DRILLING PROGRAM

EOG RESOURCES, INC.
PHANTOM DRAW FEDERAL UNIT NO. 3
1,980’ FsL & 1,980° FEL
SEC. 20, T26S, R31E
EDDY COUNTY,NM

SURFACE USE AND OPERATIONS PLAN

1. EXISTING ROADS:
Access to location will be made as shown on Exhibit #3

Routine grading and maintenance of existing roads will be conducted as necessary
to maintain their condition as long as any operations continue on this lease.

2. PROPOSED ACCESS ROAD:
1622° of new road is required. Exhibit 3A
No turnouts necessary.
No culverts, cattleguards, gates, low-water crossings are necessary.

Surfacing material consists of native caliche to be obtained from the nearest BLM-
approved caliche pit. Any additional materials required will be purchased from the

dirt contractor.

3. LOCATION OF EXISTING WELLS:
Exhibit #4 shows all existing wells within a one-mile radius of this well.

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:
There are no existing production facilities. If production is encountered, a
temporary facility will be established on the drill pad, and if warranted, a
production facility would be built at a later date in the immediate area of the drill

pad location. If the well is productive, the flowline would also be located on the
drill-pad site and no additional disturbance will occur.

5. LOCATION AND TYPE OF WATER SUPPLY:

Water for drilling will be purchased from commercial sources and transported to
the well site over the roads as shown on Exhibit #3.



