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! DESIGNATION OF OPERATOR

The undersigned i3, on the tevords of the Buran ¢ Lard Mansgement, hoider of lease

Distjier Lanp OFmess Saiita Fo, dew Moxios
SamaL No.:  NV- 1€81S

and hersby designztes
Nama: Challenger Eneruy. 'nC.
Avoamss 2. 0 Boy 1782, Ariesia, New Mexico 8821

a5 his nreaioe and local agenn wih full 15therty to act 111 his pehr!f i complying with the terms of the 'ease
and ceguiations appliatue thetze ind an whorn the supervisor of 213 r2presentalive (nay serve writen ov oral
instruccons in seruriog compliance with Cu Operating Regulaticns witny sespect (0 (descuibe acezage to which
d‘u aengnation 3 auplicable):

. T-26-5. Re3U-2, N.M.P M., Eady Count/, iew Mexico
ZTect o 180 Lots. 1,2,3,4, SE/4 N4/4 and E/2 SW/4

Trom o the surface down to tne base of thy Delaware
Formation.

4t is uncerstood that this desigriation of operator cass nnt relicve the lessec of responsibility for compliance
with the terms of the lease end the Operating Regulauons. it is ilso understood that this designatica of
cperator Joes nCd COASUTILE &3 sssignment of any inceesst in the lease.

In -ase of defaslt oo the past of the designated operator, the lesses will make full and prompt compliance
with all regulations, jease teoms, or oiders of the 5. reiary of the Intesior or lus representative.

The lecsee agrees promptly to matify the capervio: ¢ any chnge in the designated operator.
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