SUBMIT IN TRIPLICATE*

(Other instructions on
reverse side)
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5. LEASE DESIGNATION AND SERIAL NO.

14-20-604-62 Tribal A

é? Durengo, Coloredo BUREAU OF LAND MANAGEMENT
APPLICATION FOR PERMIT TO DRILL OR DEEPEN

1a. TYPE OF WORK

priLL [X] DEEPEN [

e X

b. TYPEOF WELL .
oL D MULTIPLE
—WELL ZONE

SINGLE

OTHER ZONE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

Ute Mountain Ute Tribe

7. UNIT AGREEMENT NAME Zw({{

8. FARM OR LEASE NAME, WELL NO.

Ute Indians A #37

3. ADDRESS AND TELEPHONE NO.

2700 Farmington Ave., Bldg. K. Ste 1 Farmington, NM 87401

. 2. NAME OF OPERATOR
XTO Energy Inc.
S

9. APl WELL NO.

20 -0d<-

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements ¥, A‘\L W
At surf, AN
R14W -~

1900° FSL & 1690° FEL Sec 34, T32N,
At proposed prod. zone

10. FIELD AND POOL, OR WILDCAT

Ute Dome Dakota

11. SEC, T, R, M, ORBLK.

SURVEYORAREA
J Sec 34, T32N, R14W

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE*
Please see Attched Surface Use Program

ace

12. COUNTY OR PARISH 13. STATE

San Juan NM

5. DISTANCE FROM PROPOSED*
LOCATION TO NEAREST
PROPERTY OR LEASE LINE, FT.

if any) 745°

16. NO. or\icnismmagz' = .17.,r§x6.’,5F ACRES ASSIGNED
= L TOTHIS WELL
4852.49< Ao SE/4 160 acres

18. DISTANCE FROM PROPOSED LOCATION®
TO NEAREST WELL, DRILLING, COMPLETED,

19. PROPOSEDDEPTH.: 3 |1
OR APPLIED FOR, ON THIS LEASE, FT. " 900’

3,050"

. 495, ROTARY OR CABLE TOOLS
Rotar

21. ELEVATIONS (Show whether DF,RT, GR, etc.)

22. APPROX. DATE WORK WILL START*

5,947" GL Winter 2003
2. PROPOSED CASING AND CEMENTING PROGRAM
_Mmumx_w_m_mmn OUANTTWQECEM:ENT\
12/-1/4" 8-5/8" J-55 24,04 360 200 140 sx Type III
7-7/8" 4-1/2" J-55 10.54 3,150’ 465 sx Premium Lite HS
Voating / Flaring approved for 20 days :
por NTL4A SEE ATTACHED 1
ITIONS OF APPROVAL |

Set 8-5/8", 24.0#, J-55 STC surface csg @ 220°.
Attempt to circ cmt to surface.

Install & test BOP equipment as required.
Set 4-1/2", 10.5#, J-55, STC production csg @ 3,150' TVD.

Strength cmt w/additives.
to circ emt to surface.

warrant or certify that the operator

deepen directionally, give pertinent data on subsurface locations and m

' Iders of operating
IN ABOVE SPACE DESCRIBE PROPOSEDPROGRAM:  If pmposaﬁs@ﬁé@eot a e, ggher hO de p

e aR BERIGYIEL

to-those Tl ubject lease

Cmt w/approx 140 sx Type Itl

Drill 7-7/8" hole to approx 3,150°.

Cmt w/approx 465 sx Premium Lite High
Final cmt volumes will be obtained fr/caliper log + 30% excess.

Attempt

Approval of this agreement does e\

roposednew productivezone. If proposalis to drill or
enter program, if any.

hich are committed hereto...
mme-Drilling Engineer

LA - () M) /J

oane 1073702

21 6%9

(This space for Federal of State office use)

PERMIT NO.

APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the a

CONDITIONS OF APPROVAL, IF ANY:
5/ - o

*See Instructions On Reverse Side

Title 18 US.C. Section1001, makesit a crime for any personknowinglyand willfullyto make to any departmenbr agéncy of the UnitedStates any false,

fictitious or fraudulent statements or representations as to anv matter within its iurisdiction.

APPROVED FOR A PERIOBD.
POOT RO B " VRAR
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DISTRICT |

Reu'l
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Dr., Hohba. N.M. 38240

S’fc’re of New Mexico ,"'”“"

( orgy. Minerals & Notural Resources Deparin. .

- Form C-102
Revised Augusi 15, 2000

Submit to Approprlaie District Office

State Lease — 4 Coples

mgm?;f » 0".. CONSERVAT|0N DlVISlON Fee Laaso ~ 3 Coples
1000 Rlo Brms Rd., Aztec, N.M. 87410 §24$ s:uth :agl;;gg
. nia re,
g% S o - m N O AMENPED REPORT
. WELL LOCATlON AND ACREAGE DEDICATION PLAT
bgr 2Pool Code .~ %Pool Name
50 T30 87 3720 _ure SHIE DAKDTA
‘mP""i Code ~ SProperly Name S Well Number
7226 <{5 UTE INDIANS "A” 37
TOGRID No. _SOperator Nome ® Elevaflon
167067 XTO ENERGY INC. 5947'
% Surface Location. . 4
UL or iot no. Section | Township | Range Lot ldn Fest from the Norih/South line Feet from the East/West line County
J 34 32~-N 14-W 1900’ SOUTH 1690’ EAST SAN JUAN
_ “Bottom Hole Location If Different From Surface
L or lot no. | Section | Township | Range Lot Idn | Fest from the Norih/South line | Fest from the Eost/West line County
Dedicated Acres B Jof u M
% SE Jolnt or Inflll [ **Conaondation Code Order No.
160 A

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATEI

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

18

SRR
/\T

>
/ QA A
M AY. ﬂﬂf\g

FD BC

.2

" LAT: 36'58'33" N,
- LONG: 108’17'\36 w.

fD BC
L B.LLM. 1985

N 89-59-58 W

17_ OPERATOR CERTIFICATION

§ hereby cerlify that the information contained herein
wmmmhnuawmw

Wﬂm)ﬁﬂb\’

FY W PATION
Printed Name
DRILLING ELINEEZ
Title i
q-7-0C
“Dats

18 SURVEYOR CERTIFICATION

1 herety certily that tha well kcation shown on this plot
wes plotisd from field notes of octucl surveys made by

i



XTO Energy Inc.
Ute Indians A #37

Proposed Drilling Procedure
October 4, 2002

Surface Location: 1900 FSL & 1690” FEL of Sec 34, T32N, R14W  County: San Juan State: New Mexico

PROJECTED TOTAL .VERTICAL DEPTH:__+3.050°
GRELEV: 5,947

 OBJECTIVE: Dakota & Morrison
EST KB ELEV: 5,959’ (12’ AGL)

1. GENERALIZED DRILLING PROCEDURE:

MIRT. Drill a 12-1/4” hole to 220°, run and cement 8-5/8", 24.0#, J-55, STC casing. Circulate cement
to surface. '
NU wellhead and BOP equipment. Test stack, wellhead, choke manifold and casing to 250/1500 psig.
Drill an 7-7/8” hole to approximately +3,050°.

Log well as prescribed by geological department.

Run 4-1/2”, 10.5#, J-55, STC production casing. Attempt to circulate cement to surface. RDRT and
prepare well for completion.

moaw >

2. MUD PROGRAM:

INTERVAL 0’ to 220’ 220’ to 3,050’ Logging @ TD
HOLE SIZE 12-1/4” 7-7/8” 7-7/8”
MUD TYPE FW/Gel/Lime FW/Polymer/LCM FW/Polymer/LCM
WEIGHT 8.6-9.0 8.4-8.8 8.8-9.1
VISCOSITY 28-32 28-32 80-100
WATER LOSS NC NC 10-12

Remarks: Raise viscosity at TD for logging. Reduce viscosity after logging for cementing purposes.




Drilling Prognosis
Page 2 of 4

3. CASING PROGRAM:

Surface Casing: 8-5/8” casing to be set at + 220’ in 8.8 ppg mud .

Coll Burst

N N : Rating | Rating | JtStr | ID | Drift | SF SF SF
Intm L?n% Wt Gr | Cplg | (psi) (psi) | M-lbs) | (in) (in) Coll | Burst | Ten

0’-226*| 2 | 24.0#| J-55 | STC | 1370 2950 244 | 8.097 | 7.972 | 599 | 1.71 | 18.1

Optimum makeup torque for 24.0#, J-55, STC casing is 2,440 ft-Ibs (Min - 1,830 ft-lbs, Max - 3,050 ft-1bs).

Production Casing: 4-1/2” casing to be set at TD in +9.1 ppg mud.

Coll Burst
Rating | Rating | Jt Str ID Drift SF SF SF
Interval | Length | Wt Gr | Cplg | (psi) (psi) | M-lbs) | (in) (in) Coll | Burst [ Ten

0’-TD | 3,050° | 10.5# | J-55 | STC | 4010 4790 132 4.095 [ 3.927 | 1.33 | 2.20 | 3.76

Optimum makeup torque for 10.5#, J-55, STC casing is 1,320 ft-Ibs (Min - 990 ft-lbs, Max - 1,650 ft-1bs).

4. WELLHEAD:

A. Casing Head: Larkin Fig 92 (or equivalent), 9” nominal, 2,000 psig WP (4,000 psig test) with 8-
5/8” 8rnd thread on bottom and 11-3/4” 8rnd thread on top.

5. CEMENT PROGRAM:
A. Surface: 8-5/8”, 24.0#, J-55, STC casing to be set at + 220°. C {‘ v /ao(e Lo il

Lead: 140 sx of Type III cement containing 2% CaCl,, % pps celloflake, mixed at 14.8 ppg,
1.32 ft¥/sk, & 6.30 gal wir/sk.

Total slurry volume is 185 ft’, 100% excess of calculated annular volume to 220".

B. Production: 4-1/2”, 10.5#, J-55, STC casing to be set at + 3,050".
Lead: 465* sx of Premium Lite High Strength cement containing 2% KCl, % pps celloflake,
0.2% dispersant, 0.5% fluid loss & 2% Phenoseal (LCM) mixed at 12.5 ppg, 2.01 ft*/sk, 10.55
gal wtr/sk.

Total estimated slurry volume for the 4-1/2” production casing is 935 ft'.

* _This volume includes 30% excess over the gauge hole volume. Actual cement volume
will be based on log caliper volume plus 30% excess to circulate cement to the surface.

e Note: The slurry mixture may change slightly based upon final design, but our plan is to circulate
cement to surface from TD.




BOP SCEMATIC FOR
DRILLING OPERATIONS
 CLASS 1 (2M) NORMAL
- "PRESSURE .~

ROTATING HEAD
(OPTIONAL) \

1. Test BOP after installation:
" Pressure test BOP to 200-300

3. Check and record Accumulator
pressure on every tour.

psig (low pressure) for 5 min. u.l
Test BOP to Working Press or (D %

to 70% internal yield of surf csg 2
L T ER
. 2. Test operation of (both) rams m "u
o oneverytnp ' ' . lug
il
Q

4, Re-pressure test BOP stack after
changing out rams. :

5. Have kelly cock valve with handle available.

nress test to same press

) _ ,! ‘ ! 6. Have safety valve and subs to fit all sizes of
FILL UP LINE ! l drill string. | |
| |
.' : o FLOWLINE
- IT | TOPIT
2 | ; PIPE
; ; RAMS
_ : : _
1 ; : ~——_ BLIND
I I —
. I | RAMS
] - P '\ _FF =
= N — : ——:l__jz L = ¥—~—__ TO CHOKE
| . M MANIFOLD
KILL LINE : : 2" dia min.
2" dia min. ! | SeeCrake Mot
. I 1
Remove check or ball | HCR VALVE (OPTI ONAI
from check valve and MUD CROSS

2" (MIN) FULL OPENING



XTO Energy Inc.

Tribal Lease: 14-20-604-62

Well: Ute Indians A #37
Location: 1900' FSL & 1690' FEL
Sec. 34, T.32N,R. 14 W.

San Juan County, New Mexico

Conditions of Approval - Drilling Plan:

1. Surface casing must be set to 350' not 220'.
2. All drilling locations must be built as drilled, not constructed back to back prior to drilling.
3. No additional zones will be commingled without UMU Tribal and BLM approval.
4. Stabilized Bottom hole pressures must be taken from each perforated zone.
5. Notify this office during working hours at least 72 hours prior to:
a. spudding the well*
b. running casing strings and cementing
c. BOP tests
d. Drill Stem testing

* at this time provide phone numbers for the rig and your field representative (mobile and
office) to facilitate the scheduling of BLM Technicians to witness the above operations.

6. All BOP tests will be performed with a test plug in place. BOP will be tested to full stack
working pressure and annular preventer to 50% maximum stack working pressure. All
accumulators will be function tested as per Onshore Order #2. All 2M or greater systems require
adjustable chokes as per Onshore Order #2.

7. 1f a BLM Inspector is not present during the initial BOP test, please provide chart record.

Continued on page 2.
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8. Cementing of the 8-5/8" Surface Casing: If cement does not circulate or cement circulates but
falls back in the annular beyond visual sight, a temperature survey or other preferred method may
be employed to determine the amount of fall back.

Cementing of the 4-1/2" Production Casing: A cement bond log will be run prior to perforating.
A 360 degree cement evaluation log is recommended, but the conventional bond log would be
acceptable. Whether or not the cement circulates to the surface, a cement bond log will be run
prior to perforating for completion.

9. Submit copies of all logs to the BLM office in both paper and in Log ASCII Standard (LAS)
format.

10. If any operations are to start over the weekend, notify this office by noon Friday. If
any problems arise after hours or on weekends, call BLM personnel using the home phone
numbers listed on the following 'INFORMATIONAL NOTICE - APD's'.

11. If commingling becomes a permanent part of the well completion and a change in production
performance indicates that one particular zone’s capacity becomes altered due to a drop in
bottom hole pressure, a drop in fluid capacity, an inflow of water, or an inflow of either oil or
gas, the BLM will has the authority to request sufficient testing to determine what particular zone
and to what degree that zone is contributing to the decrease in production or change in fluids.
The operator is on notice that after a three to five year period you could be requested to retest the
producing zones if the BLM believes there is a significant change in one or more commingled
zones. Should an unexpected change take place within a short period of time following the
initial completion, it is required to provide a reason for that change and the technical data to
support the cause of such change.



