Tom E MOORE

131, MILLAND “AVINGS B i  UING

MIDLAND TEXAS 79701

RECEIVED
Ap(il 7, 1983

APR 25 1983
©.T.D.

Mr. Floyd Prando

X . ARYESIA, OFRICIE
Asut. Dhrector
01l and Gas bivisaon
P.O., Box 1148
Santa Fe, New Mexico 87L04-1148
WAYNE MOORE, AZTEC STATE #1, SEM 2-T0Gu-RZ7L, LEASE Ro o+ i,
EDDY COUNTY, NEW MEXICO.
Mr. Prando,
This is in reference to your letter of April 5, 1983, <. crning
the above listed lease.
We request that the state does not cancel this ol and . : leagce.
This request is based on the foullowing:
A. The well, now completed in the Bune Springs format.oon
is operating at a profit. Since 1t was complete:i, the
well has produced an average of 1.2 BOPD and 13.. i:wPD,
per day of production. This means that on the ba:i. of

80% of $32.00 per barrell of oil and .87¢ per barrell
of water disposal cost and $6.66 per day pumping cost,
the well has a net operating profit of $12.28 per day.

B. The well, although now operating at a profit in the
Bone Springs Section, has potential for greater prou-
duction in the Daelaware Section, thus a recompletion
in the Delaware Section is now in the planning st.jc.
Included in these plans are:

1. We have employed an independent consultant
to make a comprehensive study of existing
logs of this well and logs of wells in the
surrounding area. This study has now been
completed and his recommendations have becn
reviewed.

2. A specialized logging tool and log inter-
peration specialist were brought in from
the Gulf Coast to run chlorine logs on this
well, as well as three other Delaware wel!
in the area. These logs were . upleted 4 10
6, 1983, and are now being put 1nto a coinj«'cr
for final interpretation This informat
will be available in five to ten days.

ILLEGIBLE



Tom E. MOORE

1312 MIDLAND S“AVINGS BUILDING

MIDLAND TEXAS 7970t

3. Rody, pump, and tubing were pulled oom
the well on March 3G, 1983, in 1o jearal 1o
tor recompletion of this well.

4. Service companie: have boon g bod tor .t
perforation and stimulation rccomendat o ..
on various zones within *he e baware Scct oo,
These will be completed within the near iatare.

Mr. Prando, to summarize, the well is now opcrating at .. protat, however,
we expect to operate at a greater profit by completing fhis well in the
Delaware Section. This recompletion in the Delaware Soction will be
commenced immediately upon completion of various studic:; now being com-
piled and analyzed.

Thank you for your help with this problem. Plcase let we know if you
require additional information. May we have your tiple lhefore we

proceed?

Sipcerely,

Tom E. Moore

TEM/mp
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