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y *oNITED STATES vV ) ARETR #i1g  Expires: February 28,1995
DEPARTMENT OF THE INTEAW&ia ?\"é;l '5 £ “*_s;-.«.ii . :"-':'llAs: DESIGNATION AND BERIAL No.
BUREAU OF LAND MANAGEMENT POV COLTO NM-70895
APPLICATION FOR PERMIT TO DRILL OR DEEREN415, | & © oo soomer o rame v
la. TYPE OF WORK P o)’\"’ )f "))R i ittt
DRILL & DEEPEN [J N B TS o
b. TIPE OF WELL f @ . ﬁ;’}ﬁ\ié g —-:__-_g_.z
SINGLE, “MUUTTPLE =
wELL WeLL OTHER /75?&7 zoNE "i’@ ZONE c 0 8. FAﬂ-yybsews.muo.
5. NAME OF OFERITOR s CIIRRMEATY (LOTUSYFEDERAL 22" # 4
CONCHO OIL & GAS CORP. (ERICK NELSON 915-683-%#443), ) - F\R‘ A> P AmweLna.
e QL /
3. ADDRESS AND TELEPHONE NO. \ 915-683-74 ’SO‘ (o S- ’315 1_5/
110 WEST LOUISIANA SUITE 410 MIDLAND, TEXAS 7 Q{On X/ "10. FILLD aNp POOL, OX WILDCiT
4. LocaTioN oF WILL (Report locatioa clearly and in accordance with any State requiremgmdg gz /Z9¢ | SAND DUNES DELAWARE-WEST
At surince
660" FNL & 1980' FWL SEC. 10 T245-R31E EDDY CO. NM T it e e
At proposed prod. zone SAME O SECTION 10 T24S-R31E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICL® 127 COUNTY OR PaRISH | 13. 8TATE
Approximately 30 miles East of Carlsbad New Mexico EDDY CO. NEW MEXICO
15. DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST _ 660" 320 TO THIS WELL
PROPEATY OR LEASE LINE, FT. 40
(Also to nearest drlg. unit line, if any) _ _
€ 19. rROPOSED DEPTH 20. ROTARY OR CABLE TOULS

18. DISTANCE FROM TROFOSED LOCATION®

TO NLCAREST WELL, DRILLING, COMPLETED, [98(' 8500 ROTARY

OR APPLIED FOR, ON THIS LEASE, FT.

22. AI'PROX. DATE WORK WILL START®

21. ELEVATIONS (Show whether DF, RT, GR, etc.)
3464' Gr. Gariebad Controfled Water Begln | WHEN APPROVED

3 : PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF ROLE GRADE, SIZE OF CASING WEIGHT 'ER FOOT SETTING DEPTH QUANTITY OF CEMEINT
25" Conductor NA 407 TCement to surface with Redi-mix
17%" H-40 13 3/8" 48 635+ 7257 600 Sx. circulate cement to sur.
11" J-55 8 5/8" 32 4300' 1100 sx. " " " "
7 7/8" | J-55 sy | 17 & 15.5 | 8500° 1000 Sx. Estimate TC—4000'.

. ATE
Drill 25" hole to 40’'. Set 40' of 20" conductor pipe and cement to surface with Regi—mlx.

7/
725
2. Drill 174" hole to 675'. Run and set 6#5' of 13 3/8" 48# H-40 ST&C casing. Cement with
600 Sx. of Class "C" cement + 2% CaCl, + %# Flocele/Sx, circulate cement to surface.

3. Drill 11" hole to 4300'. Run and set 4300' of 8 5/8" 32# J-55 ST&C casing. Cement with
1100 Sx. of Class "C" cement. 600 Sx. of Light weight cement, tail in with 500 Sx. of
Class "C" cemen + 2% CaCl, %# Flocele/Sx. circulate cement to surface.

4. Drill 7 7/8" hole to 8500'. Run and set 8500' of 5%" casing as follows: 1500' of 55" 17#
J=55 LT&C , 7000 of 15.5# J-55 LT&C casing. Cement with 500 Sx. of Class "C" light weight
cement, tail in with Sx. of Class "H" Premium Plus cement + additives, estimate top

of cement 4000' from surface. '
R-111-p-pyree
FPG:A&H

IN ABOVE SPACE RIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. [f proposal is to dnll or
deepen dirccdonmnincnt data on subsurface locations and measured and true vertical depths. Give blowout preventer peogram, if any.

°4.
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DISTRICT 1
1825 M. Prench Dr., Hobbe, NM 88240

DISTRICT II
811 South First, Artesia, NM BB210

DISTRICT 1II

1000 Rio Brazos Rd.. Aztec. NM 8v410

DISTRICT IV
2040 Seuth Pacheco, Santa Fe, NM 87505

State of New Mexico

Energy, Minerals snd Natural Resources Department

Form C-102
Revised March 17, 1999

Submit to Appropriate District Office

OIL CONSERVATION DIVISION

2040 South Pacheco

Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

State Lease - 4 Copies
Fee Leame - 3 Copies

D AMENDED REPORT

AP! Number Pool Code Pool Name
53815 SAND DUNES DELAWARE-WEST
Property Code Property Name Well Number
LOTUS "10" FEDERAL 4
OGRID No. Operator Name Elevation
193407 CONCHO OIL & GAS CORP. 3464’
Surface Location
UL or lot No. Section Townahip Range Lot ldn Feet from the North/South line Feet from the East/West line County
C 10 24 S| 31 E 660 NORTH 1980 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres

Joint or Infill

Consclidation Code

Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETIO
OR A NON-STANDARD UNIT HAS BE

N UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
EN APPROVED BY THE DIVISION

> T
E f' : | OPERATOR CERTIFICATION
o
h 3461.5'28 3464.2 l J hereby certify the the information
TS contained herein is true and complete {o the
1080° L : 1 E LAT~N3214"14.3" . l best of my knowledge and beliey
: H LONG-W103°46'04.2 l
34618 3486.7 | 7/; i ’
\
\ |
gnature
e ——— — —— ——— — — AN g L L . —————— e —— e — e —— s —— ] =
-# + é/ Joe T. %:a
Printed NameV
Agent
Title
08/28/02
Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotted from field notes of
ectual surveys made by me or under my
Supervison and that the same is true and

correcl to the bes! of my belef

AVE)
WONo 26762

S N7
Certifi\c'_alte“N_\g.‘CdfﬁL,\;J es 7977
LSRR RIS

— —
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N oy ¥ prev Q




SECTION 10, TOWNSHIP 24 SOUTH, RANGE 31 EAST, N.M.P.M.,

EDDY COUNTY, NEW MEXICO.
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DIRECTIONS TO LOCATION:

FROM _THE JUNCTION OF CO. RD. C—-29 AND STATE HWY 125, CONCHO OIL & GAS CORP.

GO WEST ON 128 FOR 0.1 MILE TO LEASE ROAD; THENCE

SOUTHWEST ON LEASE ROAD FOR 1.2 MILE: THENCE WEST - —
FOR 0.8 MILE; THENCE SOUTH 0.2 MILE TO THE SUNDANCE REF: LOTUS 10" FED. No. 4 / Well Pad Topo

“10” FED. #1 AND PROPOSED LEASE ROAD.
THE LOTUS "10” FED. No. 4 LOCATED 660’
FROM THE NORTH LINE AND 1980° FROM THE WEST LINE OF

SECTION 10, TOWNSHIP 24 SOUTH, RANGE 31 EAST,
BASIN SURVEYS r.0. 30X 1786-HOBBS, NEW MEXICO N.M.P.M.. EDDY COUNTY, NEW MEXICO.

W.0. Number: 2676 | brawn By: K. GOAD
Date: 08—-08-2002 lDisk: KJG CD#4 — 2687RADWG Siirvev Dater NR—NT7—-2007
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LOTUS

"10” FEDERAL #4
Located at 660" FNL and 1980" FWL
Section 10, Township 24 South, Range 31 East,
N.M.P.M., Eddy County, New

Mexico.

Hisin

surve

focused on excellence
in the oilfield

P.O. Box 1786
1120 N. West County Rd.
Hobbs, New Mexico 88241

(505) 393-7316 — Offxce]
(505) 392-3074 - Fax ‘
basinsurveys.com )

W.0. Number:  2878A4 — KJG CD#S
Survey Dates: C8-07-2002

Scale: 1" = 2400

Date: 08-08-2C02

CONCHO
OIL & GAS
CORP.




LOTUS "10” FEDERAL #4

Located at 660’ FNL and 1980’ FWL

Section 10, Township 24 South, Range 31 East,
N.M.P.M., Eddy County, New Mexico.

P.0. Box 1786 W.0. Number: 2678AA ~ KJG CDfS

1120 N. West County Rd. CONCHO

=
lﬁiﬂ
Hobbs, New Mexico 88241 ] Survey Date:  08-07-2002

s (505) 393-7316 ~ Office Scole: 17 = 2 MILES OIL & GAS
(505) 392-3074 - Fax ) CO P P

focused on excellencs  pasinsurvays.com Date: 08-08-2002
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APPLICATION TO DRILL
CONCHO OIL & GAS CORP.
LOTUS "10" FEDERAL # 4

UNIT "C" SECTION 10
T245-R31E  EDDY CO. NM

;n_rESponse tO questions asked under Section IT of Bulletin NTL~6 the followj
iniormation on the above well is provided for your consideration. ) ne

1. Location: 660" FNL & 1980"' FWL SEC. 10 T24S-R31E EDDY CO. NM

2. Elevation above Sea Level: 3464 GR.

3. Geologic name of surface formation: Quaternery Aeolian Deposits.

tlling tools and associated equipment: Conventional rotary drilling rig usine
drilling mud as & circulating medium for solids removal fronm hole. 7

5. Proposed drilling depth: 8500

6. Estimated tops of geologiczl markers
Rustler Anhydrite 650" Delaware 4400
1000 Bone spring lime 8280

Salt

7. Possible mineral bearing formations:

Bone Spring 0il

8. Casing prograa:

Hole size Interval 0D of casing Weight Thread Collar CGrace
25" 0-40! / 20" NA NA NA Conductor
ZZK
175" 0~ 13 3/8" 48 8-R ST&C H-40
1" 0-4300" 8 5/8" 32 8-R ST&C J=-55
" ? tt 17 & _=
7 7/8 0-8500 5% 15.5 8-R LT&C J-55

Page 1



APPLICATION TO DRILL

CONCHO OIL & GAS CORP.

LOTUS "10" FEDERAL # &4
UNIT "C" SECTION 10
T24S-R31E  EDDY CO. NM

¢. CEMENTING & SETTING DEPTH:

20" Conductor Set 40' of 20" conductor and cement to surface with
Redi-mix

7257 . . :

13 3/8" Surface Set 025" of 13 3/8" 48# H-40 ST&C casing. Cement with
600 Sx. of Class "C" cement + 2% CaCl, + %# Flocele/Sx
circulate cement to surface.

8 5/8" Intermediate  Set 4300' of 8 5/8" 32# J-55 ST&C casing. Cement with
600 Sx. of Light weight cement + additives, tail in with
500 Sx. of Class '"C" cement + 2% CaCl, + %# Flocele/Sx.
circulate cement to surface.

54" Production Set 8500" of 5%'" casing as follows: 1500' of 5%" 17# J-55
LT&C casing, 7000' of 5%" 15.5# J-55 LT&C casing. Cement
with 500 Sx. of Class ''C" light weight cement + additives

Ci tail in with 500 Sx. of Class "H" Premium Plus cement +
CULATE L : : :
additives, estimate top of cement 4000' from surface
1 - - -~ . e
10. PRESSURE CONTROL EQUIPMENT: Zxhibit "E" shows = sv{ac
pressurs 3.0.D ———= ) 70WS 2 500 Ss=ries 3000 PST workiee
ToT AeY.s..consisting of zn zanular bae e oo TUTRSRS
andé bottom pi S Tooees Pag type preventor, midcdle blind raooe
-tOR pPlp2 razms. The B.0.P. will be pinnlas L - BC Tazs
tesced t - ... . i - n"pi“ec UD on tha 8 5/8” Ca8inge =-
est © £71 specifications. The B.0.P. <17 be operared == s e
2% ROUT Period znd the blind roee wit . Ced amoscc BT leestoomce in exch
ca trip cr to ===C rezs will be operzted when €zill pise is out of hal
o o, rPS. full opening stabbing valve and 1 S G- 0= hole
NP1 et ©s iag L ¢ upper kelly cock will be vtilizad Tenine
L Saows & n_vcrauLlca.llv cperated closire N " -~llZ2C, LXx1oz
With Cual acitsionis choi~; §5-~f c —?b;ho vRlt and 2 2" 3000 PST choks cenifcld
RYSES. L &crerzzal pressurss or tezperacures z-a exoaccsd
11. PR0P08= 1D CIRCULATING S7STEM
DEPTEH MTD W -
S Visc. FLTID 10SS TY2Z MUD S7STIM
725"
40-6753" 8,4-8.7 - .
, . 29-34 NC Fresh water Spud mud add
725, paper to control seepage.
£4+5-4300" 10.1-10. - i
3 29-36 NC Brin water add paper to
control seepage and high
viscosity sweeps to clean
hole,.
4300-8000" - -
8.4-8/7 29-38 NC Fresh water use High
Viscosity sweeps to clean
hole.
8000~8500" .4-8, -
8.4-8.7 32-40 10 cc or Fresh water Polymer system
less for water loss control and
high viscosity sweeps to
clean hole.
uificient mud masarizle e : P - . 211
r“c'Ta'4;~“L§—mT::-::‘f %-}% te k:,; ez location 2t 2ll times :1n crdar te cexzbacz lcgst
;;C:;;:; ::d/.— .:f::c;e: &;cxs: in orcer t? e DST's , cren Rele legs, and casizg
TUTTRTTS SUe/Es weter Ioss mey heve o be zéiustad to mea: these nesds



ArrLICVALLIUN 1O DRILL

CONCHO OIL & GAS CORP.
LOTUS "10" FEDERAL # 4
UNIT ''c" SECTION 10
T24S-R31E EDDY CO. NM

12, TISTING, LOGGING, & CORZIING PROGRAM:

A. Open hole logs: Dual INduction, SNP, LDT, Gamma Ray, Caliper from TD back to
4300". Run GAmma RAy, Neutron from 4300' back to surface.

B. Rig up mud logger on hole at 4300°'.

C. No cores or DST's are planned at this time.

No zbnorzzl PTeSsuras or temperazstures zvra expected. Eyérogsn Sulfida gas zzv

be €2countersd, E,S catsczors will be In place to de-act anv prese:cecof u:;afe
levels of E.S. No losc circulazion is expacted to cccwus, All persomnel will 3a
faxiliar with 211 aspects oI safs cpzrazions of =211 equipment chas Will bz used.
Estizazed BE? 3750 PSI & estizazed  BHET 135°

~TION CF QPZRATION:

[
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Rcads a2nd locacion comstruction will begin zfcer the BILM aoprovaes t APD.
Anticipaced spud Cate will be as socn as rac & road cons:rﬁé:io: has tesan
complazead, Drilling tizme for tha well is escizazad to tzka 30 dars.

IZ production casing Is run an adéizieonal 30 darvs will pa re:ul:e:
€0 complate well zné comscrucs surlace faciiiziss. )

15. OT=ZIR FiC:=7Ts or CPZRATION:

P
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HYDROGEN SULFIDE DRILLING OPERATINNS PLAN

All Company and Contract personnel admitted on location must be trained by a
qualified HyS safety instructor to the following: -

A. Characteristics of H,S

B. Physical effects and hazzards

C. Proper use of safety equipment and life support systems.

D. Principle and operation of H#7S detectors, warning system
and briefing areas.

E. Evacuation procedure, routes and first aid.

F. ©Proper use of 30 minute pressure demand air pack.

HyS Detection and Alarm Systems

A. HpS detectors and audio alarm system to be located at bell nipple,
end of blooie line (mud pit) and on derrick floor or doghouse.

Windsock and/or wind streamers

A. Windsock at mudpit area should be high enough to be visible.
B. Windsock at briefing area should be high enough to be visible.
C. There should be a windsock at entrance to location.

Condition Flags and Signs

A. VWarning sign on access road to location.

B. TFlags to be displayed on sign at entrance to location. Green flag,
normal safe condition. Yellow flag indicates potential pressure and
danger. Red flag, danger, H7S present in dangerous concentration.

Only emergency personnel admitted to location.

Well control equipment
A. See exhibit "E"

Communication

A. While working under masks chalkboards will be used for communication.

B. Hand signals will be used where chalk board is inappropriate.

C. Two way radio will be used to communicate off location in case of
emergency-help is required. In most cases cellular telephoned will
be available at most drilling foreman's trailer or living quarters.

Drillstem Testing

A. Exhausts will be watered. : .o

B. Flare line will be equipped with an electric ignitor or a propane
pilot light in case gas reaches the surface. —

C. 1If location is near any dwelling a closed D.5:T. will be.performéd.

Page 3-A



HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

.- Drilling contractor supervisor will be required to be familiar with the effects
H,S has on tubular goods and other mechanical equipment.

. If H,S is encountered, mud system will be altered if necessary to maintain
control of formation. A mud gas seperator will be brought into service along

with H,S scavengers.if necessary.

Page 3-B



1.

SURFACE USE PLAN —

CONCHO OIL & GAS CORP.
LOTUS "10" FEDERAL # 4
UNIT "C" SECTION 10
T24S-R31E EDDY CO. NM

EXISTING ROADS: Area roads, Exhibit "B" is a reproduction vf a County General

Hiway Map. Exhibit '"C" is a reproduction of a USGS Topugraphic Map, showing
exixting roads and propused rvads. All existing roads will be maintained in 2
condition equal tyo or better than current conditions. Any new roads will be
constructed tu BLM specifications.

4. Exhibit "A" shows the propusad well site location as staked.

e

B. From Hobbs New Mexico take U.S. Hi-way 62-180 West toward Carlsbad go 38.5 miles
C0-29, turn South go 21.5 miles to State Hi-way 128 turn Right go .l mile turn
Left go go 1.3 miles on lease road, turn West go .8 miles turn South g0 .2 miles

turn Left go 1400' to location.

PLANNED ACCESS ROADS: Approximately 1400" of new road will be constructed.

A. The access rvad will be crowned and ditchad to 2 12' wide traval surface with

a 40" Right-ui-Way.
3. Gradient on all roads will bs less than 5%.

C. Turnouts will be constructed as required or as directed by the BLM.

£

D. If needed roads will be surfaced with a2 minimum vf 4" Of calicha. This mate

will be obtained frum a lucal suurce.

tr

Center line fur the naw access ruvad has been stakad and flagged. Earchwork
will be dune as required by field and tupugraphic cunditiuns

F. Colverts in ths access rvad will be ussd whare necessary. The ruad will be
constructed to utilize luow water crussings for drainags as dicrared by the
tupugraphy.

LOCATION OF EXISTING WELLS WITEIN A ONE-MILE RADIUS SHOWN ON EXHIBIT "a-1".

A. Water wells None known

B Disposal wells None known

C. Drilling wells None known

D. Pruducing wells As shown on Exhibit "A-1"

As shown on Exhibit "A-1"

[}

Abancduned wells

F. Injection wells None known

Page 4



SURFACE USE PLAN —

CONCHO OIL & GAS CORP.
LOTUS "10" FEDERAL # &
UNIT "C" SECTION 10

T24S-R31E EDDY CO. NM

4. If on completion this well is a producer the operator will lay pipelines and
construct powerlines along existing road R-0-W's or other existing R-0-W's.
Possible routes of pipelines, flowlinés and powerlinés are shown on Exhibit "p,

5: LOCATION AND TYPE OF WATER SUPPLY:
Water will be purchased locally from a commercial source and trucked o&er the
access roads or piped to location in flexible lines laid on top of the ground.

6. SOURCE OF CONSTRUCTION MATERIAL:
If possible construction material will be obtained from the excavation of drill site,
if additional material is needed it will be obtained from a local source and trans-
ported over the access roads as shown on Exhibit ''¢'.

7. METHODS OF HANDLING WASTE MATERTIAL:

A. Drill cuttings will be disposed of in the reserve pits.

B. All trash, junk and other waste material will be.contained in trash cages or
trash bins to prevent scattering. When the job is completed all contents will
be removed and disposed of in a approved sanitary land fill:

C. Salts remaining after .completion of well will be picked up by the supplier,
including broken sacks.

D. Waste water from living quaters will be drained into holes with a munium of 10'.
These holes will be covered during drilling and will be back filled when the
well is”completed. A Porto-John will be provided for the rig crews. This
equipment will be properly maintained during the drilling and completion operations
and will be removed when zll operations zare complete.

E. Remaining drilling fluids will be allowed to evaporate in the reserve pits uatil
the pits are dry enough to be broken out for furthed drying. If the drilling
fluids do not evaporate in a reasonable time they will be hauled off by transports
Lo a state approve disposal site. Later pips will be broken out to speed drying.
Water produced during completion will be put in reserve pits. 0il and condensate
produced will be put in storage tanks and sold.

8. ANCILLARY FACILITIES:

A. No camps or air strips will be constructed on location.

Page 5
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10.

SURFACE USE PLAN -

CONCHO OIL & GAS CORP.
LOTUS "10" FEDERAL # 4
UNIT "C" SECTION 10
T24S-R31E EDDY CO. NM

WZILL SITE LAYOUT
A. Exhibit "D" shows the Proposed well site layout.

B. This exhibit indicated pProposad location of reserve and sump
Pits and living facilities.

C. Mud pits in the zctive circulating systenm will be steel pits &
the reserve pit is proposed to be utnlined unless subsurface
condition encountered during pit construction indicate rhat
lining is needad for lateral containment of fluids.

D. 1If needed, the reserve Pit is to be lined with polvethelene.
The pit liner will be 6 mils thick. Pit line
a2 ninimum 2'00" over the reserve pits dikes whear
will be anchored down.

E. The reserve pit will be fenced on three sides with four strands
of barbed wire during drilling and completion phases. The fourth
side will be fenced afrer all drilling operations have cezsed.
If the well is a producer, the Teserve pit fence will be torn
cown. The reserve pit and those areas of the location not
essential to production facilities will be reclaimed and seeded
per BLM requirements.

PLANS FOR RESTORATION OF SURFACE

Rehabilitation of the location and reserve pit will start in a timely
mannear after all drilling operations cease. The type of re at
will depend on whether the well is a producer or a dry hole.

However, in either event, the reserve pit will be allowed to dry
properly, and fluid removed and disposad of in accordance with Article
7.B as previously notad. The Pit area will then be leveled and
contoured to coanform to the original and surrcunding area, rainage
Systems, if any, will be reshaped to the original configuratiocn with
provisions made to alleviate erosion. These may reed to be nodified
in certain circumstances to prevent inundation of the location's pad
and surface facilities. After the area has been shaped and contoured,
topsoil from the spoil pile will be placed over the disturbed area to
the extent possible. Revegetation procedures will coaply with BLM
standards.

If the well is a dry hole, the pad azd road arez will be contoured
to match the existin errain. Topsoil will ba Spread to the extent
possible. Revegetation will cemply with BLM scandards.

procedures will

1 é
ocuction facilities.

"
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SURFACE USE PLAN

CONCHO OIL & GAS CORP.
LOTUS "10" FEDERAL # 4
UNIT "C" SECTION 10
T24S-R31E EDDY CO. NM

11. OTHER INFORMATION:
A. Topography consists of sand dunes with a slight dip to the Vest. Deep
sandy soil supports shinnery oczk, native grasses, and an occasional
mescuite tree.

3. The surface and minerals are owned by The U. S. Department of Interior,
and is administered by The Bureau of Land Management. The surface is used
for the production of o0il and gas in addition to livestock grazing.

C. An archzeoclogical survey will be conducted on the location and access
roads. This report will be filed with The Bureau of Land Management in the
Carlsbzd field office.

D. There are no cwellings in the near vicinity of this location.

12. 02ERATORS REPRESENTIVES:

During znd after coastruction:

Before construction:
TIERRA EXPLORATION, INC CONCHEO OIL & GAS CORP.
P.0. BOX 2188 110 WEST LOUISIANA SUITE 410
FOB3S, NEW MEXICO 88241 MIDLAND, TEXAS 79701
OFFICE Ph. 505-351-8503 ERICK NELSON
JOE T. JaNICA . PHONE 915-683~7443
13. CERTIFICATION: I hereby certify that I, or persons under my direct supervision

have inspected the proposed drill site and access rcacs, and that I am fimiliar
with the conditions which curreatly exist, that the statements mzce in this plan
are to the best of my knowledge true a=d correct, and that the work associzted
with the operations proposed herein will be performed by CONCHO OIL & GAS CO2>.
it's contractors/subcontractors is in compformity wich this plan znd the term
and conditions under which it is approved. This statemen: is subject to the
provisien of U.S.C. 1001 for the filing of a false report.

NAME @7 %&%
/ 08/2% _ _ \\d/\

E
TITLE/L”: Agent
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FEDERAL # 4
SECTION

EXHIBIT "C"
TOPOGRAPHIC MAP SHOWING

TLL; N E S
1=Gas Walt
Z
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ROADS & DIRECTIONS TO
CONCHO OIL & GAS CORP.
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Reserve Pits
| e
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| l | | Sump Pit
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| | [ l Flare Line
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L ™ Catwalk N
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o I l , Trailer House JO
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=< 145 . 120 |
o Wind Direction Indicators
(wind sock or streamers)
& H2S Monitors .
(alarms at be’ nipple and shale shaker) =
: EXHIBIT "D"
o Brefir., - reas _ . RIG LAY OUT PLAT
O Remote BOP Closing Unit
o Sign and Condition Flags CONCHO OIL & GAS CORP.
LOTUS "10" FEDERAL # 4
UNIT "C"  SECTION 10
T24S-R31E EDDY CO. NM
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S"’ FLOW LINE
FILL LINE _—»‘k:/
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[ R—ng RAMS j
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( R-P.PE RAMS j Options
I T
| 1
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DRILLING
SPOOL
——3Spools optional
[
L
—3 T0 Choke Manifold w———3»
~

ARRANGEMENT SRRA

900 Series
3000 PSI WP

EXHIBIT "E"
SKETCH OF B.O.P. TO BE USED ON

CONCHO OIL & GAS CORP,
LOTUS 10" FEDERAL # 4
UNIT "C" SECTION 10
T24S-R31E EDDY CO. NM




Section K4
Page 2

BLOWO™ PREVENTION
' EQUIPMENT

Choke Manifolds

ADJUSTABLE CHOKEl

DRIL...NG MANUAL

TO PIT AND/ICR MUDIGAS SEPARATCR

—=_

BLCWCUT PREVENTZR
STACK QUTLET CHOKE

LZ” NOMINAL

BLEED LINETO PIT

ADJUSTABLE CHOKE —

\
—— \
L \

3” NOMINAL

TO PIT y;

S )}
7

Lz" NOMINAL

FIGURE K4-1. Typical choke manifold assembly for 2M and 3M rated
working pressure service — surface installation.

OPTICNAL
FILTERS |

CPTIONAL
TEST CUTLET

P

PTICNAL AIR CRIVEN
ECTND Pymp

TO ANNULAR
PREVENTER YALVES)

TO 2AM PREVENTZA
VALVES

FIGURE K6-i. The schematic sketch of an aczumulator system shows re.

quired and optional comgonents.

EXHIBIT "E-1"
CHOKE MANIFOLD & CLOSING UNIT

CONCHO OIL & GAS CORP.
LOTUS '"'10" FEDERAL # 4
UNIT "'C" SECTION 10
T24S-R31E EDDY CO. NM
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EXHIBIT "F"
PROPOSED ROUTE OF POWERLINE

CONCHO OIL & GAS CORP.

LOTUS "10" FEDERAL # 4

UNIT ’lcl'

10

SECTION

T24S-R31E EDDY CO. NM




Statement Accepting Responsibility for Operations.

Operator Name: RICKS EXPLORATION, INC.

Address: 110 WEST LOUISIANA
SUITE 410

City & State MIDALND, TEXAS

Zip Code: 79701

The undersigned accepts all applicable terms, conditions, stipulations, and
restrictions concerning operations conducted on the leased land or portion
thereof, as described below.

Lease No.: NM-70895 LOTOS FEDERAL "10" WELL { 4
Legal Description of land.: SECTION 10 T24S-R31E EDDY CO. NM

Bond Coverage.: BLANKET

B.L.M. Bond File No.: NM-589804

Date 10/21/02



