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600 East Las Colinas Bivd., Suite 1200, Irving, TX 75039

972.401.3111, (F) 872.489.2710 Gruy Petroleum

Management Co

Fax

To: Brian Arrant @ NMOCD From: Natalie E. Krueger
Faxz:  505-748-9720 Pages: 2

Phone: Date: (6/20/02

Re:  Pennzoil 9 Fed Com 3 Cover Letter ce:

OUrgent O rorReview (I Please Comment [JPlease Reply O Please Recyele

o Comments:
Dear Brian,

Here is, per your request, the cover letter for the application to drill
the Pennzoil 9 Federal Com 3. Please note that this well will be
drilled as a replacement for the Pennzoil 9 Federal Com 1. Please
also note that operations will be turned over to Wadi Petroleum upon
completion.

If you have any questions, please call Zeno Farris at 972-443-6489.
Thank You,

Natalie Krueger
Production Assistant
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600 East Las Colinas Bivd.

. Suite 1100
Irving, TX 75030

. 972-401-3111 (phone)
. 469-420-2710 (fax)

TManagement Co

May 24, 2002

Bureau of Land Management
2909 West Second Street
Roswell, New Mexico 88201-2019

RE: Pennzoil 9 Federal Com 3
All Sec. 9-24S-26E
Eddy Co., NM

Dear Ladies and Gentlemen,

Please find enclosed (1) one original and (5) five copies of BLM Form 3160-3,
Application to Drill for the Pennzoil 9 Federal Com 3 well. This well is to be drilled on
federal owned surface, as a replacement well for the Pennzoil 9 Federal Com 1.

Please note that the spacing unit for the subject well is operated by Wadi Petroleum,
Inc. We have an agreement with Wadi to drill this well for them, and upon
completion as a White City; Penn (Gas) producer, we will turn operations over to
Wadi.

If you should have any questions or need further information, please feel free to
contact Zeno Farris at 972/443-6489.

- Sincerely,

Nakoldil: Kt gn

Natalie Krueger
Production Assistant

Enclosures

Cc:  New Mexico Oil Conservation Division Wadi Petroleum, Inc.
1301 W. Grand Ave. 14405 Watkins Rd., Suite 400
Artesia, NM 88210 Houston, TX 77014
Aftn: Kevin Dice



