Fornt3160-3 FORM APPROVED

(August 1'999) OMB No. 1004-0136
' Y ) UNITED STATES Expires November 30, 2000
. DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 3. Lease Serial No.
SF - 078387A
APPLICATION FOR PERMIT TO DRILL OR REENTER 6. TfIndian, Allottee or Tribe Name
la. Type of Work: g DRILL [ REENTER 7. It Unit or CA Agreement, Name and No. ‘

8. Lease Name and Well No.

Ib. Type of Well: [ Oil Well g Gas Well [ Other [ Single Zone [ Multiple Zone | ~ KERNAGHANB6S

2. Name of Operator Contact: CHERRY HLAVA 9. APl Well No.
BP AMERICA PRODUCTION COMPANY E-Mail: hlavaci@bp.com 5 D) O‘/S 3;476
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
P.0. BOX 3092 Ph: 281.366.4081 BASIN FRUITLAND COAL
HOUSTON, TX 77253-3092 Fx: 281.366.0700

4. Location of Well  (Report location clearly and in accordance with any State requtrements.ﬂ.%" T

11. Sec, T.,R., M, or Blk. and Survey or Area

At surface SWSE 970FSL 1440FEL 36.51900 N Lat, 107;}/1700 W Lon ; £ Sec 29 T31N R8W Mer NMP
A d prod. 1.?5 . W o
t proposed prod. zone [ﬁt:n \q
4. Distance in miles and direction from nearest town or post otfice* 12, County or Parish 13, State
22 MILES N/E FROM AZTEC, NM 3 SAN JUAN NM
15. Distance from proposed location to nearest property or 16. No. of Acres 1n! j"‘ 7. Spacing Unit dedicated to this well
lease line, ft. (Also to nearest drig. unit line, if any)

940 1280.00

o 32000 £/

3 Y
18. Distance from proposed location to negrest well, drilling, | 19. Proposed Depth 1.'2’ [ f 0! 6 % P 20. BLM/BIA Bond No. on file

completed, applied for, on this lease,

500 3338 MD WY2924
21. Elevations (Show whether DF, KB, RT, GL, etc. 22. Approximate date work will start 23. Estimated duration
6385 GL 04/15/2004 7 DAYS

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the . 5. Operator certification
SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.
25. Signature ] Name (Printed/Typed) Date
(Electronic Submission) CHERRY HLAVA 02/05/2004
Title
REGULATORY ANALYST
Approved by (Signature) Name (Printed/Typed) Date (
0 o-13-04
Title ) Office

Application approval does not warrant or certify the applicant holds legal or equitable fitle to those rights in the subject Tease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title I8 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page)

Electronic Submission #27606 verified by the BLM Well Information System
For BP AMERICA PRODUCTION COMPANY, sent to the Farmington

DRILLING OPERATIONS AUIHUKIZED ARE
SUBJECT 70 COMP i
“GENERAL PEQUIR

1o technicat end

nesi ;)Jl’&;ulxt *o 3CFR3165.4

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **

¥RIOCD



Additional Operator Remarks: /06

.

This well is located on an existing P&A pad.

Additional Operator Remarks:

Notice of Staking was submitted on 11/06/03

BP America Production Company respectfully requests permission to drill the subject well to a total
depth of approximately 3338 and complete into the Basin Fruitland Coal Pool as per the attached

_dnlling and completion procedure.

SUPPLEMENTAL TO SURFACE USE PLAN

New Facilities:

A 4 diameter buried steel pipeline that is +/- 1960 feet in length will be constructed. The pipe wall
thickness is .156 and the pipe wall strength is 42,000#. It will be adjacent to the access road and tie

the well into an existing gas meter operated by BP America Production Company. The pipeline will not be
used to transport gas to drill the well. After the well is spud the pipeline will be authorized by a
right-of-way issued by Williams Field Services.

High Productivity Area Well

In reference to Order No. R-8768-F dated July 17, 2003 BP America Production Co. has notified offset
operator: Burlington Resources of our intent to drill above mentioned well. Notification was sent
02/05/04 by certified mail.



District . State of New Mexico Form C-102

PO Bax 1980, Hobbs NM 88241-1980 Eoergy, Minerals & Nasral Re Dep Revised Rebruary 21, 1994

District I . Instructions on back
' PO Drawer KK, Artcsia, NM 87211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office

District Il PO Box 2088 State Lease - 4 Copies

1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies

District IV

PO Box 2088, Santa Fe, NM 87504-2088 ) AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

b APl Number * Pool Conde 3 Pool Naune

30-0{S-32/70 | 7/629 Basiv. frutlowd Coel
* Propery Cods % Property Name ‘Wclanmbet‘
7&{ Kernaghan B #6S
’ ocmp No. ? Operator Nams * Blevasion
O00T77Y BP AMERICA PRODUCTION COMPANY 6385
¥ Surface Location
UL or Lot No. Section | Township Range Lot ldn Feet from the Norty/South line Foct from the East/West line County
0] 29 3IN | 8W 970 SOUTH 1440 EAST [SANJUAN
‘ " Bottom Hole Location If Different From Surface
7 UL or lot no. Sacdun Township Range Lot Idn Peet from the Northy/South Line Feet from the Eust/West line Covungy
3 Dedicated Acrea ¥ JeitorInfill | ™ Consotidation Code » OXWNO

3X0
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

ST IF OPERATOR CERTIFICATION

{ bereby certify that the information conlaied herein is|
‘and camplete lo the best of my knowledge and belief

16

0 g R g gt g
o e e

' //2 /M‘ M&Zﬂm

i (?7&/‘/»«4 Ntava.
: » /074»7 14\44/1457'
2004

*SURVEYOR CERTIFICATION
1 hereby certi(y that the well location shown on this plat
vas plotled from field notes of aclual surveys made by me
ar unde-my:upem.mn, and that the same is true and
carrect fo the best of my belief.

i October 1, 2003

gl
i
i

e T o 5

§2134

e e e

BLM Record




o BP AMERICA PRODUCTION COMPANY
Co ‘ DRILLING AND COMPLETION PROGRAM

Prospect Name: Kernaghan B

Lease:
County: San Juan
State: New Mexico
Date: January 19, 2004

Well No:

Surface Location:

Field:

6S

Section 290, T31N, R8W,; 970
FSL, 1440 FEL
Basin Fruitland Coal

OBJECTIVE: Drill to a TD of 3338’ kb - topset FT with 7" casing and air drill the Fruitland Coal interval.

METHOD OF DRILLING APPROXIMATE DEPTHS OF GEOLOGICAL MARKER
TYPE OF TOOLS DEPTH OF DRILLING Estimated GL: 6385 Estimated KB: 6398
Rotary 0 — 3047’ MD, 3060’ KB MARKER SUBSEA MEAS. DEPTH
LOG PROGRAM Ojo Alamo 4354 2044
Kirtland 4258 2140
Fruitland 3505 2893
TYPE DEPTH INVERAL Fruitland Coal *# 3369 3029
Mud log & gas 3000’ — 3338’ KB Pictured Cliffs * 3210 3188
chromatograph
REMARKS:
At TD and prior to completion of the Fruitland coal interval, the
operator will FAX or email a copy of the mud log and gas
chromatograph analysis covering the lower basal Fruitland
coal seam and Pictured Cliffs Formation to the FFO-PMT
geologist (Chip Harraden @ 505-599- 8997 or )
chip_harraden@nm.blm.gov) and to the BP geologist at
hilkewdn@bp.com, fax (281) 366-7099.
TOTAL DEPTH 3060 3338
# Probable completion interval * Possible Pay
SPECIAL TESTS DRILL CUTTING SAMPLES DRILLING TIME
TYPE FREQUENCY DEPTH FREQUENCY DEPTH
None none none Geolograph 0-3338
REMARKS:
MUD PROGRAM:
Approx. Interval Type Mud | Weight, #/ga | Vis, sec/qt | WIL cc’s/30 min | Other Specification
0 - 120 Spud 8.6-9.2
120 - 3000 )] Water/LSND 8.6-9.2 <6
3000 - 3338 Gas/Air/N2/Mist  Volume sufficient to maintain a stable and clean wellbore
REMARKS:

(1) The hole will require sweeps to keep unloaded while fresh water drilling. Let hole conditions dictate frequency.

CASING PROGRAM: (Normally, tubular goods allocation letter specifies casing sizes to be used. Hole sizes will be governed by Contract)

Casing String Estimated Depth | Casing Size | Grade Weight | Hole Size | Landing Pt, Cmt, Etc.
Surface/Conductor 120 9 5/8” | H-40, 8 RND 32.3 12.57 | 1

Intermediate 3000 7" | J-55, 8 RND 20.0 8.75" | 1

Production 2900 - 3338 5% | J-55, 8RND 15.5 11.0" {2

REMARKS:

(1) Circulate Cement to Surface

{2) Under-ream open-hole section from 6.25” to 11.0".

CORING PROGRAM:

None

COMPLETION PROGRAM:

No frac, open-hole completion. Run 2-3/8” reduced collar tubing to a depth of 3288’ KB.
GENERAL REMARKS:




BP American Production Company
Well Control Equipment Schematic

]

¥ Stripper/Diverter head

BOP Stack —

Flowline to Rig Pit
%lj Double Ram
Preventer

=

Choke line to
Manifold (2” Min.)

;0

Kill Line (2” Min.)

Casing Head

Ground Level

Positive Choke or

. Adjustable Choke
ChOke & Klll e © Bypass to Pit or rig pit _—_
Mani fO 1 d . _ possum belly (optional)
minimum size

Pressure Gauge

3, @

Straight-thru to blow
:H:d; 2” minimum size pit/tank or return to rig Pit

2” minimum size

2” minimum size

Working Pressure for all equipment

is 2,000 psi or greater OTO Blow Tank orbumPit — o

Adjustable Choke
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