Location of Existing Wells

The existing wells within a one mile radius of this location are shown on the
attached land plat.

Location of Existing or Proposed Facilities

A. Existing Facilities — consist of heater treaters and collection tanks for oil
and water at a central tank battery for the lease.

B. Proposed Facilities — a completed well will have a pump jack and flowline
laid alongside existing roads to the existing battery.

Location and Type of Water Supply

Fresh and brine water used in drilling and completion operations will be purchased

from independent trucking companies located in Jal or Hobbs, New Mexico. The

water will be hauled over existing and new roads to the location.

Source of Construction Materials

Caliche needed for construction of the new road and well pad will be purchased

from the nearest available commercial source.

Methods of Handling Waste Disposal

A. Drill cuttings will handled in the reserve pit and buried during reclamation
operations.

B. Trash, waste paper, garbage and junk will be contained in a fenced trash
trailer to prevent scattering by the wind and hauled to a municipal sanitary
landfill. All sacked drilling mud will be picked up by the supplier. The
drilling contractor will haul away any chemicals that they use while drilling.

C. Toilet facilities will be provided for human waste. Sewage disposal
facilities will be in accordance with State and Local Regulations.



