Form 31%9 o ' FORM APPROVED
(August 1999) OMB No. 1004-0136
Expires November 30, 2000
. UNITED STATES P SN
DEPARTMENT OF THE INTERIOR et ! - Leasc Serial No.
BUREAU OF LAND MANAGEMENT v 1-149-IND-7971
. 6. If Indian, Allottee or Tribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTER ™ -~ 7 19: 15
| - % 17 NAVAJO ALLOTMENT
la. Type of Work: M DRILL {Q REENTER oo e b 7~';fllxm or CA Agreement, Name and No.
8. Leasc Name and Well No. é
1b. Type of Well: DOil Well ﬂGas Well DOlher ﬂ Single Zone D Multiple Zone BUENA SUERTE 2 A"}T
2. Name of Operator 9. API Well No. 1
ELM RIDGE RESOURCES, lNC 30-045- 320a5s5
3a. Address P.0.BOX 189 3b. Phone No. (include area code) - | 10. Field and Pool, or Exploratory
FARMINGTON, NM 87499 (505) 632-3476 BASIN FRUITLAND COAL
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11 Sec.. T..R.. M., or Blk. and Survey or Arca
Al of: ? 1 .
/ t surface 690 FSL & 1945 FEL 029_26n_11w NMPM
J At proposed prod. zone  SAME
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. Stae
18 AIR MILES SOUTH OF BLOOMFIELD SAN JUAN NM
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
location to nearcs{ .
rty or 1 e, fi. -
fAleo 19 neares drig. unit line if any) 690’ 1,560 E2 = 320 ACRES
18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, drilling, completed,
applicd for,on this lease, . 1,396’ 1,400’ #886441C (BIA - NATION WIDE)
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
6,175’ GL UPON APPROVAL 2 WEEKS
24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:
1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. ADrilling Plan. s gem 20 aboveg- .
. P . . perator certification.
3. A Surface Use Plan (if the location is on National Forest System Lands, the 6. Such other site specific information and/or plans as may be required by the

SUPO shall be filed with the appropriate Forest Service Office). authorized officer.

Comments 7
On site inspectors: Bryce Barlan and James Miles

ER Well #: 3647
ER Lease #: 701

554

(_‘VR 370

cc:BLM (FIMO & OCD), Elm (D & F)

25. Signature  Name (Printed/Tvped) ! Date
7 ;—LL ¢ W/( : " BRIANWOOD | = 124103

P

Title

CONSULTANT PHONE: 505 466-8120 FAX: 505 466-9682
Approved by (swmmre)k, David J. Mankiewicz '\ Name (Printed/Typed) |, Date B
Title : Office +—APA-2-2 2004

A M - LCo

Application approval docs not warrant or certify the the applicant holds legal or equitable 1i1le to those righl‘s in the subject lease which would entitlg,the applicant to conduct
operations thereon. ) v : s ieiny
Conditions of approval, if any, are attached. '

‘Tale 18 U.S.C. Scction 1001 and Title 43 U.S.C. Scction 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any l.nlsc ﬁum(wux or fraudulent statements or representations as to any matter within its jurisdiction. o

MEIOCD




APA Nuwber

Ehergy.M‘nerdt &

State of Now Mexico

OL CONSERVATION DIVISION
2040 South Pachaco
Sonta Fe. NM 87505

Mn'ng Resources Depariment

Form C - 102

OABDE REPORT

WHL LOCATION AND ACREAGE DEDICATION PLAT

PA Paot Code Pool Nore
30 0 g( S - 3 70 2< 71629 BASIN FRUITLAND COAL
Property Code Property Nase Wl Nusber
7260 BUENA SUERTE 29 (3 T
Operctor Nane Bevation
]4%}6)5'% 8.M RDGE RESOURCES 67’S
Surface Locotion
“Worlot [Sec.] Ty Rga. Lot Kn | Feet lroms [North/South [Feet fron> | Eat/Wert County
0 29) 26 N 1 690 SOUTH 1945 EAST SAN JUAN
Bottom Hole Location if Different From Surface
W or Lot | Sec. LY Rga. Lot dn | Feat from> | South [Feet troms> | Eat/West Comly
ol BT e

NO ALLOWABLE WLL ASSGNED TO THS COMPLETION UNTL ALL INTERESTS HAVE BEBN CONSOUDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIMISON
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| OPERATOR CERTFICATION

| haroby certify that the ifornation
cwloio
to the best of my knovledge ad

belef. /

Printed Name 01 AN WOOD

CONSULTANT

" | Date

DEC. 1, 2003

SURVEYOR CERTIFHCATION

| hereby certify that the wel loogtion:
on thiy wat p‘olhd from field !
notes of octud srveyr made by ae
or my syporvision. and that the

same is hrue and comrect to the best
of my belel.
Dote of Suvey




Elm Ridge Resources, Inc. PAGE 1
Buena Suerte 29 #1-T

690’ FSL & 1945’ FEL

Sec. 29, T.26 N,,R. 11 W,

San Juan County, New Mexico

Drilling Program

1. ESTIMATED FORMATION TOPS

Formation Name GL Depth KB Depth Sub Sea Elevatio
Nacimiento 000’ S’ +6,175’
Fruitland Coal 1,125’ 1,130’ +5,050’
Pictured Cliffs 1,275’ 1,280’ +4,900’
Total Depth (TD)* 1,400’ 1,405’ +4,775

* all elevations reflect the ungraded ground level of 6,175’

2. NOTABLE ZONES

Qil & Gas Zones Water Zones Coal Zones
Fruitland Coal Nacimiento Fruitland

Pictured Cliffs

Water zones will be protected with casing, cement, and weighted mud. Fresh
water encountered during drilling will be recorded by depth, cased, and
cemented. Oil and gas shows will be tested for commercial potential based on
the well site geologist's recommendations.

3. PRESSURE CONTROL

The exact drill rig and BOP model to be used are not yet known. (A typical
2,000 psi model is on PAGE 3.) BOP and choke manifold system will be installed
and tested to 500 psi before drilling surface casing plug. It will remain in use
until the well is completed or abandoned. A safety valve and sub with a full
opening valve to fit the drill pipe and coliars will be available on the rig floor in
the open position at all times for use when kelly is not in use.

P]ERmFS WEST i~

PROVIDING PERAITS 101 L AND UISERS




Eim Ridge Resources, Inc. PAGE 2
Buena Suerte 29 #1-T

690’ FSL & 1945’ FEL

Sec. 29, T.26 N,,R. T1T W.

San Juan County, New Mexico

All BOP mechanical and pressure tests will be recorded on the driller's log.
BOPs will be inspected and opened and closed at least daily to assure good
mechanical working order. Inspections will be recorded on the daily drilling
report. Pressure. tests will be conducted before drilling out from under all
casing strings which are set and cemented in place.

4. CASING & CEMENT

Hole Size 0.D. Weight (b/ft) Grade Type Age GL Setting Depth
8-5/8”" 77 20 K-55 ST&C New 120’
6-3/4” 4-1/2” 10.5 J-55 LT&C New 1,400’

v a(

Surface casing will be cemented to the surface with =35 cubic feet (=30
sacks) Class B + 1/4 pound per sack cello flake + 2% CaCl;. Yield = 1.18 cubic
feet per sack. Weight = 15.2 pounds per gallon. Volume = 100% excess. Two
centralizers will be run. Thread lock guide shoe and bottom of float collar.

Production casing hole will be cleaned of rock chips by circulating >150% of
the hole volume with mud to the surface. Thirty-five barrels of fresh water
will then be circulated. Lead with =225 cubic feet (109 sacks) of Class B
with 2% metasilicate (yield = 2.06 cubic feet per sack and weight = 12.5
pounds per gallon). Tail with =130 cubic feet (~110 sacks) of Class B with 2%
CaCl, (yield = 1.18 cubic feet per sack and weight = 15.2 pounds per gallon).

Total cement volume is 255 cubic feet based on 75% excess and circulating to
surface. 255

PERMITS WEST

PROVIDING PERAITIN tor LAND USERS




Pressure Control Equipment

Note: 1, An npper Xelly cock valve will be \ TR

utkzed during drilling. Haodle will ’
be available for easy sceess. ‘

2. Safety valves and necessary subs to Bell
it il drill string in use will be

Flow Line
available, Eﬁ.mﬂ”e
/ h
r Pill Line

Y

Gaoge
3000 psi

Shafler Double Gata Blow Ovut Preveniee
AP[Standard Flange | 107, 3000 psi W.P., 6000 psi Test, Typc B
« Acvated by Accomulalor A
Lectiey With Emergency Backup P;pe Rams
d <
Blind Rams
»a
aasme .\
AP] Sandard Flange
(TR megimy
KilLine § ¢ | X L N 9] 7 ModCoss

w
8
B,
T4
]
Dw

and/or safety valve Gate Valve Gate Valve
3000 pti WP, 3000 pst W.P.

Bul B
Casing Head Pz
Slip on Weld 01 8rd  commmmsmemm="

2000-3000 pri W.P, . ) Swrface Casing

Ball Yalve
3000 psi W.P.

Note: This equipment is designed to meet requirements for a 2-M rating standacd
per 43 CFR part 3160 (amended). Proper operation and testing of equipment will

be caried out per standard. 2,000 psi equipment can be substituted in the
drawing t0 meet minimum requirements per standard.

.

Yalve
3000 psi W.2.

Adjustadle Choke
\

Mintmum 2" Choke Line. »
Mintmum 2" Kili Line.
At Lesst One 2" Minimum Kill Line Yalve.

Vaive
@ 3000 pst WP,

2° Line to Mud Tank andlor Pit
L <
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