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6. 1r INDIAN, 4ALLOTYr: Ok Taiag Naxe

la. TYPE OF WORK ' ’9) ——————————————
DRILL KX DEZPEN [J ,;v 4 %\ | 7T
b. TTPZ OF WrLL Q N ?) -----------
T 8.0 e B O gy (5| e A0
2. NAME OF OPLRATOR 1 ; o #)) ‘bt/l/ J/PTERLING SILV r3n
DA N ER "3" FED.
POGO PRODUCING COMPANY /o ({féHARD WRIGHT) 683—&%@0; 5‘] 9. amweing 48
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TY OR AREA
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RNy

At proposed prod. zone

SAME

& o - *‘«,r“ﬂ"'”‘"‘"‘.ﬂ?

EC. 3 T24S-R31E

14. DISTANCE IN HILES AND DIRECTION FROM NEARIST TOWYN oOR POST Orricr*

Approximately 25 miles East of Loving New Mexico.

12. coUyNTY O PARISA ! 13. sTate

16. NO. OF ACRES IN

|__EDDY CO. I NEW MEXICZ(
1

NO. OF acC2EN ASSIGNED
TO THIS wrLL

LEASE 17.

13. DISTANCE FROM PROPUSED®
LOCATION TO NEAREST
PROPEETY OR LEASE LINT, Fr. 650" l 320
(Adlso to nearest drlz, unit !tne, if any) | 40
18. DISTANCE FroM TROFOSED LOCATION® | 19. PROPOSED DEPTH 1720, Roz b3
TO NLAREST WELL, DRILLING, coun:-:o 1320°" “ ROTARY O Cazur Tours <
OR APPULD PO¥, ON THIS LZASE, Pr. 8450" ROTARY h
1. ELEVATIONS (Show whether DF, BT, GR, etc.) 3S. APPROI. DATE WORK WILL STaRTe
'
3454 GR. WNEN APPROVED

PROPOSED CASING AND CEMENTING

PROGRAM

l WEIGHT PER FOOT ,

SETTING DEPTH

I QUANTITY 0F CEMENT

SIZE OF HOLEL I GRAZE, SIZE OF CASING
25" 3"20” Conductor NA 40 Cement tu surface with Redi-mix
14 3/4"H-40 10 3/4" | 32.75 658" 741, 7 1650 Sx. circulate to surface.
9 7/8" 1J-55 7 5/8" | 26.40 | 4150" 1100 Sx. circulate to surface.
6 3/4" |N-80,J-55 45" | 11.60 { 84507 ]1150 Sx. 2 stages top cement 3100’
' : S U TDVATERBA
L. Drill 25" hole to 40°'. _Set 40' of 20" CUnductor plpe and Cement” t‘Sz Sur ac:e w1§aqled1—mn<

H-40 32.75# ST&C casing. Cement

!
Drill 14 3/4" hole to 658'. Run and set 659 of 10 3/4"

with 650 Sx. of Class

1100 sx. of Class "(C"

Drill 9 7/8" hole to 4150".

cement + additives, circulate cement to surface.

Run and set 4150' of J-55 7 5/8" 26.4# ST&C casing. Cement with
cement + additives, circulate cement tu surface.

"C"

1

Drill 6 3/4" hole to 8450'. Run and set 8450' of 4L

11.6# LT&C, 6000' of J-55 44" 11.64# LT&C,
stages, stage touol at 6200'+. Cement with 1150 Sx.

top of cement 3100' from surface.
Notify OCD at SPUD & TIME
to witness c/ementmg the
S

IN ABCVE SpACE o&‘xee PRCPLUSED PROGRAM: IF m%n on zrasent :Amm

Jezpen Jirscsonaily, ziy £ 2ata on swosurizcs locations and measured and Tue verticai dectns. Give siowcut sreventer srogram,

if any.

casing as follows:
1000" of N-80 44%" LT&C casing. Cement in two
of Class "H" cement + additives, estimate

APPROVAL SUBJECT TO
GENERAL REQUIREMENTS AN..
SPECIAL STIPULATIONS

pracosc.. new pmdx.c ive zone.
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" DISTRICT I
P".)' Box 1980, Hobbs, NM B88241-1980

DISTRICT II

P.0. Drawer DD, Artesia, NM 88211-0719

DISTRICT III
1000 Rioc Brazos Rd., Aztec, NM 87410

DISTRICT IV

P.0. BOX 2088, SANTA FE, N.M. 87504-2088

WELL LOCATION AND ACREAGE DE

State of New Mexico

OIL. CONSERVATION
P.0. Box 2088

Form C-102

Revised February 10, 1994

bmit to Appropriate District Office
State Lease - 4 Copies
Fee Lease - 3 Coples

0O AMENDED REPORT

APl Number Pool Code ‘?e<e Poo
53815 SAND DUNES- EST
Property Code Property Name Well Number
025393 STERLING SILVER 3 FED. 8
OGRID No. Operator Name Elevation
17891 POGO PRODUCING COMPANY 3454
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 3 24 S| 31 E 800 SOUTH 1980 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

/Si
{

Lot 4 LoT 3 LoT 2 LOT 1
40.19 ACRES 40.14 ACRES 40.08 ACRES 40.05 ACRES
—"."1"1"'“ I FYTTTTYTYY § Y
= 3450.3' 3456.1°
.
1980"—% } 1 |
: L4
L 3454.9" | 34568
: fe)
- Q
- o]
l:llllllllllllllllllllli

OPERATOR CERTIFICATION

I hereby certify the the information
contained herein is frus and complete to the
best of my knowledge and delisf.

e/

ature

Joe T. Jafdica
Printed Name

Agent

™94 /27 700

Date

SURVEYOR CERTIFICATION

I heredy certify that the well location shoun
on this plat was plotted from field notes of
actual swrveys made dy me or under my
supervison and that the same is trus and
correct to the best of my baelief.

APRIL 10, 2000
Date Surya¥sd AT

)

SignasieeNe Seal 5r -

cC

ISR 0 -
Y, ~0466
TN N
Certh {Gate - No,_ | RONL[%‘-*J;-EIDSON 3239
Wi 20~ GARYTBIRSON 12841
iy, T OFCEMACONSMCDONALD 12185
RISTIT———

EXHIBIT "A"
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: 17 = 2 MILES

SEC._3 TWP.24-S RGE._31-E
SURVEY. N.M.P.M.
COUNTY. EDDY

DESCRIPTION 800" FSL & 1980° FWL JOHN WEST SURVEYING
ELEVATION 3454 HOBBS, NEW MEXICO

OPERATORPOGO PRODUCING COMPANY (5 O 5 3 93 - 3 1 1 7

LEASE STERLING SILVER 3 FED.




LOCATION VERIFICATIOM MAP
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SCALE: 1”7 = 2000’ CONTOUR INTERVAL:
LOS MEDANOS - 10’
SEC._3  TWP.24-S RGE. 31-E BIG SINKS — 10
SURVEY. N.M.P.M.
COUNTY EDDY

. , JOHN WEST SURVEYING
DESCRIPTION 800' FSL & 1980' FWL
ELEVATION 3454 HOBBS, NEW MEXICO
OPERATORPOGO PRODUCING COMPANY (505 393—-3117

LEASE STERLING SILVER 3 FED.
U.S.G.S. TOPOGRAPHIC MAP

LOS MEDANQS, BIG SINKS, N.M.

NORTH



In rasponse to questions asked under Secti
formation on the above well is provided for your consideration.

in

[5%]
.

APPLICATION TO DRILL

POGO PRODUCING COMPANY
STERLING SILVER "3UFEDERAL # 8
UNIT "N" SECTION 3
T24S-R31E EDDY CO. N

. Drilling

. Proposed

Rustler Anhydrite

salado

Delaware Lime

Delaware

Bone Spring

Casing program:

Hole size

. Location: 800" FSL & 1980"' FWL SEC. 3 T24S-R31E EDDY “CO. NM
flevation above Sea Level: 3454'  GR.
Geologic nameé of surface formation: Quaternery Aeolian Deposits.

on II of Bulletin NTL-6 the following

tools and associated egquipment: Conventional rotary drilling rig using

25"
14 3/4"

9 7/8"

drilling mud as 2 circulating mecium for solids removal from hole.
drilling depth: g450"
Estimated tops of geological markers:
810" Bell Canyon 4L465"
865" Cherry Canyon 5485"
4395" Bone Spring 8250"
Possible mineral bearing formations:
0il N
o0il
Interval 0D of casing Weight Thread Collar Grade
0-40 20" Na NA NA Conductor
0-gsg' Fuo’ 10 3/4" 32.75 8-R ST&C H-40
0-4150" 7 5/8" 26.40 8-R ST&C J-55
. . N-80
0-8450" 435" 11.60 8-R LT&C 3-55

6 3/4"




APPLICATION TO DRILL

POGO PRODUCING COMPANY

STERLING SILVER "3"FEDERAL { 8
UNIT "N" SECTION 3

T24S-R31E EDDY CO. NM

8. CEDMENTING & SZTTING DIoT=:

20" - Conductor Set 40" of 20" conductor and cement to surface with
Redi_}—mi:;:.
. A 150 . ) .
10 3/4 Surface Set 6;%” of 10 3/4" H-40 32.75# ST&C casing, cement with
650 Sx. of Class "C" cement + additives, circulate cement
tu surface.

7.5/8" Intermediate  Set 41501 of 7 5/8" J-55 26.4# ST&C casing, cement with
1100 Sx. of Class "c" cement + additives, circulate cement
to surface.

44" Production Set 8450' of 44" N-80 & J-55 11.6# LT&C casing as follows:
14507 of 44" 11.64# N-80 LT&C, 6000' of 45" 11.64 J=-55 LT&C,
1000" of 44" 11.6# N-80 LT&C. Cement in two stages, stage

tool at 6200'+. Cement with 1150 sx. of Class "g" + additives
estimate top of cement on second stage to be 3100' from
surface.

10. PRISSTRT conTRoL sOUIPMENT:  Exhidic "I'. 4 Sariss 900 3000 2ST working srassu-s
2.0.2. censiing oI a deoubls ra=m t72e DpTavanIior wizh =z bag t¥22 annulza- Prevenzer.
The 3.0.7. wnisz will s hrdravlizally coerz-ad, Zxhibiz "Il Choka Tznifold a4
closing vziz, The 3.0.2. will 52 nizplad uwp on 10 3/4" caszag and Will a2 cparaz-ad
2t laast cnca 2227 22 four period whils drillizg zné blizé rz=s will be operzzad
whan out of hols on STios. Full coening stalbing valva z=¢ taPer kally cock will
©2 utilizsd. No atnermal PIeS3UT2 0T teDperaiura I3 expacsad whila drilling,

11, 23¢208m MUD CIXCUTATING SYSTM:

Dezzk Mod We. Visc. Fleid Less TiTe Mué Svz-az

40-550" #4607 8.6-8.8 29-36 NC Fresh water spud mud add
Paper to cuntrol seepage.

6568-4150" 10.2-10.5 29-36 NC Brine water use lime tu
cuntrol pH and paper to
cuntrul seepage.

4150'-8000" 8.6-3.8 30-40 NC Fresh water use paper to
control seepage and high
viscusity sweeps tu clean

hole.

8000-8450" 8.6-8.8 34~40 10 cc or less Same as abuve use starch or
Dris-Pac to cuntrol water
luss

. N -
- M - T 2= = ~ -~ ~ e~ - .o~ 3
% R2zT o0n Location a1 z2ll gizas in o gwdan =a clzsez Loas
. - : - . b Rednadl N - - ~— s 23=~> =23
=&3. .nocroar o run 2ST's, S7el oc.2 logs, and czsizg c
- - - b ~= -2~ - S~ =i -
ET nEeveE o he ACSUSI2C I2 === ~aesSe oI==3C3.

(58]



APPLICATION TO DRILL

POGO PRODUCING COMPANY

STERLING SILVER '"3"FEDERAL #
UNIT "N" SECTION 3

T24S-R31E EDDY CO. NI

12, TESTING, LOGGING, & COREING PROGRAM:

A. Open Hole loos Dual-Induction, SNP- Den51ty, Gamma Ray, Caliper from TD
to 4250

B. Gamma Ray, Neutron from 4250' to surface.
C. Mud logger on hole from4250' to TD.

D. No cores or DST's are planned at this time.

13. POTENTIAL HaZaRDS:

No abnormal pressures or temperaturas ars exoected. Hydrogen Sulfide gas mav

be encountered, ¥,S$ deracors will be in Dlace to detect any prasence of unszaie
levels of H,S. No lost circulacion is expected to occur. All personmel will be
femiliar with all aspects of safe operations cf all equipment that will be used.

Istimated BE? 3650 PSI & estimated 2ET  148° .

14, ANTICIPATID STARTING DA TZ AND DURATION OF OPZRATION:
Roads and location comstruction will begin alter the BLM approves the A2D.
Anticipated spud date will e as soon as rad & road comstruction has been
completed. Drilling time for the well is escimated to take 22-28 <davs.
IZ production cas sing is run an addicional 25 days will be requirsd
to complete well and construct surface fecilitias,

15. OTHEIR FACETS OF OPEZRATION:
After running production casing, cased hole Gamma-Neutron & Collar legs will
be run over zll possidla pav inzarvals. If commercial production Zrom the

Bune Spring pay 1s Indicatad it will be perforated and scimulasad.

Then 1I nacessary the pav will be swab tes-=d and complezed as an 0il well



HYDROGEN SULFIDE DRILLING OPERATINNS PLAN

1. All Company and Contract personnel admitted on location must be trained by a

3.

qualified H,S safety instructor to the following:

A. Characteristics of H,S

B. Physical effects and hazzards

C. Proper use of safety equipment and life support systenms.
D. Principle and operation of H5S detectors, warning system
and briefing areas.

Evacuation procedure, routes and first aid.

Proper use of 30 minute pressure demand air pack.

" iy

HyS Detection and Alarm Systems

A. EpS detectors and audio alarm svstem to be located at bell nipple,
end of blooie line (mud pic) and on derrick floor or doghouse.

Windsock and/or wind strezmers

A. Windsock at mudpit area should be high enough to be visible.
B. Windsock at briefing area should be high enough to be visible.
C. There should be a windsock at entrance to location.

Condition Flags and Sigas

A. Warning sign on access road to location.

B. Flags to be displayed on sign at entrance to location. Green flag,
normal safe condition. Yellow flag indicates potential pressure and
danger. Red flag, danger, H»S present in dangerous concentration.

Only emergency personnel admitted to location.
Well control equipment

h—1t

A. See exhibit "E

Communication

A.  While working under masks chalkboards will be used for communicaticn.

B. Hand signals will be used where chalk board is inappropriate.

C. Two way radio will be used to communicate off location in case of
emergency.-help is required. 1In most cases cellular telephoned will
be available at most drilling foreman's trailer or living quarters.

Drillstem Testing

A. Exhausts will be watered. o

B. Flare line will be equipped with an electric ignitor or a propane
pilot light in case gas reaches the surface. T

C. If location is near any dwelling a closed D.S.T. will be performed.

Page 3-A



ni1DROGEN SULFIDE DRILLING OPERATIONS PLAN
8. Drilling contractor supervisor will be required to be familiar with the effects
H2S has on tubular goods and other mechanical equipment.
9. If H,S is encountered, mud system will be altered if necessary to maintain

control of formation. A mud gas seperator will be brought into service along
with H,S scavengers if necessary.

Page 3-B



SURFACE USE PLAN

POGO PRODUCING COMPANY
-TERLING SILVER '"'3'" FEDERAL # 8
UNIT "N" SECTION 3
T24S-R31E EDDY CO. NM

EXISTING ROADS & PROPOSED ROADS: Area maps; Exhibit "B" is a reprouductioup of a
County General Hi-way Map. Exhibit "C" is a repruduction of a USGS Tupugraphic
Map, showing existing and propused rouads. All existing roads will be maintained
in a coundition equal tu or better than current conditions. Any new rovads wil] be
cunstructed to BLM specifications.

A. Exhibit "A" shows the propused well site as staked.

B. From Hobbs, New Mexico take U.S. Hi-way 62-180 toward Carlsbad New Mexicu, go
38 miles to County Ruad 29 turn South go 21.5 miles to State Hi-way 128 turn
right (Northwest) go .1 mile, turn left (Southwest) go 1.3 miles turn right
(West) go .5 miles to location on the North side of road.

C. Lay pipe-lines and construct power-lines along existing R-0-W's or along roads
to lease tank battery.

PLANNED ACCESS ROADS: No new roads will be necessary.for this location.

A. The access ruvads will be crowned and ditched to a 12' wide travel surface with
a 40" Right-vf-Wav.

B, Gradient uf all rovads will be less than 5.00%.

C. If tura-outs are necessary they will be counstructed.

D. If needed ruvads will be surfaced with a mimimum of 4" of caliche. This material
will be obtained from a lucal source.

E. Center~-line for new ruads will be flagged. Earth-work will be will be dune as
field conditiuns require.

F. Culverts will be placed in the access road if they are necessary. The roads
will be cunstructed to utilaze low water crussings fur drainage as required by

tupugraphy.

LOCATIONS OF EXISTING WELLS IN A ONE MILE RADIUS. EXHIBIT "a-1"

A. Water wells None known

B. Dispusal wells Nune known

Drilling wells None known

As shown on Exhibit "a-1"

Exhibit "a-1"

D. Pruducing wells

Abandouned wells As shown on

Page 4



SURFACE USE PLAN

POGO PRODUCING COMPANY

>TERLING SILVER "3'" FEDERAL # 8
UNIT "N" SECTION 3

T24S~R31E EDDY CO. NM

ucer Pogo Producing Company will furnish
b or off site facilitias ji: neadad

Water will rchas £
-2% Will be purchased locally from a commercial source and truckad over the
o - ; - i - - S~ j98~2
access roads or piped in flaxible linmes laid on ron of the ground )
p of ground.

SOURCE OF CONSTRUCTION MATERIAL:

1 be obrained fruz the
¢ it will be purchasad

e

transportad over the accass rouse as shown on Ixhid
P - an - bk

ekt
Al
ot
3]
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hel 1 -
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10.

wUNLAVL UOL DAy

POGO PRODUCING COMPANY

fERLING SILVER "3" FEDERAL # 8
UNIT "N" SECTION 3
T24S-R31E EDDY CO. NM

WELL SITE LAYOUT:

A.  Exhibit "D" shows the proposed well site layout.
PTOL

B. This exhibit indicated proposed location of reserve and sump
pits and living facilities.

C. Mud pits in the active circulating system will be steel pits &
the reserve pit is proposed to be unlined unless subsurface
condition encountered during pit construction indicate that
lining is needed for lateral containment of fluids.

D. 1If needed, the reserve pit is to be lined with polyethelene.
The pit liner will be 6 mils thick. Pit liner will entend a
minimum of 2'Q0" over the reserve pits dikes where the liner
will be anchored down.

E. The reserve pit will be fenced on three sides with four strands
of barbed wire during drilling and completion phases. The fourth
side will be fenced after all drilling operations have ceased.

If the well is a producer, the reserve pic fence will be torn
down. The reserve pit and those areas of the location not
éssential to production facilities will be reclaimed and seeded
per BLM requirements.

try

PLANS FOR RESTORATION OF SURFACE:

Rehabilitation of the location and reserve pit will start in a timely
manner after all drilling operations cease. The type vf reclamation
will depend on whether the well is a procducer or a dry hole.

However, in either even:, the reserve pit will be allowed to dry

properly, and fluid removed and disposed of in accordance with Article
7.B as previously noted. The pit area will then be leveled and con-
toured to conform to the original and surrounding area. Drainage systems,
if any, will be reshaped to the original configuration with provisions
made to alleviate erosion. These mayv need to be mudifisd in cerrain
circumstances to prevent inundation of the location's pad and surface
facilities. fter the arza has been shaved and contourad, topsoil from
the spoil pile will be placed over the d<srturbed area to the extent
possible. Revegetation procedures will comply with BLM standards.

If the well is a dry hole, the pad and road aresa will be countoured to
match the existing terraia. Topsoil will be spread to the extent
possible. Revegetation will comply with BLM standards.

viously noted prucedures will

Should the well be a producer, the pre
not required fur producziun facilicies.

apply to thuse areas which ars
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POGO PRODUCING COMPANY

TERLING SILVER ''3" FEDERAL #
UNIT "N" SECTION 3

T24S-R31E EDDY CO. NM

1l. OTHEIR INTORMATION

A. Topography consists of sand dunes with a slight dip toward the West.
Deep sandy soil supports native grasses, mesquite, and shinnery 0zk.

3. Surface is cwned by the Bureau of Land Management U.S. Departmeat of

Interior. Surface is used for grazing of livestock and is leased to

ranchers for this purpose.

cC. An archaeological survey will be conducted and copies of the survey will
be filed in the Carlsbad 0ffice of The Bureau of Land Managemen:.

D. Thers are no dwellings cr habitation within three miles of th< s location.

12. OQPZRATORS RIPRTSINTIVE:

During and after constructica:

Before conscruction:

TIZRRA EXPLORATION INC. PO0GO PRODUCING COMPaANY
?.0. BOX 2188 2.0. 30X 10340
HOZ3S8, NIW MZXICO 88241 MIDLAND, TEXAS 79702-7340
FTICE PHONE 505-362-2112 OFTICEZ PEONE 915-685—8100
JCZ T. JANTCA M. RICHARD WRIGET 915-683-8140
13. CERTIFICATION: I herebv cerzi
" have inspecced the propcsed dri
the conditions which currently
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