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[T IS THEREFORE ORDERED THAT:

(1) The application of Marbob Energy Corporation (“Marbob”) for an exception
to Division Rule 104.C (2) (a), revised by Division Order No. R-11231 issued by the New
Mexico Oil Conservation Commission in Case No. 12119 on August 12, 1999, to dnll its
Primero Federal Well No. 2 (API No. 30-015-30990) to the Morrow formation at an
unorthodox gas well location 2116 feet from the South line and 542 feet from the West line
(Unit L) of Section 23, Township 26 South, Range 24 East, NMPM, Eddy County, New
Mexico, is hereby approved.

(2) The S/2 of Section 23 is to be dedicated to this well in order to form a

standard 320-acre gas spacing and proration unit for the Undesignated South Washington
Ranch-Morrow Gas Pool.

(3)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

LORI WROTENBERY
Director

SEAL



