4. Location of existing and/or proposed production facilities: For facilities planned either on
or off the well pad, a plat or diagram shall be included showing, to the extent known or
anticipated, the location of all production facilities and lines to be installed if the well is
successfully completed for production. If new construction is planned, the dimensions of the
facility layouts are to be shown. This information for off-pad production facilities may be
used by BLM for R/W application information as specified in Section II C of Order No. 1.

Production facilities will be built at location.

5. Location of Types of Water Supply: Information concerning water supply, such as rivers,
creeks, springs, lakes, ponds, and wells, may be shown by quarter-quarter section on a map or
plat, or may be described in writing. The source and transportation method for all water to be
used in drilling the proposed well shall be noted if the source is located on Federal or Indian
Lands or if water is to be used from a Federal or Indian project. If the water is obtained from
other than Federal or Indian lands, the location and transportation method shall be identified.
Any access roads crossing Federal or Indian lands that are needed to haul the water shall be
described as provided in paragraphs (1) and (2) of this Section. If a water supply well is to be
drilled on the lease, the APD shall so state. The authorized officer of BLM may require the
filing of a separate APD of a water well.

No available surface or sub-surface fresh water exists in the vicinity of the proposed well.
Drilling water will be transported or pumped to the drill site from the nearest commercial
source.

6. Construction Materials: The operator shall state the character and intended use of all
construction material, such as sand, gravel, stone, and soil material. If the materials to be used
are Federally owned, the proposed source shall be shown either on a quarter-quarter section on
a map or plat, or in a written description.

Caliche will be obtianed from existing reserve pit located on Maralow’s Pickett Draw
Federal #1, 660’ FNL & 198(" FWL. Caliche pit is on side of this location and Burlington
will draw caliche from there. As per conversation between Bobby Winn, Construction
Foreman with Burlington Resources Oil & Gas Co. and Mr. Mike Magee with the BLM in
Carlsbad, Burlington can draw caliche from this pit as long as Burlington dresses up and
contours pit back. Barry Hunt was present during this conversation. See plat attached
showing location of caliche pit.



