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July 15, 2004

RE:  Notice to Working and Royalty Interest Owners
Application to Surface Commingle Gas Production
San Juan County, NM

XTO Energy Inc. is applying to the New Mexico Qil Conservation Division (NM ureau of
Land Management (BLM) for approval to surface commingle gas production from the Fullerton
Federal #241 and the Fullerton Federal 24 #43. Both wells are located in Section 24, T27N, R11W,
San Juan County. The NMOCD requires all interest owners be notified of plans to surface commingle
when ownership is different between wells.

Produced gas from each well will be measured separately prior to being commingled. We plan to
produce the commingled gas through a shared compressor. Produced liquids will not be surface
commingled. In the future, additional wells, pools, and acreage may be added to this surface
commingle or this gathering system. At such time, as an owner in this system, you will not be noticed
as this commingle 1s expanded unless this method of allocating production between pools and wells
changes.

If you need additional information or have any questions, I may be contacted at (505) 324-1090. If
you have an objection to our application you must file a protest in writing to the NMOCD Santa Fe
office at 1220 So. St. Francis Drive, Santa Fe, NM 87505 within 20 days from the date the NMOCD
received the application.

Holly C. Berkins
Regulatory Compliance Tech
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