¥M 0il Cons. Commission s )

- o /
Orawer DD SUBMIT IN TR. .CATE® ;14 apprd4 f d 2659

form 3160-3 Artesia, NM 88210 er instructions on et Bu o. -
ommorty -3316) UNITED STATES (Ocber tuntructions o Expies August 57, oas
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND BERIAL NO.
BUREAU OF LAND MANAGEMENT NM-32352
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 8. 17 [XNDIAR, ALLOTTER OB TAIBE NAME
la. TYPE OF WORK -
DR[LL [Zl DEEPEN D PLUG BACK D 7. UNIT AGREEMENT NAMB
b. TYPE OF WELL
(v?v‘:LL evA:u. oTHER ::):Gn“ ;‘J’N":‘P“ 8. FARM OR LEASE NAME

Macho Federal

9. WELL NO.

2. NAME OF OPERATOR

RZCEIVE
McKay 0il Corporation ED

3. ADDRESS OF OPERATOR 1
P.0. Box 2014, Roswell, New Mexico 8 égém LD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report location clearly and in accordance with any State requir t -
LacATION ¢ e ' 11W. Pecos Slope-Abo
. BBC., T., B, M., OB BLK.
FNL & 660' FWL, NW/4 NW/4, Unit Lett?r’D . BAC. T B Mo OR BLE
At proposed prod. zone e e i
o Same ARTES(A, DFRCE Sec. 28, T6S, R23E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE*® 12. COUNTY OR PARISH | 13. STATE
23 air miles northwest of Roswell, New Mexico Chaves N.M,
10. DISTANCE FEOM PROPUSED® 16. NO. OF ACRES IN LEABE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEABE LINE
(Al-o to nearest drig. uﬁlt Huoe, if any) 660' 640 160
18. DISTANCE FROM T'ROFOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. N/A 3,400" Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22, APPROI. DATE WORK WILL BTART®
4088' GR ASAP
23. PROPOSED CASING AND CEMENTING PROGRAM
SI1ZE OF HOLE SIZE OF CABING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
¥
12 1/4" 8 5/8" 24.,0¢ 900'~ Class 'C' to surface
7 7/8" 4 1/2" 10,5# T.D, e '

and/or to isolate all oil,
gas and water zones.

Propose to.drill and test the Abo formation, Potential zones of intererst in the Abo
formatioft will be perforated and stimulated as needed for production.

B.0.P. sketch is attached

‘POS'T T D)
NL «AFPT
12-2-F

IN ABOVE SPACE DESCRIBE PRQP goeffaAM : If proposal is to deepen or plug back, give data on present productive son€&
zone. If proposal 18 to drill or deepen directlonally, sl%ertlnent data on subsurface locations und measured and true vertiu epths.

preventer program, if any.

AT /7 % 1-:4/
. ,/ s £ rrTLE Agent parz_10/05/88

SIGNED

(This space for Federal or State office use)

PERMIT NO. APPROVAL DATE

itk Area Managar - NOV 1 8 1988

APPROVED BY TITLE

Appp;ovﬁ‘]_""ﬂ'ﬁ”“fﬁrg"ﬁwmm‘m’,q DOES NOT WARRANT OR PLEASE BE ADVISED THAT THERE WILL BE NO EXCAVATION

CERTIFY THAT THE APPLICANT HOLDS LEGAL OR EQUITABLE  ojgg oL ALY D RIRELL LA PR

TITLE TO THOSE RIGHTS IN THE SUBJECT LEASE WHI W .
ctions n VIGESide
ENTITLE THE APPLIg NT qu%QNDq, 0PERAL’9N§%§&£J&Q‘ knowmg]y and willfully to make to any department or agency of the

Title 18 U.S.C. Section es it a cr
United States anv false. fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



" OIL CONSERVATION DIVIS' N

STATE OF NEW MEXICO P, 0. BOX 2088 ‘Form €-102
ENERGY ano MINERALS OCPARTMENT SANTA FE, NEW MEXICO 87501 ) Reviged 10-1-78
All distencos must he from the outer houndsries of the Section.
Op erator tease well No,
MC KAY OIL CORPORATION . MACHO FEDERAL #1
Unit Lelter D S.ecllon 28 Township 6 SOUTH Haonqe 23 FAST County CHAVES COUNTY
Actual F'osloqe Location of Wellp .
860 tret from the NORTH line and 660 * frot from the WEST Iine
IGround Level Clev, Producing Formotion Pool (/UD . ’ Dedicated Acreoqer
4088 . Abo W. Pecos Slope-Abo : 160 Acres

1. Outline the acrenge dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more thon one lcase is dedicated to the we!l outline each and identify the ownership tl\ftcof (both as to working

interest and royalty).

v . . . ‘ . s Tty g
3. If more than one leasc of different ownership is dedicated to the well, have the intciests of all owners been consoli-
dated by communitization, unitization, force-pooling. ete? [ '

[C] Yes [] No If answer is *‘yes}’ type of consolidation Dﬁl‘b -
I‘k g

If answer is “‘no!’ list the owners and tract descriptions which have actually been, consohdatcd (Use reverse : side of

this form il necessary.) c il

"No allowable will be assigned to the well until all interests have been consolidated (bx:communmzalb

forced- poolmg, or otherwise) or until a non-standard unit, eliminating such interests, has B“eun am:ro\t. 4

"1",~4milizntion.

y the Division.
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CERTIFICATION

- aw o o -

f hereby certify that the Informotion con- )

toined herein Is true ond complete to the

1
|
|
i
]
| 67 of my lmowledqe/olml belief.
: : f /ZL:, Y 74//%
|
|

re

T

ye o e
IIIIIAIIIIIIII7

Name 7
Terry W. Franklin

— e e am— e —

. Position
| Agent

SECTION 2B, T.6 S., R.23 F., N.M.P.M. Company
McKay 0il Corporation

|

|

l

I CHAVESFCOUNTY, NEW MEXICO —
!

A

N

P e g s s D S st S S —
IIIIIIITIII/I/I

10/05/88

rrriri

y o=

I hereby certify 1hot the well locotion
shown on thls plat wos plotted from field
notes of ectuol surveys mode by me or
under my supervision, and thot the some
Is true ond correct to the best of my

knowledge ond beliel.

ol e
. 1t L
Do|7€u?y ME,;-/O ) \9

T , 1988
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! FLOW LINE
FiLl LINE .

P i s

ADJUSTABLE
BLIND RAMS CHOKE

PIPE RAMS

TO MUl PIT

TO REZSERVE
PIT

f1 70 w200 PIT
=

ADJUSTASLE TO RESERVE PIT
CHOKXE

BOP DIAGRAM

3000# Working Pressure
Rams Operated Daily

EXHIBIT 'D°
MCKAY OIL CORPORATION
Macho Federal No. 1




SUPPLEMENTAL DRILLING DATA

MCKAY OIL CORPORATION 1
Macho Federal No. 1 A
NW/NWY4 Sec. 28-6S-23E N

Chaves County, N.M.

NM-32325

The following items supplement Form 9-331C in accordance with
instructions contained in 'Onshore 0il & Gas Order' No. 1:

1.

2.

7.

SURFACE FORMATION: San Andres

ESTIMATED TOPS OF GEOLOGIC MARKERS:

Yeso - 428"
Tubb - 2130
Abo - 2830

ESTIMATED DEPTHS TO WATER, OIL OR GAS FORMATION:
Fresh water - In surface formations above 600’
Gas - In Abo formation below 2830

PROPOSED CASING PROGRAM: See Form 9-331C

PRESSURE CONTROL EQUIPMENT: Blowout preventer
stack will consist of at least a double-ram
blowout preventer rated to 30004#WP. A sketch
of the BOP is attached.

CIRCULATING MEDIUM:
0'- 600' Lime and gel, spud mud, viscosity 32
to 34 seconds.
600'- 273C' Fresh water

2730'- TD Start mudding up at 3300'; viscosity
36 to 38 second:; water loss 10 cc or
less; 3-5% Diesel; 2 KCL

Mud additives will be used to control water loss.

AUXILIARY EQUIPMENT: full-opening kelly cock, to
fit the drill string in use, will be kept on
the rig floor at all times.




10.

[

ABNORMAL PRESSURES, TEMPERATURES OR HYDROGEN SULFIDE:
None anticipated.

ANTICIPATED STARTING DATE: Upon approval of the Permit
to drill.
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o EXHIBIT 'C'
,“ MCKAY OIL CORPORATION
Macho Federal No. 1



