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Maxe

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 0

la. TYPE OF WORK i
DRILL K] DEEPEN [ T NI SeRRE a————__

e e . e e

b. TIPX OF wWeLL

i, P ey /A1 o Bel AR [T e
2. Naxz'or Grraaton e v v’\\ TESUQUE "25" FEDERAL # 2
\) \

9. AR WELL NG,

. - >
CONCHO .RESOURCES, INC. (ERICK NELSON) 91543’83-74&3
3. ADDRESS AND TELEPHONE NO. _ ‘ (‘\;" “‘?gzg ML “1 0o- 0( - -1 33
110 WEST LOUISIANA SUITE 410 MIDLAND, TEXAS|¥9702 ) 10- TIELD AXD FGOL R Wirse,

4. LOCATION oF WILL (Report location clearly and In accordance with any Stay
At sur{ace

]
.»OQ:I 11. a8C. T2 ., of 3Lk

660" FWL & 1930' FSL SEC. 25 T25S~R29E EDD AND SURVEY Om aaz,
At proposed prod. zoae SAME . \\g \"
Unit L Zop WY | SEC. 25 T258-R29E
14. DISTANCE IX MILZS AND DIRECTION FROM NE.ELST TOWN OR POST OFFICE® il a4 12. COUNTY oKX PazisA| 13. 8TaiTr
Approximately 17 miles Southeast of Loving New Mexico! EDDT CO. NM
15. DISTANCE FROM PROPUSLD* 18. NO. OF ACEBES !N LZASE 17. No. or acrgs ASSIGNZD
TO THIS WELL

LOCATION TO NEAREST
PROPERTY OR LEASE LINE, PT. 660" 640 40
(Also to aearesc drig. unit iine, If any)

19. PROPOSED DEPTH 20. ROTARY OR CABLE TOULS
22. APPROX. DATEZ WORK WiLL START®

When Approved

18. DISTANCY FROM PROrOSED LOCATION®
TO NEARZST WELL, DRILLING, COMPLETED.
OR APPLIED FOR, ON THIS LEASK. FT. 1270" 7000

21. ELEZVATIONS (Show whether DF, RT, GR. etc.)

3040' GR.
2 PROPOSED CASING AND CEMENTING PROGRAM  %iiiiuhw s . ] w'w«,
SIZE OF HOLE GRADE, SIZB OF CASING WEIGHT "SR FOQT SETTING DEPTH QUANTITY 0F CXMENT
251 Conductor NA - 407 ement to surface with Redi-mix
175"  |H-40 13 3/8" 48 X5 _606F 00 Sx. clFgmilaté to surfa
11" K-55 8 5/8" 32 3200 1000 Sx. " R
7 7/87 N-80 s5%" 17 | 7000' 600 Sx. Est. TOC 2800°

1. Drill 25" hole to 40'. Set 40' of 20" conductor pope and cement to surfac
with Redi-mix. ,7$$ ”Qgil

2. Drill 17%" hole to 680'. Run and set 600" of 13 3/8" H-40 484 ST&C casing.
Cement with 600 Sx. of Class "C" cement + 2% CaCl, + 4% flocele/Sx.
circulate cement to surface

3. Drill 11" hole to 3200'. Run and set 3200' of 8 5/8" K-55 324 ST&C

casing. Cement with 800 Sx. of Class "C" Light + 2% CaCl, tail in
with 200 Sx. of Class "C" cement + 2% CaCl, circulate cement to surface.

4. Drill 7 7/8" hole to 7000'. Run and set 7000' of 54" N-80 174 LT&C
casing. Cement with 400 Sx. of Class "H" Light + additives, tail in with
200 Sx. of Class "H" Premium Plus + addit:ves, estimate top of cement

2800' from surface.

IN ABOVE SPACE DESC
deepen direcdonaily, give pect

E PROPCSED PROGRAM: [f proposal is to deepen, give data on sresent productive zone and proposed new productive zone. If propasal is to dnil of
daez on suosurface locations and measured and Tue verticai deoths. Give blowour preventer jrogram. if any.

T s 02/26/01

X% =) .
SICGNED %e / W TITLE

R

':Th%ée Zor Faderal orﬁéte ofice use)

PESRIT NO.

Appiicagion approval does not varrant or ertify that e applicnt hoids legal or =quitabie dtle to those AgES in the subject lense which would entitle the appiicant (o cenduct cparmuons

CONDITIONS QF A2PROVAL, [F ANY:

TeE

DATE

APSROVED 8Y
*See Instructions On Reverse Side

Tt AT

G pe e -
;T T TR
Ai.a ;},.—* s L U hiae s e i X H :oheiTHE &

. . { the
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any depar:menvt or agency ot
United States any false, fictitious or fraudulent statemeats or representations as to any matter within its jurisdiction.



DISTRICT 1

P.3. Bax 1080, Habbe, NM 88241-1880

DISTRICT I

P.0. Drawer DD, Artesis, NM 88211-0718

DISTRICT III

1000 Rio Brazos Rd., Astec, NM 87410

DISTRICT IV

P.0. BAX 2008, RANTA FE, N.L 87504--2088

State of New Mexicr

Energy, Minerals and Natural Rescurces Departmaat

Form C-102

Revised February

10, 1984

Submit to Appropriate District Office

OIL CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

State Lease -
Fee Lease -

4 Copies
3 Copies

0O AMENDED REPORT

APl Number Pool Cade Pool Name
8085 BRUSHY DRAW DELAWARE-NORTH
Property Code Property Name Well Number
' TESUQUE "25” FEDERAL 2
OGRID No. Operator Name Elevation
166111 CONCHO RESOURCES, INC. 3040°
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the Nortlr/South line Feet from the East/Weat line County
L 25 25-S 28—-E 1930 SOUTH 660 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Tawnship Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill

40

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

A——
! |
| 30414 __ 13043.5"
i I
- 660 +—0 : f
_d_J J
| 5039.2 3041.1" |
S N |
2
e}
el

OPERATOR CERTIFICATION

I herebdy certify the the information
contained herein is true and complete to the
best of my knowledge and baliaf.

/S‘f ature
/‘Joe T. Jé:a

Printed Name

Agent

Title

02/26/01

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotted from field notes of
actugl surveys made by me or under my
supervison ognd that the same is trus aond
correct to the best of my belief

FEBRUARY 06, 2001

Date Surveyed U AWB
Signa_t.uié & Seal of : i
Professional” Surveyor

Lo ozfoslor

/ois1v-0174.

Certificate- No. RONALD J. FIDSON 3239
S, . .. -GARY.EMSON 12841

i .
[T
I

EXHIBIT "A™




VICINITY MAP

: - \. & %
N~ 24 N T

25" FEDERAL #2 L

[ROPI
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SEC._25 TWP.25-S RGE._29-—E

SURVEY. N.M.P.M.

COUNTY. EDDY
DESCRIPTION _1930°FSL & 660°'FWL
ELEVATION 3040’

OPERATOR CONCHO RESOURCES, INC.

LEASE TESUQUE "25" FEDERAL

SCALE: 1" = 2 MILES

JOHN WEST SURVEYING
HOBBS, NEW MEXICO
(505) 393-3117



LOCA.ION VERFICAT_.ON MAP

41187 OF ACCESS ROAD| &
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SCALE: 1™

SEC._25 TwWP.25-S RGE._29-£

SURVEY. N.M.P.M.

COUNTY. EDDY
DESCRIPTION_1930°FSL._ & 660'FWL
ELEVATION 3040°

OPERATOR _CONCHO RESOURCES, INC.

LEASE TESUQUE "25" FEDERAL

U.S.G.S. TOPOGRAPHIC MAP
ROSS RANCH, N.M.

JOHN WEST SURVEYING
HOBBS, NEW MEXICO
(505) 393-3117

CONTOUR INTERVAL: 10’

ROSS RANCH, N.M.

MoRTH



In

Tésponsa to questions asked under Sectlon IT of Bulletin NTL-6 the fol
information on the above well is provided for ycur consideration.

AL D LLOALLWVIY AV iNddbid )

CONCHO RESOURCES, INC.
TESUQUE '"25" FEDERAL # 2
UNIT "L" SECTION 25
T255-R29E EDDY CO. WM

lDW" ne

-l

1. Location: 660' FWL & 1930' FSL SEC. .25 T25S5-R29E EDDY CO. NM
2. Elevarion abecve Sea Level: 3040' GR.
3. Geclogic name ¢f surface forzacion: Quaternery Aeolian Deposits.
4. Drilling rools and associated equipment: Cenventional rotary drillin Tig using
drilling mud as 2 circulating medium for solids removal from hole.
5. Proposed drilling deoth: 7000
6. Estimatad tops of geclogical markers:
Salt 800" Bell Canyon 3250"
Lamar 3200 Cherry Canyon 4230"
Delaware 6500
7. Possible mineral bear ing formations:
Cherry Canyon 0il
Delaware T04il
8. Casing program -
Hola size Tataerval 0D cf casiag Weizht Thrzad Cullar Grzce
25" 0~40"' 29" NA NA NA Conductor
" 1’7\‘:[)‘
17% 0-600"' /9~ 13 3/8" 484 8-R ST&C H-40
1" 0-3200" 8 5/8" 32# 8-R ST&C K-55
, .- J-55
7 7/8" 0-7000 5% 17# 8-R LT&C N=-80



3 4 A vl AW LY LDNL Lk —_——

CONCHO RESOURCES, INC.
TESUQUE "25" FEDERAL # 2
UNIT "L" SECTION Z5
T25S-R29E EDDY CO. MM

S. Cementing and Setting Depth:

20" Conductor Set 40" of 20" conductor Pipe and cement to surface

with Rq%ifmix.

4205
Set 600" of 13 3/8" 48# H-40 ST&C casing. Cement
with 600 Sx. of Class "C" cement + 2% CaCl, + ki

Flocele/Sx. , circulate cement to surface.

Set 3200" of 8 5/8" 32# K~55 ST&C casing. Cement

with 800 Sx. of Class "C" Light cement + additives,

tail in with 200 Sx. of Class "C" + 2% CaCl + Y
Flocele/Sx., circulate cement to surface.

5" Production Set 7000' of 5%" 17# N-80 & .J-55 LT&C casing. Cement
with 400 Sx. of Class "H" Light + additives, tail in
with 200 Sx. of Class "H" Premium Plus + additives

estimate top of cement 2800'.

13 3/8" Surface

8 5/8" Intermediate

10. Pressure trol Fau<- . T il d e Mo L v
3.0.2. C°§§:Stioig~§;‘zm§§;2;1e ;;;jlg;;e ;‘-évilfoo Series 3000 PSI working pressure
—_— s ST - Preventor with a bag type annular prevensor
BO? un-t will be hydraulically operated. Exhibit "E-1". Choke manifold and eclmedon
unt. BOP will be nippled up on 13 3/8" casing and will be ope*a:eé at in 5-0513g
each 24 Er. period while drilling and blind rams will be oaera;eé whe; oebe‘ogc?
c?rlng trips. Flow seascr, PVT, £full opening stabbing valve and uDD;*.ker;vo‘ ?;e
will be utilized. No abnormal pressure or teaperature isg expected.éh:Te g:§1$$§;
b - - ——— .

1l. Proposed Mud Circulating Svstem:

Depth Mud We. Vise, Fluid Loss Tvoe Mud
) ;
40-600" . - - 29~ s
<%L7 8.4-8.7 - 29=36 NC Fresh water “3pud mud add paper
'?;.‘ to control seepage.
- ' - ; .
00-3200 10.2-10.4 29 33 NC Brine water add paper to control
Séepage and high viscosity
sweeps to clean hole.
3200- ' -
7000 8.4-8.6 29-38 NC Fresh water add Gel for viscosity
and clean hole with high viscosity
Sweeps. Lower water loss wich a
B Polymer if necessary.
Safficient mud materials to maintaia mud properties, meer lost circulation and weighr
iacrease requirements will be kept at well site at all times. In order to log well

and run casiag the viscesity may have to be raised and the water loss lowerad ia
order te do so.



i L SR O TS P USIL VS RS I UD ST A Y

CONCHO RESOURCES, INC.
TESUQUE "25" FEDERAL # 2

UNIT "L" SECTION 2
T258-R29E EDDY CO. MM

12. Testing, logging and Corine Prograz:

Gamma Ray, Caliper from D

A. Open hole logs: Run Dual Induction, SN2,
to "surface.

to 3200'. Run Gamma Ray, Neutron from 3200'

B. Rig up mud logger on hole at 3200’ and keep on hole to TD.

C. No cores of DST's are planned at this time.

SSures or texperatures are expected. Evdrogen Sulfide gas
ered, E;S dezectors will be ia place to detect axy presence.

tion is expecred to occur. All personnel will be famil<a-
§ ol safe operazicn of egquipzens being used. Estizaszed 3z>

with all aspec
3500 PSI, eszizzzed BET 135° .
—=220Y

2ated Starcting Dzse a2nd Durasicn of Coeration:

ocazicn comstrucsicn will begin afcer RIM azproval of A=D.
Anticizated spud date as socz as approved. Drilling expected to take
additional 30 days w<11

--20___ days. IZf production casing is runm an
be reguired o cmplete zx=d csusiruct surace facilizies,

15. Other Face-s c= Coeraszicans:
AScer runmning casizg, cased hole ga==a Tay neutron cellar logs will be
Tun £roz ozocal depth cver pessidle Pay Iztervals.. The Delaware

Pay will be perforated a=d szizulatad. The well will be swa> tesced

a=c pectentialed as an oil well.




EYDROGEN SULFIDE DRILLING OPERATIONS PLAN

1. A1l Company and Coatract personnel admitted on location must be trained by a
qualified H,;S safecy instructor to the following:

A. Characteristics of HyS

B. Physical effects and hazzards

c. Toper use of safety equipment and life Support svstexs.
D.  Principle and operation of H2S detectors, warning systenm

and briefing areas.
- Evacuation procedure, routes and firs: aid.
Proper use of 30 minute pressure demand air pack.

" tn

2. HyS Detection and Alawrnm Systens

A. E3S detectors and audio alarm systexz to be located a:z bell nipple,
end of blooie line (zud pit) and on derrick flcer or doghouse.

3. Windsock and/or wind streazers

A.  Windsock at mudpit area should be high enough to be visible,
B. Windscck a:z briefing area should be high enough to be visidle.
C. There should be a windsock at eatrance to location.

4. Condition Flags and Signs

A. Warning sigo on access road to location.

Flags to be displaved on sign at encraace to location. CGreen flag

noraal szfz condition. Yellow flag indizates porezzizl pressure an
er. Red flag, danger, H7S present in dangerous conceatration.

eénergency personnel admitcted to location.

5. Well control equipment

A. See exhibitc "z"
6. Coczzunication - -
A.  While workiang under masks chalkboards will be usad for communicatien.
3. EHand signals will be used whera chalk beard is imagprosriace.
C. Two way radio will be used to co=uni az2 oI location iz case of

2
In most cases cellular t2lashoned will

elergency -help is required.
) laz cr liviag quarcers.

- . < . . = A
e availatle a:z mes: drilling forezaa's tra

b

Exhauscs will be waterad.

- Flars line will be equipped witch an elazs;
Piloc light in case gas reaches the surface.
C. I the lucazivn i3 near tu a dwelling a closad DST

tic ignitur or a prupane

will

be performed.
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HYDROGEN SULFIDE DRILLING OPr.ATIONS PLAN

be familiar with .the effects

Drilling contractor supervisor will be required to
ment.,

H2S has on tubular goods and other mechanical equip

ystem will be altered if necessary to maintafn

If HyS is encountered, mud s
gas seperator will be brought into service along

control of formation. A mud
with H3S scavengers if necessary.



SURFACE USE PLAN -

CONCHO RESOURCES, INC.
TESUOUE "25" FEDERAL # 2
UNIT "L" SECTION 25
T25S-R29E EDDY CO. MM

EXISTING ROADS. Avea map, Exhibit "B" is a reproduction of the New Mexico
Ee?eral Ei-way Co. Map.Exhibit "C" is a reproduction of a topographic map.
£X1Stings roads and proposed roads are shown on each exhibit. All roads will
be maintained in a condirion equal to or better than

of construction.

A. Exhibit "A" shows the well location as staked.

B. From Malaga New Mexico take U.S. Hi-way 285 South 12.5 miles to CR-725, turn
Left go 3.8 miles and_cross Pecos River continue .2 miles to Elpaso Pipeline
Road, Turn Left go 4.1 miles along pipeline road turn Right (SOUTH) go 1200

to location

C. Necessary flowlines and powerlines will be constructed along road R-0-W where
required to produce this lease. See Exhibit "F" for proposed route of flowlines

and powerlines..

PLANNED ACCESS ROADS: approximately 1200' of new road to be constructed. If well
# 2 is drilled first.
A. The access rcad will be crowned and dictched to a2 12'00" wide
travel surface with 40' right-of~way.

[-74

3. radient on all roads will be less than 3.cox.
C. Turn outs will be constructed where necessary.

D. If needed, road will be surfaced with a minimum of 4" of caliche.
This material will be obtained from a local source.

E. Centerline for the new zccess road has been flagged. Earthwork

will be as required by field conditions. -

r. Culverts in the access road will not be used. The road will be
constructed to utilize low warer crossings for drainage as
required by the Lopography.

LOCATION OF EXISTING WELLS IN A ONE-MILE RADIUS EXHIBIT "a-1"

A. Water wells - None known

B. Disposal wells - None kaown

C. Drilling wells - None known

D. Producing wells - As shown on Exhibit "A-1"

E. Abzndoned wellg - As shown on Exhibit "A-1"

Page 4



- SURFACE USE PLAN

CONCHO RESOURCES, INC.
TESUOUE "25" FEDERAL # 2
UNIT "L" SECTION 25
T25S-R29E EDDY CO. N

4. If on completion this well is a producer Concho Resources, Inc.
will furnish maps and/or plats showing on site facilities or off
site facilities if required. R-O-W's for pipelines and powerlines

along existing R-0-W's or existing roads as shown on Exhibit "g"

5. LOCATION AND TYPE OF WATER SUPPLY:
Water will be purchased locally from a cocmercial source and trucked over
the access roads or piped ia flexible lines la:d on top of the ground.

obtained from the excavaticn of dril: site,

If possible comscrict
if additicnzl marerzal is needed it will be purchased froz a local sousce
an¢ transperied cover The access route as shown on Exhibiz"C".

7. METHODS OF EANDLING WASTT MATIa~s7:

11 cuttings will be dispesed of ia the reserve pic.

).

A. Dr
ntained ia trash cages

3. All trash, junk and other waste maserial will be co
0T bizs to prevent scattering. When the job 1is completed all conseas will
be rezcved aad dispcsed of iz a approved sanitary lazd £ill.

C. Salzs rezzinin well will be picked up by supplier
Izcluding brokez sacks.

g after ccoplation of

ers will drain into holes wizh a ziziu= denth
@ coverad duriag drilling znd will be tac
en. A Porcta-Jonz will be provided for the rig cre

L be properly maiznzained during the drilling copera

N

ezoved upen cozplezicn of the well.

E. Rezaining drilliang fluids will be alleowed to eévadcTrale in_the reserve pi:
tncil the pic is drv enough for breakiag ouz. Iz the evems thar drilling
fluids do nct evazcrate in a reasczabdle time they will be haulad o7f b

Stat2 approved disgosal facilizv.

tTansgeris axnd be dispe a
0 speed drying. Wazer precducs

S. Any ¢il or condensate =)

"o

Later zizs will Be br
<

testing will be pusz in rassrve pis
be stored in tes:z tazks uvncil sold and havled from the sice.

8. ANCILIARY F:

e comstTuczred.

o

(1}
n

'y
n
(1]
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SURFACE USE PLAN

CONCHO RESOURCES, INC.
TESUOUE '"25" FEDERAL # 2
UNIT "L" SECTION 2:
T255-R29E EDDY CO. NM

WELL SITZ LAYOUT
A. Exhibit "D" shows the proposed well site layout.

B. This exhibir iadicated proposad locaticn of reserve and sump
Pits and living facilities.

C. Mud pits in the active circulazing system will be steel pits &
the reserve pit is proposed to be unlined unless subsurface
condition encountered during pit construction indicate that
lining is needed for lateral containment of fluids.

D. 1If needed, the raserve pit is to be lined with polyethelene.
The pit liner will be 6 mils thick. Pit liner will extend
2 mininum 2'00" over the reserve pits dikes where the liner
will be aachored down:

s with four sctrands

E. The reserve pit will be fanced on three side
oI ‘barbed wire during drilling and complation phases. The fourth
side will be fenced afzer all drilling operations have ceased.
If the well is a producer, the reserve pit fence will be torn

t

>

down. The rasarve pit and those areas of the location not
essentlal to production facilities will he raclasined and seeded

per BLM resgquirszments.

ation and reserve pit will start in a timely

manner a

ati c
ter all drilling operations cease. The type of reclamation
will depen

: on whether the well is a producer or a érv hole.
However, ia either event, the reserve pit will be allowed to éry
properly, and fluidé ramoved and dispesad of iz accordance with Arsicle
7.8 as praviously noted. The pit a-ea will then be leveled and
contoured to coniforz to the origimal axnd surrounding arsa. Drainage
Svstems, i zav, will bhe rashaped to the original coniiguraticn with
Provisions made to alleviazs erssicn. These nmav need to be modified
in cercaia circumstances to pravent inundation of the locaticn's pad
and surface faciliszies. Afrer the arza has been shaped and contourad,
1 be placed over the disturbed area to

topsoil from the spoil pile b
the extent pcssible. Revagetazion procedures will comply with BIM

standards.

If the well is a drv hcle, the pad and rcad arza will be contourad
CO match the existing tarrain. Topsoil will be sprzad to the exten
possidla. Revegstaticn will cemplv with BLM szandaczds.

.

, revicusly ncted procedurss will
ezs which are nort T

Should the well be z producer 1
T hic equirad for production facilicies.

4e]
[}

a9
(1]
[e))
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SURFACE USE PLAN —

CONCHO RESOURCES, INC.

TESUQUE "25" FEDERAL # 2
UNIT "L" SECTION 25
T255-R29E EDDY CO. NM

OTEZR INTORMATION:

A Topography consists of grassy flats and rolling plains, the vegetation

consists of native grasses yucca, mesquite, and snaks weed. drainage ig
Westward toward the Pecos River.

ment The U.S. Departmensr

3. The surface is owned by the Bureau of Land Manage
ivestock.

of Interior, and is used by raachers for grazing of

- T

C. An archaeological survey will be conducted of the location and roads. This
will be submitted to the Bursau of Land Management when it is completed.

o

proximately 1.5 miles Norcheast of location.

t

There is a dwelling ap

OPZRATORS RIPRTSINTIVE:

Duri=y and after comssrucrcion:

TIZRR. ={PLORATION INC. PENWILL INIRGY, INC.
P.0. 30X 2188 60C NORTH MARIINTILD
ZC332S, NTw M=IICO 83241 STITIZ 1100

FTFICZ PE0ONT 505-391-8503 MIDLAND, TIXAS 78701
JOZ T. JaNIca ERICK NELSON (915-683-7443)

Befcre comstrucsion:

my dirsct suoerrisica,

CERTITICATION: - I hereby ceztify thaz I, o= persens under my b

Rave inscec:ad the propcsed '2rill size and access route; thar T a= fazmiligr wizz

the condiszicns whick cuzTextly exist; that the stazements made im this plan ar2
. wizx

Tue and correcs; azd tha- rthe woTk assscizzed

to the best of zv knowledge,

. . .o . . - < . 1
tie cperazions propecsecdhereiz will be perScormed o7 Concho Resources, Inc., it's
conIracicrs/subeoniTacsors is iz the cond T=oty with this plan and the terms axd

- "“""'Vi'

< Toved. This statamexnc is sudject ta the prc

concizions under which it £ T .
szcz eI U.S.C. 100l for che £iling of a2 false scaze= =z,

NaMz : /F—QM
Tz / 02726/01/

™A
-

~———

LilaZ : Agent
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