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October 29, 2001
Mr. Cy Cowan
Yates Petroleum Corporation
105 South Fourth Street.
Artesia, New Mexico 88210-2 188
RE: Wellg Medano “VA™ State #7.& #10

Section 16, T23S-R31E, NM.P.M.
%7 330" FSL & 2310 FEL

#10: 1650° FSL & 23190" FEL
Eddy County, New Mexico

Dear Mr. Cowan:

i
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0CT 3 1 2001

MCKaﬁmCaﬂsbadPoﬂshCmtpanyhaswoeivedyournaﬁwthatYatesPcuoleumCorpoxationintcn(ktodrm
the above referenced wells. MCKaliumhasnoobjecﬁonsmYatcsdﬁllingwellsMedsno“VA”sme#’7&#10to
depusnodeepamanlw’behwmebaseofthcnemfomsﬁonstthcmmdlomﬁm. Based on the best
Wemmmbmﬁm&memnmﬁonw“thdmmmchﬁm
resources controlled by DMC. Howwa,ooredriﬂingbyothminsocﬁonmmthesmthcfﬂwpmposedloaﬂons
hasindimwdpmashmasdeﬁnedbytthLMonthCZ”orezone. Drilling further to the south of section 16
would interfere with the development of those resources.

Tbcabaveoonsidcraﬁonisbwedonthebestavaﬂablcinfomaﬁnnatmistime;asmoreinfomaﬂonbecomes
mﬂableommimamdthcexwmofthepomhmmmd\emmycmge. Therefore, please consider the
“objecﬁonsoﬂ’aed"md“mobjwﬁonoﬂemd" toﬂlcwdllocalionstobevalidforoncyeaxon!y. If you are still
oonsideringawellmcaﬁonthaxapomhopamorhasmhasnmﬁecwdm,momﬂmomympdm,noﬁfyus
again atthattimcsowccanmakemedecisionhasedoncurrentinformaﬁon

MCKzlimnmbm’tsmislcuerinﬁmoftheformsreqmbd

John Purcell
Chief Mine Engineer

cc; Don Purvis Charlie High
Dan Morehouse, Craig Cranston, BLM

Lori Wrotencery, OCD
Betty Hill, BLM



