Form 3160-3 SUBMIT IN TRI H FORM APPROVED 2 4

(July 1992) UN. . =D STATES (Other instructions on OMB NO. 1004-0136 \
DEPARTMENT OF THE INTER[OR reverse side) Expires February 28, 1995
BUREAU OF LAND MANAGEMENT 5. LEASE DESIGNATION AND SERIAL NO.
APPLICATION FOR PERMIT TO DRILL OR DEEPEN : NM-066528 ¢ ¥¢ 273¢
1a. TYPE OF WORK ) 8. IF INDIAN, ALLOTTEE OR TRIBE NAME
Drill X Deepen | | |
b. TYPE DF WELL . o 7. UNIT AGREEMENT NAME / 73& ¢/
Oil Well E Gas Well Q Other Single Zone | | Multiple Zone D ‘ Grayburg Jackson WFU
2. NAME OF OPERATOR 18. FARM OR LEASE NAME, WELL NO.
Shahara Oil, LLC IR B IIA 4 Tract AD No. 14
3. ADDRZSS AND TELEPHONE NO. B 9. AP| WELL NO.
207 W. McKay Phone:  505-885-5433 20-015- 3034y
Carlsbad, NM 88220 Fax: 505-885-4989 - 10. FIELD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) Grayburg Jackson 7 %/gs—%N & SA
At surface: 11. S8EC., T.,R., M., OR BLK.
1310' FNL & 15' FWL, Unit D AND SURVEY OR AREA
At proposed prod. zone Section 27, T1 7S, R30E
Same
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE * 12, COUNTY ORPARISH  13. STATE
1.5 miles southeast of Loco Hills, NM Eddy © NM
15. DISTANCE FROM PROPOSED * 116, NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATICN TO NEAREST \ TO THIS WELL
PROPERTY OR LEASE LINE, FT. 1310 1080 40
(Also to narest drig. unit line, if any) ;
18. DISTANCE FROM PROPOSED LOCATION® "19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. 1000’ 3500' ! Rotary
|
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER 00T SETTING DEPTH QUANTITY OF CEMENT
12 1/4" 8 5/8" 24# K-55 500 300 sx - circulate m
7 7/8" 51/2" 17# J-55 3500 600 sx -
_ROSWELL CONTROLLED WATER BASIN 1100’ above 8 5/8" csg shoe

The operator proposes to drill to a depth sufficient to test the Queen and Grayburg for oil.
Specific programs are outlined in the following attachements: APPROVAL SURJECT TO

SURFACE USE AND OPERATING PLAN M:E‘q”?éi HEGUIREMENTS AND
EXHIBIT A - ROAD MAP Jgf 1AL STIPULATION

EXHIBIT B - EXISTING WELL MAP LT

EXHIBIT C - LOCATION AND ACREAGE DEDICATION PLAT ]

EXHIBIT C-1 - TOPO MAP /, sl TP - Subject to
EXHIBIT D - DRILLING AND RIG LAYOUT ] 7-1774  Like Approval
EXHIBIT E - 3M BOP EQUIPMENT m’I ¥ foe by State

IN ABOVE: SPACE D IBE PROPOSED PROGRAM: If propsal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is -
to drill or cieepen dirgctionglly, give pertingnt dataﬁw subsyrfice focations and meaq(— \qnd true vertical depths. Give blowout preventer program, if any.

) sz 4 AM%& me %féSIDéI// — // 2/?,}’

(This space for Federal or State oifce use) (/

PERMIT NO. APPROVAL DATE

Application approval does not warrant or certify that the appiicant holds legal or equitable title to those rights in the subject lease which would entitie the applicant to conduct

operations thereon. ‘\Ct‘mg
CONDITIONS OF APPROVAL, IF ANY:

SGD.) ARMANDO A 10wt Assistant Field Office Manager,
apprOvEDsy _(ORIG. SGD.) ARk ANDD B, 1t TMLE _j andsandMinerals _ DATE JUL 1 31999

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wilifully to make to any department or agency of the United States
any false, ficticious ro fraudulent statements or representations as to any matter within its jurisdiction.
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Form C-102

State of New Mexico
Revised February 10, 1994

DISTRICT I

F:0. Box 130, Hobbs, NM 862411980 Energy, Minerais and Natural Resources Department Submit to Appropriate District Office
DISTRICT I State Lease —~ 4 Copies
P.0. Drewer DD, Arteais, NM 88211-0718 Fee Lease — 3 Copies
DISTRICT III OIL CONSERVATION DIVISION
100¢ Rio Hrazos Rd.. Aztec., NM 87410 P.O. Box 2088

Santa Fe, New Mexico 87504—2088 O AMENDED REPORT

DISTRICT IV

P.0. BOX 2088, SANTA FE. N.M. 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number i Pool Code Pool Name
i 28509 Grayburg Jackson 7Rivers-QN-GB-SA
Property Code Property Name Well Number
17364 SELYBURG JATKSON W.F.U. TRACT AD 14
OGRID No. Operator Name Elevation
143119 } SHAHARA CIL, LLC 3626’
Surface Location
I UL or let No. Section Towuship ! Range Lot Ida Feet from the North/South line Feet from the East/West line County
: £ o coaob a7 15370 | NORFTH 15 WEST EDDY
1 I : i
Bottum Hole Location [ Different From Surface
) Feet from the East/West line County

UL or lot No. Section i Township ’ Rangs: [ Lot Idn Feet from the | North/South line
: |
I

|
! l |

Dedicated Acres ‘

Joint or Infill | Con;mlidmiun Code Order No.

l
I

TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

Y B3 0w EER U U o 9% o §

OR A NON- \I\\I)\RD UNIT HAS BEEN APPROVED BY THE DIVISION

NO ALLOWARLE

A OPERATOR CERTIFICATION

i
I hareby certify the the information

contained herein is true and complete to the

\
Pt best vy knowledge and belief. ‘Q
M

| \/Z(
| D 6/

= (Eng L oldries

SEE CETAIL
Prfnted Name

364(}.?’ o j“’ ﬂ@%{l De\-/\
| o Title
31|98

36342
Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotted from field notes of
actual surveys made 0y me ar under my
supeTvisons and that the same is frue and
correct to the best of ty beligf.

MARCH Zo 19398
Date burvéyed !_
Slgnabtu_rur & Seal-oh'

CDG

3239
12641

Certificate No. RONAL




Exhibit "E"
BOP Equipment

Shahara Qil, LLC
Grayburg Jackson WFU Tract AD No. 14
1310' FNL & 15' FWL, Unit D
Section 27, T17S, R30E
Eddy County, New Mexico
Lease No. NM-060528
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Wellhead

30coef ¥.P. Dual ram typa praventasr, Bydraulic operatad
with 1° steel, 3000¢ W.P. control lines (whers sub-
structure leight ls sdequats, 2 - 3000¢ W.P. single ram
preventsrs say be utilized with J000¢ W.P. drilling
spool with 2° minisum flanged outlet for Xill line and
3* aininus flanqed csutlet for choke line. The drilling
installed dealow the single ras type

pTeventers).

30004 ¥.P. Annular Praventar with 1° atsel, 30C0¢ ¥.P.
control lines. .

Rotacing Xead with fi11 up owtlet and extanded Bloois
line

2* minimum 10004 ¥.P. flanged full opening stesel gata
valve, or fallidurton Lo Torc Plug valve.

2™ minisum 30004 W.P. back pressurs valve.

3* miniaum )000¢ ¥.P. flanged full opening stmel gats
valve, ar Xsllidurton Lo Torc Plug valve.

3* ainisum Scheduls 30, Srade 3, seanlass line pipe.
2* ainimen x 3° sinisom 30004 ¥.P. flanged croas.
2* minimum 10004 ¥.P. adiustable cheks dediss.

Caseren Nud Caugqe or squivalant (lecatism optional (=
Cheake line). )

2* minimum 10004 ¥.P. flanged ex threaded full opening
stsel gats valve, or ¥alliburtos Le Torc Plug valve.
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EXHIBIT E




