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Allocation for the San Juan 30-5 Unit #50M (APl 30-039-27085)

The San Juan 30-5 Unit #50M is an 160-acre Mesaverde/160-acre Dakota infill well located in the southeast
quarter of Section 6-T30N-R5W, Rio Arriba County, NM. The well was TD'd in April 2004, perforated, & fracture
stimulated in May 2004, and ready for first delivery on June 5, 2004.

Initial flow tests as reported by the field operator indicated:

Mesaverde (2-3/8" tubing at 5,195, perfs 5,286-5,608' OA, composite plug at 5,700’)
6/1/04 %" choke N/A* psi tbg. press. 480 psi fcp 3,168 MCFPD + 0.5 BOPD + 3 BWPD

Dakota (2-3/8" tubing set at 7,630’, perfs 7,733-7,796" OA, PBTD 7,829’ Sj MD, multi-pass production log)
6/5/04 2" choke 250 psi ftp 720 psi sicp 846** MCFPD + 0 BOPD + 4.6 BWPD

Based on these initial stabilized flow tests, calculated DHC allocation percentages are:

Fixed Allocation (Gas) Mesaverde 79%
Dakota 21%

Fixed Allocation (Oil) Mesaverde 100%
Dakota 0%

Little oil was produced during these tests. Based on historical production data from offset wells, the Dakota is very
dry and is expected to produce no oil. Therefore 100% of any oil production should be allocated to the
Mesaverde.

Please allocate production based on the above estimated percentages.
Call with questions

Tom Johnson
832-486-2347

* Annular test — string float in tubing

**Rate measured with a production log, making multiple passes at varying speeds. Casing was shut-in, with all
production directed up tubing. Tubing set ~100" above the top Dakota perforation makes it possible to gauge a
Dakota rate isolated from any Mesaverde influence (log run below the point where the shallower Mesaverde has
already turned the corner and is going up tubing).



