Form 31 66-3 FORM APPROVED

(August 1999) UNITED STATES Expes November 30, 2000
‘ DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 3. Lease Serial No.
NM-23048
APPLICATION FOR PERMIT TO DRILL OR REENTER 6. T Indian, Allottee or Tribe Name
la. Type of Work: g DRILL g REENTER 7. T Unit or CA Agreement, Name and No.

3. Lease Name and Well No.

1b. Type of Well: m] Qil Well (m] Gas Well pg Other: CBM (3 Single Zone = Multiple Zone DUGAN FEDERAL 4

2. Name of Operator o '\?ontact: TOM SPRINKLE 9. APl Well No.

TEXAKOMA OIL & GAS CORPORATI E-Mail: tis2@airmail.net

ail: tis2@airmail.ne 30037 &‘77&L

3a. Address 3b. Phone No. (include area code) T0. Field and Pool, or Exploratory

5400 LBJ FRWY, SUITE 500 Ph: 972.764.3828 BASIN FRUITLAND COAL

DALLAS, TX 75240 Fx: 972.701.9056
4. Location of Well  (Report location clearly and in accordance with any State requirements.*) I1. Sec., T, R., M., or Blk. and Survey or Area

At surface SWSE 970FSL 2435FEL Sec 3 T29N R5W Mer NMP

0

12. County or Parish 13. State
RIO ARRIBA NM

I'7. Spacing Unit dedicated to this well

320.00 %

20. BLM/BIA Bond No. on file

At proposed prod. zone SWSE 970FSL 2435FEL

14, Distance 1n miles and direction from nearest town or post office*

5.5 MILES NORTHEAST FROM GOBERNADOR

I5. Distance from proposed location to nearest property or
lease line, ft. (Also to nearest drig. unit line, if any)

970

18. Distance from proposed location to nearest well, drilling,
completed, applied for, on this lease, ft.

366
21. Elevations (Show whether DF, KB, RT, GL, etc. 22, Approximate date work wxﬂ staﬁ 23. Estimated duration
6392 GL 07/15/2004 15 DAYS

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. - 4. Bond to cover the operations unless covered by an existing bond on file (sce
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification )
SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.
25. Signature Name (Printed/Typed) Date
(Electronic Submission) TOM SPRINKLE 05/25/2004

Title
DRILLING/COMPLETION MANAGER

Name (Printed/Typed) Date

7~.2£?—0/§/
F7o

Application approval does not warrant or certify the applicant holds Tegal or equitable title to those rights in the subject Iease which would entitle the applicant fo conduct
operations thereon. .
Conditions of approval, if any, are attached.

Office

Title I8 U.S.C. Section 1001 and Title 43 U.S.C. Section [212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page)

Electronic Submission #30495 verified by the BLM Well Information System
oy For TEXAKOMA OIL & GAS CORPORATION, sent to the Farmington
LLING OPERATIONS

SuesecT 1o o AUTHORIZED AR ical and
*QENE MPLIANCE Wit A e jon fs subject to technica; &1
. TTA This action IS St t to 43 CFR 3165.3
REQUIREMENTS", CHED mﬁcig:;ﬂlrg;;‘;ﬁa%‘{';“fgcm 31654

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **

0GB y
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TEN-POINT PROGRAM
Texakoma Oil & Gas Corporation
Dugan Federal # 4
970* FSL & 2435’ FEL, O-3-T29N-R5W
San Juan County, New Mexico
Lease No. NM 23048

L. THE GEOLOGICAL SURFACE FORMATION IS: SAN JOSE.
2. THE TOPS OF IMPORTANT GEOLOGICAL MARKERS: (BASED ON EXISTING LOG
INFORMATION)
FRUITLAND 2800’
PICTURED CLIFFS 3300’
TOTAL DEPTH 3600
3. ESTIMATED DEPTHS OF ANTICIPATED WATER, OIL, GAS OR MINERALS:
SUBSTANCE FORMATION ANTICIPATED DEPTH
GAS FRUITLAND COAL 3100°
4. THE CASING PROGRAM:
DEPTH HOLE SIZE CASINGO.D. WEIGHT GRADE TYPE
NEW/USED
0-350° 12-1/4” 8-5/8” 36 J-55 ST&C
NEW
0-3600’ 7-7/8” 5-1/27 15.5 J-55 ST&C
NEW

SURFACE: Guide shoe on bottom, insert float on top of shoe joint; centralizers, on shoe and every third joint for a
total of 3 centralizers.

PRODUCTION: Guide shoe on bottom, float collar on top of shoe joint; 10 centralizers, on shoe joint and every other
joint for 18 joints.

PROPOSED CEMENT PROGRAM: To effectively isolate and seal off all water, oil, gas, and coal-bearing strata
encountered by the utilization of spacers, centralizers and swirling centralizers at the base of the Ojo Alamo Formation
as specified by NTL — FRA 90-1 1II. B and API standards; and by using cement volumes as follows: (Exact volumes
to be determined after caliper log are evaluated).

Surface: 262 CuFt (220 sx) Standard w/ 2% CaCl plus 0.25# / sx Flocele mixed @ 15.6 ppg and 1.19
CuFt/sx = 100% excess.

Production: Lead Slurry, 450 Sks Cls B (1022 Cu.Ft.) w/ 2% Econolite w/ 5#/sk Gilsonite w/0.25# /sk
Flocele mixed at 12.2 ppg with 2.27 cf/sk yield and Tail in with 190 sks (236 Cu.Ft.) Cls B Cmt
w/ 5% Gilsonite /sk w/ 1% CaCi2, w/0.25# /sk Flocele mixed at 15.4 ppg with yield of 1.24
Cu.Ft./sk. for a total of 1258 Cu.Ft. of Slurry and 640 sks of Cls B cement to cement to surface
which includes 30% excess.

EXHIBIT C



10.

TEN-POINT PROGRAM
Texakoma Oil & Gas Corporation
Dugan Federal # 4
970° FSL & 2435’ FEL, O-3-T29N-R5W
San Juan County, New Mexico
Lease No. NM 23048

OPERATOR’S MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL:
Exhibit E is a schematic of the blowout preventer used by a local contractor for other wells in the area. The BOPs
are to be test-operated before drilling out from under the surface casing, and operation checks will be made daily

thereafter and recorded in the Daily Drilling Report. Accessories to BOP will include floor safety valve and choke
manifold with pressure rating equivalent to the BOP stack.

THE TYPE AND CHARACTERISTIC OF THE PROPOSED DRILLING MUD:
8.3 t0 9.2 # /gallon, 32 to 45 viscosity

AUXILIARY EQUIPMENT TO BE USED IS AS FOLLOWS:
a. Float valve above bit.

b. Monitoring of mud system will be visual.
c. A safety valve and subs to fit all drill strings will be used.

TESTING, LOGGING AND CORING WILL BE AS FOLLOWS:
a. Cores: none.

b. Drill stem tests: none anticipated.
¢. Logging: Density — Induction — Lateral, Gamma Ray, and Caliper logs at TD.

ANTICIPATED ABNORMAL PRESSURES AND TEMPERTURES:
No abnormal pressures, temperatures or Hydrogen Sulfide gases are anticipated during the completion of this

well.
The maximum bottom hole pressure is expected to be less than 2500 psi.

ANTICIPATED STARTING DATE AND DURATION OF OPERATIONS:

The anticipated starting date is July 15, 2004. The drilling operations should be completed within 15 days
after Spud date. Completion operations will commence in 30-60 days after drilling is completed.

EXHIBIT C



"2M" BLOWOUT PREVENTER SYSTEM

“2M" BLOWOUT PREVENTER SYSTEM
8" Flow Lin ANNUL AR PREVENTERS CONSISIT OF TwO
° ¢ RAMS - ONE PIPE RAM AND ONE BLIND RAM.
ALL CONNECTIONS ARE FLANGED
2+ Fill Line ALL PORT VALVES ARE 2 INCH
L
t ]
L ]
| [ A.NOTE : UPPER KELLY COCK VALVE
WITH HANDLE WILL BE USED,
(- RAM - B. SAFETY VALVE AND SUBS TO FIT
ALL DRILL STRING CONNECTIONS
}.__-_-__r WILL BE AVAILABLE.
— RAM ]
Check ! |
ck Valve { J] 2" Line
2" Vatve L ] 2" Valve
W To Choke Assembly”’
e

2" Kill Line

Ad jus‘tab)tb
Choke

: 2" Lines
b MJ_%_ To Mud Pit

| From Preventer ow };;—‘ = : Properly
CHOKE MANIFOLD ASSEMBLY 2 Valve Anchored
LOCATED AWAY FROM SUBSTRUCTURE
ALL VALVES ARE FLANGED -
ALL VALVES ARE 2 INCH )

Adjustablell
1 Choke

4

EXHIBIT E
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