'NM 0il Cons. Commisaion
Form 3160-3

. Drawer DD
(November 1983
e 330, Artosia, NM SHMIMED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUBMIT IN TRIP

(Other {natructi.  on
reverse side)

TATE®

Formm approved.
Budget Bureau No. 1004-0136

Expires August 31,1
é.).: LEASE pn‘n:cruno# AND sélm. éoﬁn

NM-36193

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

C. IF INDIAN, ALLOTTES OR TRIBE NAME

la. TYPE OF WORK

DRILL (X DEEPEN [ PLUG BACK [J
b. TYPE OF WELL
‘:\";‘l.b [::] ark:!u. OTHER ;:):‘:-.w [Xl ffw D

7. UNIT ACGREEMENT NAMD

2. NAME OF OPERATOR

‘McKay 0il Corporation

8. FARM OR LEASE NAMS

Four Mile Draw Fed.

9. WELL NO.

3. ADDRESSN OF OPERATOR

P.0. Box 2014, Roswell, New Mexico 88202

FH -2 39U

10

10. FIELD AND POOL, OR WILDCAT

4. 1.OCATION OF WELL (Report location clearly and In nccordanvceA with any State requlrement(‘:’{g D.

At xurince
1980'FNL & 1780'FWL ARTESU:GIICE

At propnsed prod. zone

W. Pecos Slope Abo

11, BxC,, T., R, M., OR BLK.
AND SURVEY OR ARKA

Sec. 17-6S-22E

same
i‘. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POBT orrice* 12, COUNTY OR PARISH | 13. BTATE
28 Miles Northwest of Roswell, N.M. Chaves N.M.

10, DISTANCE FROM PROPUBED® 16. NO. OF ACREB IN LEASK

1.OCATION TO NEARESAT

1730

17. NO. OF ACRES ASSIGNED
TO THIS WELL

PROPERTY OR LEASE LINE, FT.
;____("Al_l_gﬂto_ oearest drig. unit lloe, If any) 2 > 047 * 51 160 . 0
1R TISTANCE FROM TI'BOTOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLK TOOLS
T NEAREST WELL, DRILLING, COMPLETED, .
or APPI-J!D YOR, ON THIS LEASE, FT. 2 miles 3,400 Rotarv L
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22, APPROX. DATE WORK WILL BTART®
_ 4370'GL ASAP
4. PROPOSED CASING AND CEMENTING PROGRAM
__—slu OF ROLE BI1ZE OF CABING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12 174" 8 5/8" 24.0 J-55 900+ 850 cf cement circulated
7.7/8" 4 1/2" 9.5 J-55 D 1200 T CoRCIE e UdIRg

A eF o oIe I & /2 to

Joe 2t
We propose to drill and test the Abo formation.
will be set and cemented to surface.

0'.

Approximately 900' of surface casing
If commercial, 4 1/2" production casing will be

run and cemented with adequated cover, verforated and stimulated as needed for

production.
MUD PROGRAM: See Supplemental Drilling.Data Which is Attached.
BOP PROGRAM*

Gas is not dedicated.

IN AROVE ATACE DESCRIBE PROFOSED PROORAM : If proposal ls to deepen or plug back, give data on present productive xone and p o
It proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths.

zONe,
presenter program, if any.

BOP will be installed on 8 5/8" casing and tested daily; 2

e blownut

23!
M sme__ V.P. Land § legal oure__11/10/89
) lThbf;,;/p‘nce for Federal or State office use)
PERMIT NO. APPROVAL DATE
S/Homer Meyer, Acting Area Manager - -
ATPROVED BY TITLE i m"?:g 3 4“

CONDITIONS OF APPROVAL, IF ANY

APPROVAL OF THIS APPLICATION DOES NOT WARRANT OR
CEATITY THAT THE APPLICANT HOLDS LEGAL OR EQUITABLE

PLEASE BE ADVISED THAT THERE WILL BE NO EXCAVATION
OF FEDERALLY OWNED wilikE<AL MATERIAL FOR CONSTRUC-

(1L TO THOSE RIGHTS IN THE SUBJECT LEASE WHiGA WOULD. o E‘JM‘F T

ldﬁCCESu ROAD OR pAD WiiHUUT PAYMENT

LNTEM&%U‘E@?Q&C@PA}J IQOP,OQHRQQLQPL%QIllQN§nWE§QN!nowingly and &m ully to make to any departrﬁent or agency of the

United States any false. fictitious or fraudulent statements or representations as t

o any matter within its jurisdiction.

AsF

‘/o/—



. Uil LUNOEIR VA TIUN U TiI9I0ON
STATE OF NEW MEXICO P. O, BOX 2088 form C-10.

EMERGY an0o MINERALS DCPARTMENT SANTA FE, NEW MEXICO 87501 Revised ¢
’ AVl distances must be from the euter heundaries of the Section,
lopereior Lease well No,
McKay 01l Corp. Four Mile Draw Federal

Unit Letter Section .. Townaship Ronge County
F . 17 6 South 22 East Chaves

Actuel J'osloge Localion ol Well; ' . .

1780 teet frem the West line ond 1980 * feotl from the Nortb Hne

ICround Level Clev. Producing Formation Pool Dedicaled Acreoqet

4370 Abo 4 W. Pecos Slope Abo 160

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more thnn one Icase is dedicated to the well, outline each and identify the ownership thercof (both as to wor

interest and royalty).
e\
% een cons
el #

d\

. oF ..AV;)
3. If more lhan one leasc of different ownership in dedicnted to the well, have the in pc‘h?&t&ﬂ'ﬂf
dated by communitization, unitization, force-pooling. ete? ; ’,h*}

1

I answer is “‘noy’ list the owners and t-act descriptions whizh have actunlly b a; consolldnlcd I@Q rcv;;'sc sid
this form il necessary.) A J

"No allowable will be assigned to the well until all interests have been consolndn!e (by communitization,/ ‘unitizat
forced- poolmg.pr otherwise) or until a non-standard unit, eliminating such interests, hqs, bnqn ap;rq»edﬁb{lhc Divi:

’i- R

(] Yes [] No If answer is *‘yes;’ type of consolidation

CERTIFICATION

! hereby certify that the iInformotion -
toined herein Is 11ve ond complete 1o

best of my knowledge ond belief.

thg ,>71/44 ]/

Neame

Sam I.. Shackelford

Position /

Dl T S ppp—

|
I
|
|
!
!
.
|
|
!
|
|

; Agent
Company
! McKay 0il Corp.
’ Date
ﬁj 12-30-86

I heteby certify thor the well locoti
shown on this plot wos plotred from fi

notes of ectuol surveys mede by me

vnder my supervizsion, end thet the se.

is trve aond correct to the besr of o

e e I — — — — — ]

S I R,

EA - »
nl_:l_llcou No. ,' Lk
W‘ .-'¥ u'ﬂ |-|"I .'—:“ — ;::r::::::::g t H) VZ
13520 1800 1980 2910 2040 1000 1300 13008 80Q [ .

t



PERTINENT INFORMATION
For

McKAY OIL CORPORATION
Four Mile Draw Federal %10
SE/4NW/4 Sec. 17-6S-22E
Chaves County, N.M,

LOCATED:

LEASE NUMBER:

LEASE ISSUED:

RECORD LESSEE:

BOND COVERAGE:

AUTHORITY TO OPERATE:

ACRES IN LEASE:

SURFACE OWNERSHIP:

POOL RULES:

EXHIBITS::

f \
Eﬁ /VOI/J & sé}_:; Py ‘:: g
¥ o Wi
i K%p =)
% 4
S £
\Ql .
= "'f’:: NI i

30 air miles nort
of Roswell, New Mexico

NM 36193
May 1. 1981

McKay 0Oil Corporation
McKay Children,s Trust

Lessee's $25,000 Statewide
Designation of Operator
2,047.5) acres more or less
Federal

USA-BLM

General Statewide Rules

A. Road and Vlell Map

B. Contour Map

C. Rig Layout

D. BOP Diagram

E. Lease Map
F. Location Topography



SUPPLEMENTAL DRILLING DATA

McKAY OIL CORPORATION
Four Mile Draw Federal #10
SE/4NW/4 Sec. 17-6S-22E
Chaves County, N.M.

NM 36193

The following items supplement Form 9-331C in accordance with
instructions contained in NTL-6.

1. SURFACE FORMATION: San Andres

2. ESTIMATED TOPS OF GEOLOGIC MARKERS:

Yeso - 693
Tubb - 2395°
Abo - 3095!

3. ESTIMATED DEPTHS TO WATER, OIL OR GAS FORMATION:
Fresh water — In surface formations above 600'
Gas - In Abo formation below 3095'

4, PROPOSED CASING PROGRAM: See Form 9-331C

5. PRESSURE CONTROL EQUIPMENT: Blowout preventer
stack will consist of at least a double-ram
e hlowout preventer rated to 3PUT#HWP. A sketch
L of the BOP is attached.

6. CIRCULATING MEDIUM:

0'- 700' Lime and gel, spud mud, viscosity 372
to 34 seconds.
700'~- 29295 Fresh water
2595~ T Start mudding up at 2995'; viscosity

36 to 38 seconds; water loss 10 cc or
less; 3-5% Diesel; 2 KCL
Mud additives will be used to control water loss.

7. AUXILIARY EQUIPMENT: full-opening drill string safety
valve fit the drill string in use, will be kept on
the rig floor at all times.




8. TESTING, LOGGING AND CORING PROGRAM:

Samples: Catch samples from surface to TD.
DST'S: None
Logging: GR-CNL, Dual Lateral MSFL from
surface to TD.
Coring: None

9. ABNORMAL PRESSURES, TEMPERATURES OR HYDROGEN SULFIDE:
None anticipated.

10. ANTICIPATED STARTING DATE: On or before March 5,
1987. Drilling should be completed within 60 days.
Completion operations (perforations and stimulation)
will follow drilling operations.




MULTI-POINT SURFACE USE AND OPERATIONS PLAN

MCKAY OIL CORPORATION
Four Mile Draw Federal #10
SE/4NW/4 Sec. 17-6S-22E
Chaves County, N.M.

NM-36193

This plan is submitted with the application for permit to Drill the
above described well. The purpose of the plan is to describe the
location of the proposed well, the proposed construction activities
and operations plan, the magnitude of necessary surface disturbance
involved, and the procedures to be followed in rehabilitating the
surface after completion of the operation so that a complete
appraisal can be made of the environmental effects associated with
the operation.

1. EXISTING ROADS:

A. Exhibit "A" is a portion of a road map
showing the location of the proposed well
as staked. The well is approximately 30
miles North of Roswell, N.M.

B. Directions: Heading North out of Roswell,
New Mexico on U.S. 285 for approximately 23
miles and turn left on county road just bhefore
mile marker 137 (Cottonwood Road). Go approximately
8.2 miles to gravel pit, turn right the go 2 7/8 mile
access road is on left.

2, PLANNED ACCESS ROAD:

A. Length and Width: 2 mile long and 14" wide.

B. surfacing Materials: Cand and gravel where needed.
cC. Turnouts: one
D. Maximum Grade: No more than 3%.

E. Drainage Design: Road will have drainage ditches on
both sides and a crowned top, with culverts and/or
low water crossings as necessary.

-1-



F. Culverts: None

. Cuts and Fills: none

H. Gates, Céttleguards: none

I. Top Soil: Very little

LOCATION OF EXISTING WELLS:

A. A map indicating the location of adjacent wells
is attached.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A. See Exhibit "A" for location of existing lease
wells. If the well is commercial, production
facilities and tank battery will be constructed.

B. Cuts and Fills: Leés than 10'of cut and fill
will be required for the pad size of 250' X
250'. (see Exhibit "F")

C. Top Soil: Any top soil which can sustain plant
vegatation will be bladed and piled for future
rehabilitation.

LOCATION AND TYPE OF WATER SUPPLY:

A. Vater will be purchased from a commercial
source and trucked to the location over
cxisting and proposed access roads.

souRCr OF CONSTRUCTION MATERIALS:

A. Federal pit located in the SW/4NW/4 Sec. 15-65-22E.

METHODS OF HANDLING WASTE DISPOSAL:

A. Drill cuttings will be disposed of in the
drilling pits.

B. Drilling fluids will be allowed to evaporate in
the drilling pits until the pits are dry.

¢. Water produced during test will be dispcsed of

in the drilling pits. 0il produced during
tests will be stored in test tanks until sold.

-2



10.

11.

D. Current laws and regulations pertaining to the
disposal of human waste will be complied with.

E. Trash, waste paper, garbhage, and junk will be
buried in a separate trash pit and covered with
a minimum of 24 inches of dirt or deposited in an
approved sanitary landfill. All waste mate-
rial will be contained by a netted container to pre-
vent scattering by the wind. Location of the trash
pit is shown on Exhibit "C".

F. All trash and debris will be huried or removed
from the well site within 30 days after finish-
ing drilling and/or completion operations.

ANCILLARY FACILITIES:

A. None necassary

WELL SITE LAYOUT:

A. Exhibit "C" indicates the relation location and
dimensions of the well pad, mud pits, reserve pit
and major rig equipment.

R. The location slopes Lo the west.

C. The reserve pit will be lined with plastic to
prevent loss of water.

PLANS FOR RESTORATION OF THE SURFACE:

A. After completion of drilling and/or completion
operations, all equipment and other material not
needed for operations will be removed. Pits will
bhe filled and the location cleaned of all trash
and junx to leave the well site in an aestheti-
cally nleasing condition as possible.

B. Any unquarded pits containing fluids will be
fenced until they are filled.

C. If the well is non-productive or abandoned, the
distrubed area will be rehabilitated using the
preserved soil mentioned in 2. I. and 4. C.

OTHER INFORMATION:

A. Topography: The topoaraphy slopes south

-3 -



o~
.

B.

cC.

(o)

in the vicinity of access road and west in the
vicinity of the drill pad. Regional slope is north-
east toward the Macho Draw which is approxima-

tely 3 miles from this location.

Soil: Sandy loam with limestone outcropping.

Flora and Fauna: The flora consists of typical
desert vegetation, such as yucca, cactus and
various grasses. Fauna consists of desert wild-
life such as coyotes, rodents, snakes, deer and
antelope.

Ponds or Streams: Macho Draw is about 3
mile northeast of the proposed location.

Residences and other Structures: The old Pierce
ranch house is approximately 3 miles northeast
of this location.

Archaeological, Historical and Other Cultural
Sites:

An Archaeologist from Portales,NM (A.C.A. Co.)

has checked and approved this site and access rcad.

Land Use: Grazing

Surface Ownership: Federal

OPERATOR"S REPRESENTATIVE:

Gary Richburg
Roswell, New Mexico
(505) 623-4735

CERTIFICATION:

I hereby certify that I, or persons under my
direct supervision, have inspected the proposed
drill site and access route; that I am familiar
with the conditions which presently exist; that
the statements made in this plan are, to the best
of my knowledge true and correct; that the work



associated with the operations proposed herein

will be performed by McKAY OIL CORPORATION and

its sub-contractors in conformity with this plan

and the terms and conditions under which it is

approved. This statement is subject to provisions

of 18 USC 1001 for the filing of a false statement.
11/10/89

DATE:
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MCKAY OIL CORPORATION

#10

17-65-22E
New Mexico

Four Mile Draw Fed.

SE/4NW/4 Sec.
Chaves County,
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MCKAY OIL CORPORATION
Four Mile Draw Fed. #10
SE/4NW/4 Sec. 17-6S-22E

Chaves County, New Mexico

d FLOW LINE
FiLl LINE =

BELIND RAMS

ADJUSTABLE
LHOKE >

] > TO WMUD PIT
PIPE RAMS

ORILLING
SPOOL

1l 70 wUD PIT
=3

TO FEZSERVE

KitL LIKE PIT

CASING
HANGER

HLIND FLANGE l!

CHOKE

BOP DIAGRAM
2oco Ps !
3086+ Working Pressure
Rams Operated Daily
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CONSULTING ENGINEER SHEET NO or
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ROSWELL, NEW MEXICO 88201 CALCULATED BY DATE
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