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Administrative Order SWD-699

Texaco Exploration & Production Company
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IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to epsure that the injected water enters only
the proposed injection interval and is not perruitted to escape to other formations or onto the
surface.

Prior to commencing injection operations into the well, the casing shall be pressure
tested from the surface to the packer setting depth to assure the integrity of said casing.

The casing-tubing annitlus shall be loaded with an inert fluid and equipped with a
pressure gauge at the surface or left open to the atmosphere to facilitate detection of leakage in
the casing, tubing, or packer.

The injection well or system shall be equipped with a pressure limiting device which
will limit the welthead pressure on the injection well to no more than 908 psi.

The Director of the Division may anthorize an increase in ipjection pressure upon a
proper showing by the operator of said well that such higher pressure will not result in
migration of the injected fluid from the Bell Canyon or Cherry Canyon formatdons. Such
proper showing shall copsist of a valid step-rate test run in accordance with and acceptable 10
this office.

The operator shall notify the supervisor of the Artesia district office of the Division of
the date and time of the installation of disposal equipment and of the mechaunical integrity tast
so that the same may be inspected and witnessed.

The operator immediately notify the supervisor of the Artesia district office of the
Division of the failure of the tubing, casing, or packer in said well and shall take such steps as
may be timely and ne&[:essa.ry to correct such failure or leakage.

PROVIDED FURTHER THAT, jurisdiction is retained by the Division for the
entry of such further orders as may be necessary for the prevention of waste and/or protection of
correlative rights or upon failure of the operator to conduct operations (1) to protect fresh water
or (2) consistent with the requirements in this order, whereupon the Division may, after notice
and hearing, terminate the injection authority granted herein.

The operator shall submit monthly reports of the dispésal operations on Form C-115
and in accordance with Rule Nos. 706 and 1120 of the Division Rules and Regulations.
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