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from commercial water stations in the area and hauled to location by transport truck
using the existing and proposed roads shown in Exhibit #3. Additionally, produced satt
water from lease gathering tanks may be utilized. No water well will be drilled on the
location.

6. Source of Construction Materials

All caliche utilized for the drilling pad and proposed access road will be obtained from
an existing BLM approved pit or from prevailing deposits found under the location.
All roads will be corstructed of 6" rolled and compacted caliche.

7. Methods of Handling Water Disposal

A.

B.

Drill cuttings will be disposed into the reserve pit.

Drilling fluids will be contained in steel mud tanks. The reserve pit will contain
excess drilling fluid or fluid from the well during drilling, cementing and
completion operations. The reserve pit will be an earthen pit roughly 125° x 125' x
6', or smaller, in size.

The reserve pit will be fenced on three sides throughout drilling operations and will
be totally isolated upon removal of the rotary rig. The pit will be lined using a 5-7
mil plastic to minimize loss of drilling fluids and saturation of the ground with
brine water used to drill from 850’ to 4400’.

Water produced from the well during completion operations will be disposed into a
steel tank or reserve pit, if volumes prove excessive. After placing the well on
production through the production facilities, all water will be collected in tanks.
Produced oil will be separated into steel stock tanks until sold.

A portable chemical toilet will be available on the location for human waste during
the drilling operations.

Garbage, trash and waste paper produced during drilling operations will be
collected in a contained trailer and disposed at an approved landfill. All waste
material will be contained to prevent scattering by the wind. All water, fluids, salt
or other chemicals will be disposed into the reserve pit. No toxic waste or
hazardous chemicals will be generated by this operation.



