v N o i He YN t structions on . ' FORM
Gy 1959 -~ UNITED STATES S Ci?gyg Ot P&%m
DEPA:. MENT OF THE INTERIOR ~ e mr—
BUREAU OF LAND MANAGEMENT ooaal T T LT
APPLICATION FOR PERMIT TO DRILL OR DEEPEN B ISR S

———— e

la. TYPE OF WORK !
DRILL &I DEEPEN [ N1 ‘{ T O eRmnE e Wiy

b. TYPEOF WELL T

oIL GAS sINGLE IPLE
WELL WILL oTHER IM ll‘ ZONE /@/7 28 D 8. FARMOR LEasy
L} Tve

2 NAME OF OPEEATOR 0 6’; TESUQUE '"25" FEDERAL i?l

CONCHO .RESOURCES, INC. (ERICK NELSON) 91§’ 683- %43 \;\ T
3. ADORESS AND TELEPHONE NO. & 30 o'S 3’73

110 WEST LOUISIANA SUITE 410 MIDLAND, TEXA$ 797 o? ) 10- TIELD 4D PSOL, ox witpaay
BRUSHY DRAW DELAWARE~N

4. LOCATION OFr WrLL (Report location clearly and (o accordance with any te requ
At suriace AR
. )&Q : 11. sac.. T, 2.\, ox Brx,
660" FSL & 660' FWL SEC. 25 T25S-R29E EDDY %;90 % AND sunvn oe aaz,
At proposed prod. zone SAME ©
< W™ . -
we TN e, O SEC. 25 T25S-R29E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® Zt 12. COCNTY or PamISA| 13, atat:
Approximately 17 miles Southeast of Loving New Mexico| EDDY CO. NM
13. DISTANCE F30M PROPUSEID® 18. NO. OF ACBES IN LEASE 17. NO. OF ACEES 43SIGNED
Reer R 660" T
(Also to nearest drig. unlt lne, If any) 640
18. DISTANCY FROM PROrOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOULS
TO NEAREST WIELL, DRILLING, COMPLETED,
OR APPLIED POR, ON THIS LEASE, rT. 1270! 7000 ROTARY
21. SLEVATIONS (Show whether DF., RT, GR, etc.) 22. APPROX. DATE WORK wiLL sTazTe
3040" GR. When Approved '
=3 — it
PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLZ GRADE, SIZ8 OF CASING WEIGHT ["ER FOOT SETTING DEPTH QUANTITY OF CEMENT
25" Conductor NA - 40! Cement to surface with Redi-mix
175" H-40 13 3/8"}| 48 TS 600 p00 Sx..circulate to surtfa
11" K-55 8 5/8" 32 3200' 000 sx. " i
7 7/8" N-g80 54" 17 7000 600 Sx. Est. TOC 2800"

L. Drill 25" hole to 40'. Set 40' of 20" conductor pope and cement to surfac
with Redi-mix. %5 x5 ‘

2. Drill 17%" hole to #80'. Run and set €807 of 13 3/8" H-40 48% STa&C casing
Cement with 600 Sx. of Class "C" cement + 2% CaCl, + %4 flocele/Sx.
circulate cement to surface

3. Drill 11" hole to 3200'. Run and set 3200' of 8 5/8" K-55 324 ST&C

casing. Cement with 800 Sx. of Class "C" Light + 2% CaCl, tail in
with 200 Sx. of Class "C" cement + 2% CaCl, circulate cement to surface.

4. Drill 7 7/8" hole to 7000'. Run and set 7000' of 54" N-80 174 LT&C
casing. Cement with 400 Sx. of Class "H" Light + additives, tail in with
200 Sx. of Class "H" Premium Plus + additives, estimate top of cement

2800" from surface.

IN ABOVE SPACE DES RCPCSED PQOGRAM If proposal is w0 deepen, give data on present productive zone and groposed new productive zone. |f propesal is to dnil of
deepen directonally, give pern data on sx.bs tions and measured and ue vertical depths. Give biowout preventer program, if any.
24 Iy

sxr\rr"i—/#[/—-% TITLE Age?t — o ﬂiﬁg 02/26/01

(T‘uwﬁ}»(e for Faderal or % ofice use) AnﬁCHEg}

APPROVAL DATE

PERMIT NO.
Application approval does not ‘varrant or certfy that the apoiicant holds iegal or equitabie dtle to those Aghts in the subject lense ‘wnich would entitle the appiichnt to conduct opernyons

CONDITIONS OF APPROVAL, [F ANY:

VAN R

APPROVED 8Y s s ) -
*See Instructions On Reverse Side o

Titl2 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any depart-xe':: or agency of the
Unitea States any false, fictitious or fraudulent statemenats or representations as to any martter within its jurisdiction.



e SuA ABUV; SOODS, MK DOCA1—INB0

DISTRICT I

P.0. Drawer DD, Arteaia, NM 882110719

DISTRICT I

1000 Rio Brazos Rd., Axtac, NM 87410

DISTRICT IV

P.0. BOX 2088, SANTA FE, NM. 87504-2088

Energy, Mineraia and Natural Resources Depp"‘\\t

Revised February 10, 10994

Submit to Appropriate District Office
State Lease - 4 Copie

Fee Lease - 3 Copies

OIL CONSERVATION DIVISION

P.0. Box 2088 '

Santa Fe, New Mexico B87504—2088

0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

40

API Number Pool Code Pool Name
8085 BRUSHY DRAW DELAWARE-NORTH
Property Code Property Name Well Number
TESUQUE 25 FEDERAL 1
OGRID No. Operator Name Elevation
166111 CONCHO RESOURCES, INC. 3040
Surface Location
UL or lot No. Section | Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County
M 25 25-S 23—-E 660 SOUTH 660 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the Bast/West. line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

T heredy certify the the information
contained herein is true and complete to tha
bast of my knowladge and belief.

Y/ Joe T. Janica
Printed
Agent
Title
02/26/01

Date

Name

SURVEYOR CERTIFICATION

1 herety certify that the well location shown
on this plat was plotted from jield notes of
actual surveys made by me or under my
sSupervison, and that the same is true and
correct to the best of rny belief.

JANUARY 9, 2001
Date Sux:\v;ayed‘“w-h .

AwB

Signg_t.ﬂre & Seal of
Professional Slx:rveyor

0-11-1619 .

Certificite No. RONALD J..EIDSON 3239
3 >--...-GARY EIDSON 12841

T

EXHIBIT "A"




VICINITY MAP
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SEC._25 TWP.25-S RGE._29-E

SURVEY. N.M.P.M.

COUNTY. EDDY

DESCRIPTION 660'FSL. & 660'FWL

ELEVATION 3040

OPERATOR _CONCHQO RESQURCES, INC.

LEASE TESUQUE 25 FEDERAL

SCALE: 17 2 MILES

JOHN WEST SURVEYING
HOBBS, NEW MEXICO
(505) 393-3117



LOCATION VERFICATION MAP
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SCALE: 17

SEC._25 TWP.25-S RGE. 29—-E

SURVEY, N.M.P.M.

COUNTY. EDDY
DESCRIPTION_1930'FSL_& 660Q°FWL
EL EVATION 3040°

OPERATOR CONCHO RESOURCES, INC.

LEASE TESUQUE 25" FEDERAL

U.S.G.S. TOPOGRAFPHIC MAP
ROSS RANCH, N.M.

CONTQUR INTERVAL: 10
ROSS RANCH, N.M.

JOHN WEST SURVEYING
HOBBS, NEW MEXICO
(505) 393-3117



Iz respon
informacion on the above well

CONCHO RESOURCES, INC.

TESUQUE "25" FEDERAL # 1

UNIT '™M"

SECTION 25

T25S-R29E EDDY CO. NM

S& to questions askad under Sectien II of Bulle
is provided for your

-

25 T25S5-R29E EDDY CO. NM

1. Location: 660' FSL & 660" FWL SEC.
—==a-ion:

2. Elevarion abovs Sea Level: 3040' GR.

3. Geologic name of surface formation: Quate

Drilling rools and associated equipment:

drilling mud as a circulazing medium for solids Tanuval

Tnery Aeolian Deposirs.

Conventional rotary drillin
from hole.

tin NTL-6 the following
consideration.

4 bl <
g rilg usizg

3. Proposead drilling denth: 7000"
6. Escimacad Coos of geclogical markasrs:
Salt 800" Bell Canyon 3250
Lamar 3200° Cherry Canyon 4230
Delaware 6500
7. Possible mineral bezring formations
Cherry Canyon 0il
Delaware 01l
8. Casing prograna: ) )
dols size Incerval 0D oI casiag Weighs Thrsad Collar Gracz
25" 0-40"' 29" NA NA NA Conductor
175" 0-680™ %5 13 3/8" 484 8-R ST&C K-40
ISR 0-3200' 8 5/8" 32+# 8-R ST&C K-55
J-55
7 7/8" 0-7000" 55" 174# 8-R LT&C N-80



CONCHO RESOURCES, INC.
TESUQUE '"25" FEDERAL # 1
UNIT "M" SECTION 25
T255-R29E EDDY CO. NM

9. Cementing ang Setting Depth:

20" Conductor Set 40" of 20" conductor Pipre and cement to surface
with Redi-mix.
i
13 3/8" Surface Set °f 13 3/8" 48# H~40 ST&C casing. Cement

with 600 Sx. of Class "C" cement + 2% CaCl, + %
Flocele/Sx. , circulate cement to surface.

8 5/8" Intermediate Set 3200' of 8 5/8" 32# K-55 ST&C casing. Cement
with 800 Sx. of Class "C" Light cement + additives,
tail in with 200 Sx. of Class "¢" + 2% CaCl + L
Flocele/Sx., circulate cement to surface.

54" Productiéﬁi Set 7000'" of S5%" 17# N-80 & J=-55 LT&C casing. Cement
with 400 Sx. of Class "H" Light + additives, tail in
with 200 Sx. of Class "H" Premium Plus + additives

estimate top of cement 2800'.

10. Pressuvre Control Equipmenr: Exhibig "g" fes - ]
B.0.P. consistingtg? 2m§;:b1e :22‘3;;e iléviﬁgggﬂjérles S, oking el
_cons ouble 1 Ty Tevent ith a bag type annular Preventor.
BO? U=t will be hydraulically operated. Exhibit "g-1". Choke manifold and clpein.
unit. BO? will be nippled up on 13 3/8" casing and vill-be’onera:eé at l. S-os-ng
gach 24.Hr.,p?riod while drilling and blind rams will pe ope%a:ed wH;ﬁ O?:ss:o§c$
cgring trips. Flow senscr, ?2VT, full cpening stabbing valve and unp;-~ke:7vcg P-e
will be utilized. No abnorzal PTessure or temperature is expected.while 5:31535;

- —ii

11, Proposed Mud Circulaciag Svstem:

Depth Mud Wz, Visc, Fluid Loss Type Mud

8.4-8.7 - 29-36 NC Fresh water- spud mud add paper
to control Seepage.

- ' .
600-3200 10.2-10.4 29 38 NC Brine water add pPaper to control
Seéepage and high viscosity
Sweeps to clean hole.

3200-7000" 8.4-8.6 29-38 NC Fresh water add Gel for viscosity
and clean hole with high viscosit:
Sweeps. Lower water loss with a
Polymer if necessary.

4

Sufficient mud materials ro maintaia mud properties, meet lest circulation aad weicht
-lcrease requirements will be kept a2t well site ar a11 times. Ia order to log well
and run casing the vViscosity may have to be raised and the warer loss lowereg in
c¢rder to do so.



CONCHO RESOURCES, INC.
TESUQUE "25" FEDERAL # 1
UNIT "M" SECTION 25
T25S-R29E EDDY CO. NM

12. Testing, logging and Coring Progranm:

Run Dual Induction, SNP, Gamma Ray, Caliper from TD

A. Open hole logs:
‘surface.

to 3200'. Run Gamma Ray, Neutron from 3200' to

B. Rig up mud logger on hole at 3200' and keep on hole to TD.

C. No cores of DST's are planned at this time.

13. Potenzial Eazards:
No abnorzzl pressures or teézperatures are expected. Eydrogen Sulfide gzs
d, E;S cazectors will be in Place to desect any preseacs.

=z2v be excountered,
No lost cirzulaszion is expected to occur. All perscanel will be familia-

with all aspects ol safe cperazisn of guipment being usad. Estizzzed 322
3500 PSI, estizazed ZET 135° .
- ‘ -

0y

14, Anticizared Starzing Dase and Duraticn cf Overasion:
Rsad aad locazien comstruciicn will begia afrer Bi™ TProval of A=D.
Anticijated spud dase as scez as appreovad, Drilling expezted o take
--20___. days. IF production casing is =un an  addizional 30 davs wsl1
be required to complesa z=c SmstIuct suriace facilisias,

.

15. Othe- Face:s of Cperacicns:
zer runzia casizg, cased hele ga=ea Tay neuiron collar logs will be

T from gocal cdeptlh cver pessisle Pay Iizzervals.,. The Delaware

pay will be perforazed a=d szizulacad. The well will be swab tescad

-

axd pocenzialed as an 0il well.




EYDROGEN SULFIDE DRILLING OPZRATIONS PLAN

1. a1z Company and Coatract personnel admitted on location must be trained by a

qualified HyS safery instructor to the following:

A. Characteristics of E;S

B. Physical effects and hazzards

C. Proper use of safety equipment and life Support systems.

D.  Principle aad operation of E2S detectors, warning system
and briefing areas.

E. Evacuation procedure, routes and first aid.

F. ©Proper use of 30 minute pressure demand air pack.

2. H,S Detection aad Alarm Systems

and audio alarm system to be located art bell nipple,

A. E3S detectors
pit) and on derrick floor or doghouse.

end of blooie line (mud

3. Wiadsock and/or wiad screaxzers

A. Wiadsock at mudpit area should be high enough to be visihle.
B. Windsock 2t briefing area should be high enough to be visible.
C. There should be a windsock at entrance to locationm.

4. Condition Flags and Sigas

A. Warning sign on access road to locaticn.

3. Flags to bes displayed on sign at entrance to locarioa. Green flag,
norzal safz condition. Yellow flag indicazes pocencial préssure and
dangar. Red flag, danger, H)S present in dangerous concentration.

Cnly ezergency personnel admitced to locacion.
5. Well control equipment

=11
e

A. See exhibirc

6. Com=unication

er zasks chalxboards will be used

A. Waile working und =
3. EHand signals will be used where chalk becard is inappropriace.
C. Two way radic will be used to cozmunicasza of locacion in case of
' emergency -nelp is raquired. In most cases c=llular t2lashoned will
oe availabls at most drilling forezmaa's trailar or liviag quarzers.

7. Drillscen Teszing

A. Exhausts will be watarad.
B. Flars line will be equipped with an alecrtric ignizur or a prupane
pilot light in case gas raaches the surface.

C. If the locatiom i3 near tu a dwelliag a closed DST will be performed.

Page 3-A



13-A -
HYDROGEN SULFIDE DRILLING OPL.ATIONS PLAN

Drilling contractor super@isor will be required to be familiar with .the effects

H2S has on tubular 8oods and other mechanical equipment,

mud system will be altered if necessary to maintain

If HyS 1is enco tered
: v ’ A mud gas seperator will be brought into service along

control of formation.
with HpS Scavengers if necessary.
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SURFACE USE PLAN

CONCHO RESOURCES, INC.
TESUQUE "25" FEDERAL # 1
UNIT "M" SECTION 25
T25S-R29E EDDY CO. NM

EYTemei ‘ - e s . . . . .
ZXISTING ROADS. Avea map, zxhibit "B" is a reproduction of the New Mexico
General Hi-way Co. Map. Exhibir "¢" is 2 reproduction of a topographic map.

be
of

A.

3.

PLA

A.

=X1stings roads and proposed roads are shown on each exhibic. a1] roads will

maintained in a condirion equal to or becter than
construction.

Exhibit "A" shows the well location as staked.

From Malaga New Mexico take U.S. Hi-way 285 South 12.5 miles to CR-725, turn
Left go 3.8 miles and_cross Pecos River continue .2 miles to Elpaso Pipeline
Road, Turn Left go 4.1 miles turn Right (South) follow lease road .5+ miles

to location.

Necessary flowlines and powerlines will be constructed along road R~0-W where
required to produce this lease. See Exhibit "F" for proposed route of flowlines

and powerlines..

\NNZD ACCZSS ROADS - Approximately .5 miles of new road will be constructed.

Tbe_a?cess road will be crowned .zad citched to a 12'00" wide
travel surfzce with 40°' Tight-of-wav.

Gradient on 21l roacs will be less thazn 5.00%.

Turn outs will be constructed where necessary.

IZ needed, road will be surfaced wich 2 ninimum of 4" of caliche.

-

This material will be obtained from a local source.

Centerlize for the pew access road has been flagged. Zarthwork
will be as required by field conéicionms. -

Culverts in the access road will act be used. The road will be
constructed to utilize low water crcssings for drainage as
requirad by the Lopcgraphy.

LOCATION OF EXISTING WELLS IN A ONE-MILE RADIUS EXHI3ZIT "A-1"

A,
3.
c.
D.

E.

Water wells - None known

Disposal wells - None known

None known

s
Producing wells - As shown on Exhibit "A-1"

Abzndoned wells - As shown on Exhibit "A-1"

Page 4



SURFACE USE PLAN

CONCHO RESOURCES, INC.
TESUQUE "25" FEDERAL # 1
UNIT "M" SECTION 25
T25S-R29E EDDY CO. NM

4. If on completion this well is a producer Concho Resources, Inc.
will furnish maps and/or plats showing on site facilities or off
site facilities if required. R-0-W's for pipelines and powerlines
along existing R-0-W's or existing roads as shown on Exhibir "p"

r
5. LOCATION AND TYPE OF WATEIR SUPPLY:
Water will be purchased locally from a commercial source and trucked ever
2 flexible lines laid on top of the ground.

the access roads or piped 1

6. SOURCZ OF CONSTRUCTION MaTTRIAL:

If possible comstiicticn will be obtained from the excavaticn of drill sice
. - . 3 » - . L] - == = ’
1 additional material is needed iz will be purchased froz a local sourcs
sperced over the access route as shown on IxhZbic'Cl,

- -
an cTan

tings will be dispcsad of in the rese-ve pic.

trashk, junk and other waste mazerial will be contalined in trash cagss
©T bizs to prevent scattering. Whez the jeb is complerzed all conrencs will
be rezcved aad dispesad of ia a approved sanitary land £ill.

ing after cozplatien of well will he picked up by supplier

I3

holes with a mizium depth ¢f
b

= livizng quazers will drai
3 and will te tack £ill

Tain 4
ed duriag
Tin

o z
10", These hcles will be cove 1
upen coxzplesion. A Porza-John will be provided for the Tig crews. This
equipment will be properly mazinraized duriag the d-illia operations axzd
! =plezicn of the well.

E. Fezaizing drilling fluids w=11 be allowed ta e@vapcrale iz _the reserve pi:
uncil the pit is dry eacugh for braakizg cus. Iz the eventT tha:s drilling
e - .~ - - ~ - - - - - 5
Z-uilds do nct evazcrata ia a reasczadle time trer will be haulad c¢77 bv
tTansporis and be dispesed of a: a s:tata aprroved disgosal facilicses.
i= 11 broken out to speed drying. Wasa- prcduced during
; 1 5

cve pits. Any oil or condensate pracuced wil
anks until sold and kavled frog the sica,

-

(1]
wn

AH]
LY
09



10.

DUKFALE USE PLAN —

CONCHO RESOURCES, INC.
TESUQUE "25" FEDERAL # 1
UNIT "M" SECTION 25
T255-R29E EDDY CO. NM

WZILL SITE LAYQUT
A. Exhibit "D" shows the proposed well site layourt.

3. This exhibit indicazed proposad location of reserve and sump
Pits and living facilities.

C. Mud pits in the active circulating S¥stem will be sreel pits &
the reserve pit is pProposed to be unlined unless subsurface
condition encounterad duriag pit construction indicate that
lining is needed for lateral containment of fluids.

D. If needed, the Teserve pit is to be lined with polyechelene.
The pit liner will be 6 mils thick. Ppic liner will extand
a minimuem 270QQ" over the reserve Pits dikes where the liner
will be anchored dowm:

E. The reserve Pit will be fenced on thrae sides with four strands
Te during drilling and ccmpletion phases. The fourth

enced after all drilling operations have ceased.

the wzll s a produces the reserve pit fence will be torn

+

= -3
dewn. The raserve Pt and those areas of the location not
éssential to production facilities will be reclained and seedad

eT BIM requirsments.

[}
rt

the loczzion and reservs Pit will starc in imely
drilling cperations cezse. The tvpe of reclamarion
ther

the well is a producer or a dry hele.

However, ia efsher event, the rasserve pit will be allowed to dry
Properly, and fluid removed and disposed of ia accordance with Arricle

7.8 as previously ncted. The Pit area will thea be lavelad and

°ntourad to conform to ke original and surrounding araa. Draznags

Srstems, if anv, will be rashajed to the original configuracion with
eviazs erosion. These may need to be modifiad

Provisions made to al]
in carca:ia cirzums:tances

<
and surface facilizias., A

-~

O preveat iaundaticn of the locazrtion's pad
Zter the arsa has besn shaped and contourad,

topseil from the Spcil pile will be placed ove- the disturbed arsa o
the extent pessibla. Revegatation procedurass will comply with BLM
standards.

IZ the well :is 2 dry heles, the pad and rcad z-sa will be contourad

Lo mazch the exisciag tarrain. Topsoil will be spraad to the exztant
possidls. Revegatacion will comply with BLM standards.

the praviously noced procedures will
1=+
- -

0 &r2 not requirsd for production facilicies.



- SURFACE USE PLAN

CONCHO RESOURCES, INC.
TESUQUE "25'" FEDERAL # 1
UNIT "M" SECTION 25
T25S-R2%E EDDY CO. NM

1l1. OTEZR INTORMATION:

A- Topography consists of grassy flats and rolling plains, the vegetation
consists of native grasses yucca, mesquite, and snake weed. drainage is
Westward toward the Pecos River.

3. The surface is owned by the Bureau of Land Management The U.S. Department
of Interior, and is used by raachers fo:z grazing of livestock.

C. An archaeclogical survey will be conducted of the location and roads. This
will be submitted to the Bureau of Land Management when it is completed.

D. Thers is a déwelling approximatelv 1.5 miles Northeast of location.

r—
(18]

- CPZRATORS RIPRIIINTIVE:

Befcre comstruczion: Duriz=g and after conmscruecsicn:

TIZRRM ZCLORATION INC. ?

P.0. 30X 2188 600 NORTE MARIEINTZILD
EC33S, NTw M=XICO 88241 STITE 1130

CrTICZ PEONZ  505-391-8503 MIDLAND, TEXAS 76701

JCZ T. JANTCA ERICK NELSON (915-683-7443)

ZNWZLL ENZRGY, INC.

13, CZRTITICATION: - I heredby certiiy tha: I, or persons under my dirazs
Rave inspectad the propesed £rill size a=d access rouse; that I ax fa=:
the condiziens which currezmzly exisz; thas the stazameanzs zmacda im okl
te the best of xy knowledge, true and corTacz; and cthas the work associa
the cperations propesedhereizm will be performed dr Concho Resources, Inc., it's
cSmiTacicrs/svbeoniTacieors is Iz the conformizy with this plaz and the taerms and
condiziozns under which it Is appreved. This sctatazent is ubject to the srovi-
sicm oI U.S.C. 100l fcr the Ziling cf a false szatazez:.

NaM= :
. batz 02/26/OLV//
TITLZ é/ Azent
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