B.° Yates shall be allowed to dnll ol wells in Section 34 and Pogo shall be
allowed to drill oil wells in Section 35 at locations in their discretion so long as the
wellbores are not within the corridor described in paragraph A above, and in Exhibits A
"and B, and Yates and Pogo agree not to file applications for permit to drill oil wells at
locations within the corridor; :

C. MPI hereby waives objection to any oil wells located in Sections 34 and' 35
‘on oil and gas leases now owned by Yates or Pogo which comply with paragraph B
above. For purposes of this Agreement, “oil well” shall mean a well drilled to a depth no
deeper than 200 feet below the base of the Delaware formation. This waiver of
objection by MPI shall satisfy any requirements set forth in Order No. R-111-P, and well
operators shall not be required to obtain further waivers of objection from MPI with
respect to oil - wells in Sections 34 and 35, so long as the well locations comply with
paragraph B above. In the event that the OCD requires a separate waiver for any
specuﬂc location that complies with paragraph B above, MPI shall execute any such
-waiver con5|stent with the terms. .of this Agreement;

‘ - D The p,rohlbmon of well .Iocatnons described in paragraphs A and B above
does not apply to well pads, surface facilities, gathering lines, pipelines and other
. facilities. and equipment (except 'the well) that are on or near the surface;

E. Upon execution of this Agreement by all parties, Pogo shall dismiss OCD
Case No. 1 24086;

F. This Agreement is executed by the duly authorized representatives of
MPI, Pogo, and Yates, and is binding on their respective successors and assigns.

G. This Agreément is being executed in three multiple counterparts so each
- party may retain an original-executed Agreement. Each counterpart shall be deemed
.an original for all purposes. The signatures of the authorized representative of each

party may appear.on separate signature pages and the signature pages may be
reassembled to form a complete original counterpart.

Pogo Producing Company Mississippi Potash, Inc.
A Aé”/ v Q. Davns,
Na A. Cooper Name: Timothy A. Dawson
| . — A , .
Title: _ Senior Vice President Title “ice President & Treasurer

Yates Petroleum Corporation

Name Randy G. Patterson

Title Attorney-in=Fact
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