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Budget Bureau No. 1004-0136
Expires: December 31, 1991

5. Lease Designation and Serial No.
NM-31649

APPLICATION FE?B EEPEN 6. Hf Indian, Alottes or Tribe Nam
ta. Type of Wor DRILL E S 7. It Unit or CA, Agresment Designation
1b. Type of Well SINGLE ZONE E
% B % O oner e () | 14 79¢
2 Mame of Operator TEXACO EXPLORATION & PRODUCTIONING. ) % 25 | § Federa/ W Z
3. Address and Telephone No. 688-4606 ‘

P.0. Box 3109, Midland Texas 79702

O 01s - 37499

4. Location of Wall {Report location clearly and in accordance with any Stats requirements. *)
At Surface

UnitLetter K @ 1347
At proposed prod. zone

Feet From The SOUTH Lineand 1363 Feet From The WEST Line

10. Fieid and Pool, Explortory Area
ROSS DRAW, WOLFCAMP

11. SEC., T.. R., M., or BLK. and Survey or Ares

SAME Sec. 8, Township  26S, Range 3CE
14. Distance In Miles and Direction from Nearest Town or Post Office® 12. County or Parish 13. State
31 MILES SE OF CARLSBAD, NM EDDY NM
15. Distance From Proposed* Location to Nearest Property or 16. No. of Acres in Lease 17. No. of Acres Assigned To This Well
Lease Line, Ft. (also to nearest drig. unit line, if any) 1346.8' 320 320
18. Distancs From Proposed Location® to Nearest Weil, Drilling, 19. Proposed Depth 20. Rotary or Cable Tools
Completed or Applied For, On This Lease, Ft. 2456.3 12300 ROTARY
21.Elevations (Show whether DF RT, GR, etc.) 22. Approx. Date Work Will Start*
GR-3067 10/15/00
3 PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
14 3/4" H40, 11 3/4" 42¢# 1000' 680 SACKS-CIRCULATE
1" J55, 8 5/8” 32# 3600' 1050 SACKS-CIRCULATE
77/8" £110,5 1/2° 17¢# 11500’ 1990 SACLS-CIRCULATE
43/4" P110,27/8" 6.5# 12,300 190 SACKS-CIRCULATE
CEMENTING PROGRAM:

SURFACE CASING: 440 SACKS CLASS C w/4% GEL, 2% CaCl2 (1
PPG, 1..34 CF/S, 6.30 GWIS).

3.5 PPG, 1.74 CF/S, 9.11 GW/S). F/B 240 SACKS CLASS C w/2% CaCt2 (14.8

INTERMEDIATE CASING 1st STAGE: 790 SACKS 35/65 POZ CLASS H wi6% GEL, 5% SALT, 1/4# FC (12.8 PPG, 1.94 CF/S, 10.46 GW/S). F/8 260

SACKS CLASS H (15.6 PPG, 1.18 CF/S, 5.20 GW/S).

INTERMEDIATE CASING 2nd STAGE: 1030 SACKS 50/50 POZ CLASS H wi2% GEL, 5% SALT, 1/4# FC (14.2 PPG, 1.35 CF/S, 6.30 GW/S). F/B 150

SACKS CLASS H (15.6 PPG, 1.18 CF/S, 5.20 GW/S). DV
10.46 GW/S). F/B 160 SACKS 50/50 POZ CLASS H wi2%
PRODUCTION CASING: 190 SACKS GAS BLOCK (16.4 PPG, 1.08 CF/S, 5.31 GWIS).

in Above Space Describe Proposed Program: If proposal is to despen, give data on
to drill or deepen directionally, give pertinent data on subsurface locations and measured

TOOL @ 7000'—650 SACKS CLASS H wi3% GEL, 5% SALT, 1/4# FC (11.5 PPG, 2.98 CF/S,
GEL, 5% SALT, 1/4# FC (14.2 PPG, 1.35 CF/S, 6.30 GWIS).

present productive zone and proposed new productive zone. If proposal is
true verticle depths. Give biowout preventer program, if any.

TITLE DATE 10/10/00
TYPE OR PRINT NAME ,¢ Y=/ // ﬁwﬂ
(Thoe space tor Federal of tate otfice uee) 7
PERMIT NO. > APPROVAL DATE
Applicath pproval does not wart “orcom"ymatmoapplmho‘dslogalotaquitzb‘atrﬂe!nmosenghslnmesubgoctlaasewhtchwoubdmﬁﬂem licant to duct op 1 th
apprOVED BY ‘SILAARY . orisy TITLE L ~ ot pianager DATE
CONDITIONS OF APPROVAL, IF ANY: L s waniefals APPAGYED T L yEare

Title 18 U.S.C. Section 1001, makes & a cnme for any person knowangly and wiilfuily % make to any department of agency of the
representations as to any matter within its jurisdiction.

United States any false, fictibous or fraudulent statements or

DeSatoMichols 10-84 ver 2.0
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CISTRICT
P 0. Box 1980, Hobbs, NM 88240

DISIRICT !l
P. O. Drower DD, Artesio, NN 88210

DISTRICT
1630 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV
7. 0. Box 2068, Saria Fe, NM 67504-2C&5

State of New Mexico

Enerqy, Minerals and Natural Resources Department

OiL CONSERVATION DMSION
PO Box 2088
Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-1

Revised Fepruary 'C, 'S

N

4

3]

instructionrs on ccx

Submit to Appropricte Oistrict Cftice

Stote Lease—4 copies
Fee Lease—3 cooies

] AMENDED REPORT

VAPl Number

2Pgal Code

3 Pool Name

Ross Draw, Wolfcamp

320

Property Coce SProperty Ncrme 5 \eil Numser
Yates Federal “8" 2
"0CRID No. B0perator Name T Elevation
22351 TEXACO EXPLORATION & PRODUCTION, INC. 3067
'* gurface Location

UL or lot no. Section Townsnip Range Lot 1dn Faet from the North/Sauth line Feet from tne East/West line 7County

K 8 26-S | 30-E 1346.8' South 1962.9' West Eddy
T Bottom Hole Location If Different From Surface
UL or lot no. Secticn Township Range Lot idn Feet from the North/Sauth line Feet from tne Zast/West line County
iDeciccted Acres TJoint or !nfill TCansolidation Code 1$3rger No.

NO

ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.

'"DPERATOR CERTIFICATION

I nereny certlfy that the Infarma tion
contolned hereln Is true and complete to the
best of my knowiedge and bellef.

Printed Name

A. Phil Ryan

Position

Commissioner Coordinator

Texaco Expl. & Prod. Inc.

Company

Dote
September 11, 2000

""SURVEYOR CERTIFICATION

1 hereby certify that the well location shawn
on this plat was plotted from fiela notes of
actual surveys made by me or under my
supervision, anad that the same is true and
correct to the best of my knowteage and
vellef.

Date Surveyed

September 7, 2000

Signature & Seal of
Prafessional Surveyor

le&@vp

Cenﬁte Na.
7254 John S. Piper

" A — Dlinnad & Ahandon Well



DRILLING PROGRAM

YATES FEDERAL ‘8’ WELL No. 2

SURFACE DESCRIPTION:

See Item 11 (other information) in the attached Surface Use and
Operations Plan.

FORMATION TOPS: Estimated KB Elevation: 39637

Formation Depth Lithology Fluid Content
Top of Salt 1740’ Salt —-————
Base of Salt 3500’ Salt —-———
Castille Sm——— Anhydrite ———
Delaware (Bell Cyn) 3540 Sand 0il
Manazaita Mkr -——- Lime -———
Brushy Canyon - Sand -——-
Lower Brushy Canyon -——- Sand —_——
Bone Spring 7300 Lime 0il
Wolfcamp 100507 Lime —-——
Wolfcamp A 11700 Lime 0il
Wolfcamp B 11900 Lime 0il
Wolfcamp C 12100 Lime 0il
Total Depth: 12300'

The base of the salt section is the top of the Delaware at 3540'. No
abnormal pressures or temperatures are anticipated to be encountered
in this well. The Bottom Hole pressure at T.D. is estimated to be 7.9
PPG EMW (5135 PSI).

Install H2S equipment from 1000" to 12,300’ (TD) . H2S RADIUS OF
EXPOSURE: 100ppm = 199', 500ppm = 91', based on 4300 ppm H2S and 692
MCF (see attached H2S Drilling Operations Plan. H2S equipment to be
operational prior to drilling out surface Casing Shoe.)

Duration of Operation: 46 Days to Drill & 8 Days to Complete
PRESSURE CONTROL EQUIPMENT:

A 3000 psi (or 5000 psi at drilling contractor’s option) Dual Ram BOP
with rotating head (See Exhibit C) will be installed after surface
casing is set. A 5000 psi or 10,000 psi Dual Ram BOP with a rotating
head and annular preventer will be used. (See Exhibit F-1 and G-1). It
will be installed after intermediate casing is set at 3600’. BOP will
be tested each time it is installed on a casing string and at least
every 29 days, and operated at least once each 24 hour period during
drilling.



A PVT system will not be installed. We will be drilling thru the
reserve pit and will circulate the steel pits one hour each tour to
check for gains and losses and will be noted on the driller’s log,
which is Texaco’s policy.

We do not plan to run an automatic remote-controlled choke. We will
have installed and tested two manual, H2S trimmed, chokes.
CASING AND CEMENT PROGRAM:

The cementing program is detailed on Form 3160-3. All casing will be
new.

Casing Program:
Surface Casing - 14 3¢ hole, 11 3%’, 42#, H-40, STC, set @ 1000’ .

Intermediate Casing 1: 11”7 hole, (=¥ 8 5/8”, 32#, J-55, STC, set
@ 3600'.

Intermediate Casing 2: 7 7/8” hole, YE®===g€ 5 %', 17#, P-110, BTC,
set @ 11500'.

Production Casing: 4 3/4” hole, MEbGE¥ 2 7/8”, 6.5#, P-110, Hydril
533, set @ 12300'.

Centralizer Program:

Surface Casing - Centralize the bottom 3 joints and every 4th to
surface. Run float shoe only.

" Intermediate Casing 1 - Centralize the bottom 3 joints. Run float shoe
and insert float 1 joint up.

Intermediate Casing 2 - Centralize bottom 3 joints. Float shoe and
collar 2 joints up. DV Tool @ 7900’ with ECP below(100% Excess) .

Production Casing - Centralize above and below the DV Tool and place 2
baskets below DV Tool.



MUD PROGRAM:

Depth Type Weight Viscosity
0'-1000" Fresh Water .8.4 30
1000'-3600' Brine 10.0 29
36007-11500" Fresh Water 8.4 29-40
115007-12300" Weighted Brine/Polymer 12-14.2 40

LOGGING, TESTING:

GR-CAL-CNL-LDT, GR-CAL-DLL-MSFL, GR-CAL-BHC surveys will be run.
A two-man Mud Logging Unit will be used from 3600’ to 123007.

A drill stem test may be conducted in the Wolfcamp, if needed.

Sidewall cores (25) are planned for the Wolfcamp.
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KILL LINE

DRILLING CONTROL
CONDITION II-B 3000 WP

FOR AIR DRILLING OR
WHERE NITROGEN OR AIR BLOWS ARE EXPECTED

HaS TRIM REQUIRED
YES NO Y

BB'LOOIE LINE OR FLOW LINE

BLIND RAMS

PIPE _ RAMS

DRILLING CONTROL
- bod -
A Taxaco Wellhead
8 30004 W.P. drilling spoecl with a 2" minimum (langea

outlet for kill line and 3" minimum flanged outlet for
choke line. .

[ 3000¢ W.P. Dual ram type preventer, hydraulic operated
with 1" steel, 13000¢ W.P. control lines (whers eub-
structure height is adequats, 2 - 30004 W.P. single ras
type preventers may ba utilized).

o] Rotating Head with fill up outlet and aextended B8looie
Line. .

1.3,4, 2% minimum 3000¢ W.P. flanged full ‘Oopening steel gate

7.8, valve, or Halliburton Lo Torc Plugq valva.

2 2" minimua 3000¢ W.P. back pressure valve.

$.6.9 3% minimum 3000¢ W.P. flanged full opening steel gate
valve, or Halliburton Lo Torc Plug valve.

12 J* minimum schedule 80, Grade “B", seamless line pipe.

1] 2% minimum x J® minimum 30004 W.P. flanged croaas.

10,11 2% minimum 3000¢ W.P. adjustable choks bodies.

14 Cameron Kud Cauge or equivalent ( location optional in

choke line).

15 2% minimum )000¢ W.P. flanged or threaded full opening
steel gate valve, or Halliburton Lo Torc Plug valve.
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XKLL LINE -

DRILLING CONTROL
CONDITION II¥-B-5000Q PSt WP

[ 23

jos
n
AL

O

pory }a

rrem .~ - Y -

A Texacs Wellhead
B 3000¢ W.P. drilllng spool wvith a sinimum 1* flanged
outlet far kiil line and 1" minimuam flanged gutlet for
choke line.
< $000¢ W.P. Dual ram typa preventer, hydraulic operated
with 1* etsel, 30004 W.P. control lines.
b+ $000¢ %.P. Annular preventar, Rhydraulic opecated wizan
1* stael, )000s W.P. coantIol lines. .
E Rocating Head sizh fill up ocutlet and exzanded Bloaie
linae.
1.2.4.95, 2% wminizum 50009 W.P. flanged ful. cpening sctaeel gate
$,.10,11., valve, or Hallibureon la Torc Plug valve.
12
b} 2® ainimum 5000¢ W.P. bDack pressure valve.
6.9 3* minisum 30009 W.P. flanged full apening steel gatae
valve, or Halliburton (o Torc Plug valve.
7 31" minimum 30009 W.P. flanged hydraulic valve
13 3* minimum Schedule 160, Grade 8, seasmless line pipe
i¢ 2* ainimum x 1* 5000¢ W.P. flanged cTosas
11, 1s 1 minimus 350004 W.P. adjustable cNoOKes wiIN Jarside
tria.
17 Camaran Mud Gauge or equivalenc (location in choke L.ne
optional).
e | 6 minimus 10Q4a4 hydraul:c flanged valve.
24 1 minlaus stael flowv line.
2s 1% sinisum 33309 W.P. Zlanged 3r =hreacac
ateal Fa<e va.ve. 3r Mall.durzan Ly Tors Plug
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DRILLING CONTROL
CONDITION X-B8 - 10,000 PSI wp

HaS TADM4 REZSL!
-
'3 YES NC
! 24
25
FUL LINE FLOw LinC
13
|
(I——=
3 g
A= 17
oy
X
- 16
2! - 14
 m—— I/ﬂT‘-
445 ZAAA, | H HI
=
22
-13
-9
]
S—
I
20
QRILLING COMTAQL
rqe o -en -
A Tenace ¥alilhead
[ ] 13,0004 ¥.P. Orilling Spoal witi & sinisus 21° (langeq
outlet faor xill line and 4° minisua (lanqed Jutlsec ‘far
chela line
< 10,8048 ¥.P. Dual Variadle Raa Type preventar. aydrauiic
operated vith 1= steel, 350034 ¥.r. cantrel line
-] 10,000¢ W.P., Single Ras Type prevencesr, NRydraulic
epareted with 1° steel, 3300¢ W.P. contral lines
[ 4 10,008¢ ¥.P. Annular preventar. Nydraullc oparatea w.tn
1° steel, 303Q0¢ W.P. contral lines
1 4 - Rotacting Mead wiint fill up autilet ang

¥has racuizad »
extended Alocia line

1.2,9,36, 2° ainiaum 13,000¢ ¥.P. flanqed full spening steel qate
15.16,17, valve, or Halliburton Lo Tarc Plug velve

19,26,27
L] 3® minimus 10,0004 W.P. Bacx pressurs valve
11,14 4% minimum 10,3000 W.P. {(lanqed f{ull apening sceel qate
velve
12 4° sinlaua 10,0009 w.P. flanqed full opening Aydrauiic
velva .
13 man ~ 10% siniaum 1000 W.P. flanqead full
opening Aydraulic valve
N 4° minisus 10,004¢ V.P. 4130 sachanical tuoing witn
{langed ends, or equivalant
22 2° siniaus X 4° minimum 10,3009 ¥.P. flanged crosse
18 3° uinilmsus 10,000¢ W.P. sutomatic chokxe
29 1® minisum 10,000¢ ¥W.P. adiuscadle Ihoxa equipped with
carnide 2ria
13 Casaram Mud Zauges Or equivalent [location A choxe !ing
optional)
1 ENA8 Zagu.cad - (9" eteal flow line
13 1° einisue 13009 & P langed 3¢ tfreaded fuli apening
acee. JaCe vaiva Ir ta...Dufzan 3 TICT Piuq vaive
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OPERATOR - LANDOWNER AGREEMENT

COMPANY: TEXACO EXPLORATION AND PRODUCTION INC.

PROPOSED WELL: YATES FEDERAL ‘8’ NO. 2
FEDERAL LEASE NO. NM-31649

This is to advise that Texaco Exploration and Production Inc. has an agreement
with:
B & B Cattle Co., P. O. Box 370906, El Paso, TX 79978

the surface owner, concerning entry and surface restoration after completion of
drilling operations at the above described well.

After abandonment of the well, all pits will be filled and leveled, all equipment and
trash will be removed from well site. No other requirements were made concerning
restoration of the well site.

10/10/2000

Date A. Phil Ryan
Commission Coordinator
Midland, Texas




SURFACE USE AND OPERATIONS PLAN
FOR
TEXACO EXPLORATION AND PRODUCTION, INC.

YATES FEDERAL ‘8’ NO. 2

Located 1346.8' FSL & 1962.9' FWL Section 8,
Twp. 26 South, Range 30 East, NM.P.M.,
Eddy County, New Mexico
LOCATED: 31 miles Southeast of Carlshad, New Mexico
FEDERAL LEASE NUMBER: NM-31649
LEASE ISSUED: 1/1/79

ACRES IN LEASE: 320 Acres

RECORD LESSEE: Yates Petroleum Co.

FARM OUT AGREEMENT: Texaco Exploration and Production, Inc.-——dated 8/11/00

SURFACE OWNERSHIP: USA

GRAZING PERMITTEE : B&B Cattle Co.
P.O. Box 370906
El Paso, TX

POOL.: Paduca South, Wolfcamp

POOL RULES: Field Rules are for no wells to be located closer than 660' to any quarter section
lines and lease lines and 10’ from quarter-quarter section lines.

EXHIBITS: A. Access Road
B. Lease and Facilities Map
C. Drilling Rig Layout Diagram
D. Well Location and Acreage Dedication Plat

1. ACCESS ROADS EXISTING

Exhibit "A" is a portion of a 7.5 minute U.S.G.S. topographic map showing the proposed well site
and the existing roads in the area. Point "A" is the end of Eddy County Road 725A (Paintbrush



Surface Use and Operation Plan, Texaco’s Yates Federal ‘8’ NO. 1, jsp, 10/10/00, Page 2

Road) and its intersection with El Paso Natural Gas Company’s Right of Way Road, being 2 miles
Northerly of Eddy County Road 725A intersection with Eddy County Road 725 (Whitethom Road),

which is 7 miles Easterly of U. S. Highway No. 285, which its intersection is approximately 12
miles South of Malaga, New Mexico along said Highway 285. From Point “A” go 3.30 miles
Easterly along said El Paso Natural Gas Pipeline Road to Point “B” as shown on Exhibits “A” and
“B". Then go Southerly along an existing resource road 0.45 miles to point “B”, the beginning of
the proposed resource road.

2. PLANNED RESOURCE ROAD

A. Length and Width: From Point "B" as shown on Exhibits "A” and “B” a new 14 foot wide
Resource Road will be constructed 2013 feet Westerly and 2013 feet Southwesterly (shown in
Red on Exhibit "A" and “B") with access at the Southeast corner of the proposed well pad, as
shown on Exhibits "A", "B", and “C”.

B. Surfacing Material: Caliche material will be used to surface the proposed road. It will be
watered, compacted, and graded.

C. Maximum Grade: An approximate grade of approximately one to three percent will be
encountered descending to the proposed well pad.

D. Tumouts: Turnouts will be constructed as required.

E. Drainage Design: The new road will be crowned at the center to direct drainage to ditches on
both sides of the roadway with turnout ditches to be constructed as required.

F. Culverts: Culverts will be installed as required.

G. Cuts and Fills: A slight amount of leveling will be required to the road and proposed well pad.

H. Gates and Cattle Guards: Will not be required.

3. LOCATION OF EXISTING WELLS

A. Existing wells on the lease and in the immediate area are shown on Exhibit "B".

4. LOCATION OF EXISTING AND PROPOSED FACILITIES

A. The oil, gas, and/or water that this well produces will be stored in the tank battery to be
constructed on the proposed well site as shown on Exhibits "A, B, and C".

B. No electric service is contemplated as this time.

5 LOCATION AND TYPE OF WATER SUPPLY

A. It is not contemplated that a water well would be drilled. Water necessary for drilling
operations will be purchased and trucked to the well site or will be transported to the well site by a
temporary pipeline laid on the ground along side existing and proposed roads.



Surface Use and Operation Plan, Texaco’s Yates Federal ‘8’ NO. 1, jsp, 10/10/00, Page 3

6. SOURCE OF CONSTRUCTION MATERIALS

A. Caliche needed for the well pad and road will be taken from the proposed borrow pit located
within the 400 x 400" archaeologically cleared tract at the proposed well site (See Exhibit "C" for
location). If insufficient quality or quantity of caliche is not available, it will be transported to the
proposed road and well site from the existing pit in the SW/4 of the SW/4 of Section 6, T-26-S, R-
30-E, NMPM, Eddy County, New Mexico as shown on Exhibit "A" along the existing resource
roads.

7. METHOD OF HANDLING WASTE DISPOSAL

A. Drill cuttings will be disposed of in the drilling pits.

B. Drilling fluids will be allowed to evaporate in the drilling pits until the pits are dry.

C. Water produced during tests will be disposed of at commercial or company facilities.

D. Oil produced during tests will be stored in test tanks until sold.

E. Trash, waste paper, garbage and junk will be placed in a trash bin located on the drill site
pad. It will be transported to an approved landfill for disposal within 30 days after completion of

drilling and/or completion of operations. All waste material will be contained to prevent scattering
by the wind.

8. ANCILLARY FACILITIES

A. None required.

9. WELL SITE LAYOUT

A. Exhibit "C" shows the relative location and dimensions of the well pad, mud pits, borrow pit,
and the location of the major rig components.

B. Cut and Fill requirements will be minor, but clearing and leveling of the well site will be
necessary.

10. PLANS FOR RECLAMATION OF THE SURFACE

A. After completion of drilling and/or completion of operations, all equipment and other material
not needed for operations will be removed. Pits will be filled and the location will be cleaned of all
trash and junk to leave the well site in an as aesthetically pleasing condition as possible.

B. Any unguarded pits containing fluids will be fenced until the pits are dry.
C. After abandonment, all equipment, trash and junk will be removed and the well site will be

cleaned. Any special reclamation and/or special re-vegetation requirements of the Surface
Management Agency will be complied with and will be accomplished as rapidly as possible.



Surface Use and Operation Plan, Texaco’s Yates Federal ‘8’ NO. 1, jsp, 10/10/00, Page 4

11. OTHER INFORMATION

A. Topography: The land surface in the area of the well is relatively level. Regionally, the land
slopes to the Southeast with an average slope of approximately two to five percent.

B. Soil: Top soil at the well site is a moderate sandy loam.
C. Flora and Fauna; The vegetation cover is moderate. It includes range grasses, weeds, and

mesquite bushes. Wildlife in the area is that typical of a semi-arid desert land and includes
coyotes, rabbits, rodents, reptiles, hawks, dove, quail and other small birds.

D. Ponds and Streams: There are no rivers, lakes, ponds, or streams in the area.

E. Residences and Other Structures: There is no occupied dwelling or other structures within %
mile of the well site.

F. Land Use: Grazing, oil and gas production, and wildiife habitat.

G. Archaeological, Historical, or other Cultural Sites: None were observed

H. Surface Ownership: USA

12. OPERATOR'S REPRESENTATIVE

A. Phil Ryan

Commission Coordinator

Texaco Exploration and Production, Inc.
P. O. Box 3109

Midland, Texas 79701

Office Phone: (915) 688-4606

CERTIFICATION

| hereby certify that |, or persons under my direct supervision, have inspected the proposed drill
site and access route; that | am familiar with the conditions which currently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and, that the work
associated with the operations proposed herein will be performed by Texaco Exploration and
Production, Inc. and its contractors and sub-contractors in conformity with this plan and the terms
and conditions under which it is approved. This statement is subject to the provisions of 18 U. S.
C. 1001 for the filing of a false statement.

4 %q[eo Z Ligan)
Date A. Phil Ryan
Commission Coordinator

Midland, Texas

Enclosures
Jsp
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CO. ROAD No. 7,

Access Road (Yellow)

Access Road on Lease
Rescurce Road on State
Resource Rood on Private

(Purple)
Lond (Biue)
Land (Pink)

_Resource Road on Faderal Land (Brown)

Proposed Resource Road (Red)
Proposed Electric Line (Orange)
Proposed Production Flow Line
Staked Well Location
Producing Well Location

Water lnlaction Well

Found 1" Iron Pipe with Brass Cap

(Green)

Found 2" or 3" iron Pipe with Brass Caof

Unit or Lease Boundary
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EXHIBIT “B”
ACCESS ROAD AND FACILITIES MAP

TEXACO EXPLORATION AND PRODUCTION INC.

YATES FEDERAL “8" NO. 2
Located 1346.8' FSL & 1962.9' FWL, Section 8,
T-26-S, R-30—E, NMPM, Eddy County, NM

Drawn by: Gene Rodriguez Scale: 1° = 1000'

Date: Septamber 11, 2000 A PHIL RYAN

Checked by: J. S. Plper Drawing Flle: Yates8_1.dwg




400'

_100_

_~10X20" BURN PIT

BORROW PIT , |

100’

‘ RESERVE PIT
(SIZED AS REQUIRED)

(4 Flare Lines)

u \
4
o
3 o IR | -
_ A 2|l g L 5
= @ MUD PITS 23 —] <
2 - ) -
7 d — _.I -
o
@ DRILLING RIG -
|
150’ ,
l fa——— 180 ‘
[@) /
n
— éfé /
@ @ &
Proposed Tank Battery @@ /zbq&/
e Vi
L J __/
J AREA ARCHAEOLOGICALLY CLEARED
400'
HpS DRILLING OPERATION PLAN EXHIBIT "C"
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N (2 Hs sofety Traiter YATES FEDERAL "8" NO. 2
Located 1346.8' FSL & 1962.9' FWL, Section 8,
® visocs T-26-S. R—30-E, NMPM, Eddy County, NM
HoS Detectors, Shale Shaker, Drawn by: Gene M. Rodriguez Scale: 1" = 60'
Rotating Head,
Rig Floor Date: September 11, 2000 A. Phil Ryan
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DISTRICT 1
P. 0. Box 1980, Hobos, NM 88240

State of New Mexico

Energy, Minerals and Natural Resources Oepartment

OIL CONSERVATION DIVISION
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Santa Fe, NM 87504-2088

DISTRICT Ui
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DISTRICT HI
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Revisec February 'O, 1994
Instructions on btack

Submit to Appropriote District Cffice

State Lease—4 copies
Fee Lecse—3 cosies

] AMENDED REPORT

TAP! Number 2Pgoi Code 3 Poal Name
Ross Draw, Wolfcamp
Property Coce SProperty Name ¥ Well Numcer
Yates Federal “8” 2
7OGRID No. — BOperator Nome T Erevaticn
22351 TEXACO EXPLORATION & PRODUCTION, INC. 3067
" Surface Location
L or lat no. Section Township Range Lot ldn Feet from the North/Seuth tine Feet from tne £aost/West lirs TCourzy
K 8 26—-S | 30-E 1346.8' South 1962.9" West Eddy
T Bottom Hole Location If Different From Surface
Ul er iot no. Secticn Township Range Lot ldn Feet from the North/South line Feet from the £ast/West line TCourty

Dedicated Acres TSJoint or infill T onsalidation Code 5Graar No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL

ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.

'DPERATOR CERTIFICATION

[ nereby certify that the information
contalned herein Is true and compiete 1o tne
vest of my knowledge and vetlef

Printed Ncme

A. Phil Ryan

Pasition

Commissioner _Coordinator

Company

Texaco Expl. & Prod. Inc.
Date

September 11, 2000

QUSSR

"SURVEYOR CERTIFICATION

[ hereby certify that the well locazion shawn
on this plat was plotted from fiela notes of
actual surveys made by me or unaer ny
supervision, and that tne same s true anrd
correct o the best of my knowlexge ard
beilef.

Date Surveyea

September 7, 2000

Signature & Seal of
Professions! Surveyor
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7254 John S. Piper
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DRILLING CONTROL
CONDITION II-8B 3000 WP

FOR AIR DRILLING OR
WHERE NITROGEN OR AIR BLOWS ARE EXPECTED

HoS TRIM REQUIRED
YES NO_ ¥

BBPOOIE LINE OR FLOW LINE

BLINO RAMS3

c

PMPE _ RAMS

)
2 3 4 S ] 12

8 —D<D<F—
KiLL LINE
BLIND FLANGE 1
WIRE-ENTRV VALVE A
- -y TY -

A Teaxaco Wellhead

8 3000¢ W.P. drilling spool with a 2* wminimum flanged
outlet for kill line and 3¢ ainimus flanged outlaet for
choke line. .

c 3000¢ W.P. Dual ram type preventar, hydraulic operated
with 1* steal, 3J00O# W.P. control lines (vhere sub-
structure height is adequats, 2 - J0Q0§ W.P. single ram
type preventars may be utilized).

e} Rotating Head with £i11 up outlet and extended Bloole
Line. :

1.3.,4, 2% minimum 30004 W.P. flanged full ‘cpening steel gacte

7.8, valve, or Halliburton Lo Torc Plug valve.

2 2% minimum 10004 W.P. back pressure valve.

£,6,9 3* minimua J000¢ W.P. flanged full opening steel gate
valve, or Halllburton Lo Tors Plug valve.

12 3* minimum uchedule 80, Crade “g=, seamless line pipe.

1) 2% minimum x 3* minimua 30004 W.P. flanged crosea.

10,11 2% minimum 1000¢ W.P. adjustable choke bodlaes.

14 Cameron Mud Gauge or equivalent |{ location optional in
cnoke line).

15 2% minisum J000¢ W.P. flanged or threadad full opening
sCeel gatae valve, OT Halliburton Lo Torc Plug valve.
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DRILLING CONTROL
CONDITION IX-B-5000 P31 NP

[:.] 9

}fzs TA DM
"8 23 YeEs ¥
285 -
- )
FILL LINE ><f:‘:' E ” A FLow Line
} e ee——————
D
13
]
‘LIEEDNAHS
/
npcz@w -C 17 12
—= 8
5 T AN
DQME:M’_—:?' A<
| AL :
! 1Y 10
(B]
14
A Texaco WNellhead
) s000¢ W.P. drilling spool with a minimum 1" flanqged

outlet for kill line and 31® minimum Ilanged cutlec tor
choke line.

< 40009 W.P. Dual ram type preventsr, Rydraulic operatsd
with 1° steal, 350009 W.P. control lines.
° 50009 %.P. Annular preventer, Nydraulic operated vitn
1* steel, 30004 W.P. contral lines. .
E Rocating Head wizh ill up ocutlec and extendad Slcolre
line.
1.3,4,%, 2% =zinizum 30004 W.P. (langed tull opening steel gate
8,10,11. valve, or Hallidurton Lo Terc Plug valve.
12
b 2* minimum 50004 W.P. Dack pressure valve.
6,9 j* ainimum %0003 ¥.?. flanged full opening sceel gate
valve, or Malliburzan Lo Tarc Plug valve.
7 1® ainisum 5000¢ W.P. flanged hydraullc valve
13 3* sinimum Schedule 160, Grade 3, seamless line pipe
16 1° ninisum x 3= 5000¢ W.P. flanged Sross
13,14 1* minimus $000¢ W.P. adijuastadle chokes with cardide
tria.
17 Cameron Mud Gauge ar equivalent (l1ocation in cNoka l.iae
optional).
it 6% minimus 13004 hydraulic fianged valve.
24 8" minlaus sCaei Jlow line.
s 1% minisuam 3300¢ w.P. f.anged 3r :Nreaced I... cpen.ng
etea. Jata va.ve 3£ Hallidurzon W Tors Plug valvae.
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DRILLING CONTROL
CONDITION X-B - 10,000 PSI WP

™

HaS TADM RESUIACL
YES NG
'3 24
25 -
FiLL Ling E '[ Flaw Line
E
18
L
23
N -7

[}
'y
ry

I><E><T

|

=
22
)
- 19
— .
=
I
20
IXe .
s rqm o —eoy o
A Texscs ¥allhead
] 13.0661 ¥.P. 0rilling Spoel witl a ainisua 2" (langea

eutiet for kill line and 4 ainiaum {langed autlet :or
chela line

-4 10,0049 ¥.5. Oual Varledle Ram Type pravencar. Aydraulic
eperated with 1° steal, $00Q84 ¥.P. control line

-] 10,000¢ ¥.?. Single Raa Type prevencter, Aydraul.ic
eparated with 1° scesl, 3000¢ W.?. control lines

e 10,9008 ¥.P. Annular preventer. Nydraullc operated witn
14 steel, 30009 w.P. contral lines

1 4 mas - - Rotagting Nead with flll up sutiet ana
aztandes Bloaie line

1.2,9,10, 21* minimsum 10,0004 W.P. flanged full opaning scasl qate
15.16.17, valve, or Nalliiburton Lo Tarc Plug valve

19,26,27

L] 3° minisua 10,00G0¢ ¥.P. Back pressure valve

13,34 4* ainisus 10,0000 ¥.?. flanged full Spening steel qate
vaive

12 4® pintaus 10,9000 ¥ .P. flanqed full apening Aydraui.c
valve .

1% ] WAl Zaissd - 10" minimus 10000 W.P. flanqea fuil
opening hydraulic valve

E Y A" pinieus 10,004¢ wW.P. 41390 sachanical tuding witn
flanged enda, or equivalent

22 2° ainiaus X 4" ainiaus 10,000¢ w.?. (langed crams

18 1° minimus 10,0004 ¥.P. autometic chose

20 21° atnisua 10,3009 ¥W.?. adjustadle chaka equipped wiid
carpides tria

13 Caseron Mua Seude or equivalent [lagation in chows [.ne
apLional)

14 (sl zaquiZad - 3% etael flow L. e

13 1° ainisue 13380 ¥. P ‘langed 3r IArsadea full 30ening
sCe@. J4LS va.ve I “4..iDUCIN W TITT 3i49 vaeive
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HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

YATES FEDERAL ‘8’ WELL No. 2

RADIUS OF EXPOSURE

100 PPM: 199 feet

500 PPM: 91 feet Based on 4300 PPM H2S and 692 MCF.
TRAINING

Every person involved in the wellsite operation will be informed of
the characteristics of hydrogen sulfide, its danger, safe
procedures to be used when it 1is encountered, use of detection
equipment, use of protective preathing equipment, and first aid
procedures for regular rig personnel.

On site training will be provided by Texaco prior to reaching Order
6 compliance depth. The Texaco Drilling Supervisor is responsible
for insuring all persons working on location have been provided
training.

EXHIBIT A

Topographic map of location and surrounding area.
EXHIBIT B

The wellsite layout contains the following information:

Drill rig orientation
Prevailing wind direction

. Location of all briefing areas
. Location of access road
Location of flare line

. Location of windsocks

. Location of H2S Safety Trailer

o s WN

EXHIBIT C

Well Control Equipment



PROTECTIVE EQUIPMENT

4 - 30 minute SCBA's: 2 located at each Briefing Station. An
additional SCBA will be located at the Tool Pusher's trailer, 1if
used.

5 - 5 minute escape packs will be located in the Dog House.

Means of communication while using protective equipment will be
hand signals.

H2S SENSORS

H2S sensors will be located at (1) Shale Shaker (2) Rotating Head
and (3) Rig Floor.

A light will be located on the rig floor. It will be set to go off
at 10 PPM. It will be visible from anywhere on the location.

A siren will be located on the rig floor. It will be set to go off
at 15 PPM.

Texaco Drilling Supervisor will maintain a portable H2S monitor.

MUD PROGRAM

A Fresh Water/ Brine system will be used. Ph will be maintained at
10 or higher if H2S is encountered. Sufficient quantities of HZ2S
scavenger will be on location for use as required.

Drilling will be through an on site gas separator to separate gas
from the drilling fluid with gas vented down a flare line equipped
with an igniter.

METALLURGY

All wellheads, trees, BOP's, rotating heads, choke manifolds and
piping will be constructed/trimmed with materials suitable for HZ2S
service.

All casing and tubing will be no greater than 80000 psi yield
strength and no greater than a Rockwell C-22 hardness.



OTHER REQUIREMENTS OF ORDER 6

The flare line (item 4 of exhibit I) will be equipped with a
propane ignition.

The flare gun and flares will be located in the H2S Safety Trailer.
Communications for the location will be by Rig Telephone.

Wind direction indicators will be on the rig floor and at one
briefing station with at least one visible from all points on the

location.

Caution/danger signs and flags will be maintained at all entrances
into the location.

An automatic remote-controlled choke will not be used. We will
have installed and tested two manual, H2S trimmed, chokes.

WELL TESTING

DST's may be conducted in the Wolfcamp formation.
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—— EXHIBIT "B

=== jcoess Taad g;’“&';}“ (Purple) ACCESS ROAD AND FACILITIES MAP
———w= Resource Road on State Lond (Hlus

==== Resource Raod on i:_rivate Land( ((Pin)k) ) TEXACO EXPLORATION AND PRODUCTION INC.
-mme- Resource Road on Federal Land (Brown -
@awms= Proposed Resource Road (Red) YATES FEDERAL '8 lNO. 2 .
—E— = Proposed Electric Line (Orange) Located 1346.8° FSL & 1962.9 FWL, Section 8,
—{— = Proposed Production Flow Line (Green) T-26-S, R-30—E, NMPM, Eddy County, NM

N o = Staked Well Location

¢ = Producing Well Location . ,

/ = Water Injection Well Drown by: Gena Radriguez Scole: 1° = 1000

0 = Found 1" Iron Pipe with Brass Cap . Saptamber 11, 2000 A PHIL RYAN

O = found 2" or 3" iron Pipe with Brass Ca Date: Sep :

cacw= Unit or Lease Boundary

Checked by: J. S. Plper Drawing Flle: YatasB_1.dwg
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HpS DRILLING OPERATION PLAN EXHIBIT "C”
DRILLING RIG LAYOUT

TEXACO EXPLORATION AND PRODUCTION INC.

H2S Safety Trailer YATES FEDERAL "8" NO. 2
Lccated 1346.8" FSL & 1962.9" FWL, Section 8,
T—-26-S, R—30—E, NMPM, Eddy County, NM

Briefing Station

Z
Gl NORS

Windsocks
HpS Detectors, Shale Shaker, Drown by: Gene M. Rodriguez Scale: 1° = 60°
Rotating Head,
Rig Floor Date: September 11, 2000 A. Phil Ryen
Prevcnhr.wg Wind from the South Checked by: J. S. Plper Drawing File: Yatea8_1.dwg
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State of New Mexico
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OlL CONSERVATION DIVISION
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A

Form C-1C2
Revised February 10, 1994

Instructions on back
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] AMENDED REPORT

VAP Number 2Pg0l Code

Ross Draw, Wolfcamp

S Pool Name

Property Coce SProperty Nome 5 Well Number
Yates Federal “8" 2
7GGRID No. — HEGperator Name T Elevation
22351 TEXACO EXPLORATION & PRODUCTION, INC. 3067’
' gSurface Location

UL or lot no. Section Township Range Lot Idn Feet fram the North/South line Feet from the East/West line TCounty

K 8 26-S | 30-E 1346.8' South 1962.9' West Eddy
T Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/Sauth line Feet from tne Ecst/West line "County
'Dedicated Acres Tioint or Infill Consolidation Code '50rder No.

320

NO ALLCWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.

BEEN CONSOLIDATED

'"DPERATOR CERTIFICATION

[ nereby certify that the Information
contained heretn s true and complete to the
best of my knoeledge and bellef

Printed Name

A. Phil Ryan

Position

Commissioner Coordinator
Company

Texaco Expl. & Prod. Inc.
Dote

September 11, 2000

'""SURVEYOR CERTIFICATION

[ hereby certify that the well location shown
on this plat was plotted from fiela notes of
actual surveys made by me or under ny
supervision, and that the same is true ana
correct to the best of my knowleage ard
betlef.

Dote Surveyed

September 7, 2000

Signature & Seal of
Professional Surveyor
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A Cenﬁte Na.
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DRILLING CONTROL
CONDITION II-B 3000 WP

FOR AIR DRILLING OR
WHERE NITROGEN OR AIR BLOWS ARE EXPECTED

NO_ ¥

HoS TRIM REQUIRED
YES

et une [LO<U! bs;.oo;e LINE OR FLOW LINE

T 8LINO __RAMS )
f = j c
PIPE__RAMS
- :s:] _
2 31 4 s 6 12

2 FED<O<E——

KILL LINE

BLING FLANGE 1
W/RE-ENTRY VALVE A

DRILLING CONTROL
Iz - - Y -
A Taxaco Wellhead
8 30004 W.P. drilling spool with a 2* wminimum flanged

. outlet for kill line and 3" ainimum flanged outlet for
choke line. .

c 3000¢ W.P. Dual ram type preventer, hydraulic operated
with 1" steel, 30004 W.P. control lines (whears sub-
structure height is adequats, 2 - 30008 W.P. single raa
type preventars may be utilized).

o] Rotating Head with £111 up outlet and extanded Bloole
Line. .

1,3,4, 2% minimum 3000¢ W.P. flanged tull ‘opaning sCeaeal qgatae

7.8, valve, or Halliburton Lo Terc Plug valve.

2 2% minimum 30004 W.P. back pressure valve.

$,6,9 3% minimum 3000¢ W.P. flanged full opening steel gate
valve, or HKalllipurton Lo Terzc Plug valve.

12 3% aminimum schadule 80, Crade “8%, seamless line pipe.

1] 2% minimum x 3° minimum 30000 W.P. flanged croas.

10,11 2% minimum 3000¢ W.P. adjustable choke bodiaes.

14 cameron Mud Gauge or equivalent ( location opticonal in

choke line).

1s 2% minisuam 30004 W.P. flanged or threaded full opening
steel gate valve, aor Halliburton Lo Torc Plug valve.
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FILL LINE

DRILLING CONTROL
CONDITION IZ-B-5000 PS1 WP

'8 HaS TARADM RFQUIALD
. 23 Yes ¥ NC
E FLOW Ling
D
13
|
BLIND ARAM3 ! gt"g/:n'
PIPE__RAMS -C 12

KILL LINE -

Y 0
I
E ""“:_m:
i
14
QRILLING CRNTROL

40009 W.P. drilling spool with a minisum 1" flanqed
qutlet for kill line and 1* minimum flanged Sutletc faor

$000¢ W.P. Dual ram type preventar,

hydraulic operated

$000¢ ¥w.P. control linaes.

hydraulic operated wigh

1" stael, 30003 W.P. control lines.

Rocating Head witn 2L11 up outlet and extended B8lcale

1% minisum $S0CAas W.P. flanged full apening steel qacae

_valve, or Hallibursen Lo Torc Plug valve.

2" minimum $030¢ W.P. back pressurs valva.

1* minimum $S000¢ W.?. flanged full apening sceel 3Jace
valve, or Malliburten L3 Torc Plug valve.

lanqed hydraulic valve
3" minisus Schedule 160, Grade B, seaamless line pipe
2® sinimum x 1° 30000 W.P. flanged croas

2® minimus SC00¢ W.P. adjustadle chokas with caraide

Camaron Mud Gauge or eqQuivalent (location 1n choxe l.ne

6" ainimum 100Q9 hydraulic flanged valve.

1% s:a1mus 3C009 W.?. flanged 3r tNreaced ... 2pening

ar Hda.lidurIan Lo TIrs Plug valve.

VA TZAACC, N2 AN

v]v

A Texaco Wellhead
3
choke line.
<
with 1° steel,
] 40009 %.P. Annular preventar,
4
line.
1.2,4.5,
4,109,131,
12
3
6.9
7 3* sinimuas 30008 W.?.
13
16
13,14
erim.
17
optional).
18
24 4% milniaum stael Zlow l.ne.
s
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DRILLING CONTROL
CONDITION ¥-B - 10,000 PSI WP

HaS -TRDM REQU!
YES NC
'.3 24
25
FILL Ling F FLOw Ling
E
18
)
(O——
23 \_=/i
N A 17
- 18 4
- t
i i A— | o
P
22 1S
-9
1
20
QARILLING CONTRQL
A Texnaaos ¥allhead
[ ] 10,0064 ¥.P. Drilling Speal wita a ainisua 2" (lanqed

sutlet for xill line and 4° miniaus f{lanqed gutlet for
chezs line

< 10.36048¢ ¥.2. Oual Varianle Ram Type preventear. hAyéraulic
operaced with 1° steel, 30044 ¥.#. coacrol line

) 10,0000 ¥.?. Sinqle Raas Type preveanter, DNMydraulic
epacated with 1° ateal, 3000¢ ¥.P. control lines

4 10,0000 ¥.P. Annular preventar, Nydraulic aperated vith
1° steel, 30Q0¢ W.P. contral lines

i 4 Wes Iaquiczad - Rocacing Head withn fill up autlet ang
sxtendsd Blools linae

1.2.9,10, 2° siniaus 10,0004 W.P. flanged full opening sctesl Jats
13.16,17, valve. or Rallldurzton La Torc Plug vaive

19,328,237
L] 1* siaimue 10,0000 W.P. Back pressurs valve
11,34 4* siainus 10,0000 ¥.P. flanqed f{ull opening scteel qate
valve
12 4® sinisus 18,0000 W.P. flanged full apening Aydrauiic
valve .
3 mes e 18 miniaum 10008 W.P. flanqed full
opening Rydraulia valve
11 4" sinlaus 10,0000 ¥.P. 4130 mecnanical TuBIAg with
flanqed enda, or equivalent
2 1® sinieus X 4" sinimum 10,300¢ ¥.P. flanqed crowe
1s 2% sinimsum 10.000¢ ¥W.P. automatic chaxe
20 1° weinisua 10,0009 ¥%.P. adjuscadle cShoxe equipped wiln
carpide tris
13 Cameron Xud Zauge or squivelent (locatian in chaxa lina
ageional)
14 When Zaguilad - 107 ecael flaw llne
LR} 1° sinisua 10000 <. P Langed ar Inreaded full 3gen:ing
steel Jate vaive ar Hali..ibueton L3 TarT 2i4q va.vae
-
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