the New Mexico
Oil Conservation Division and BLM can consider approval of our application.

Should you have any questions concerning this matter, please contact me at (915) 683-
7443.

i Stathem
Production Analyst

APPROVED BY: DATE: 1999
COMPANY: .




