Distoiet 1 State of New Mexico Form C-144 CLEZ

mzsglll‘rcnch Dr . Habbs, NA 88240 Energy Minerals and Natural Resources July 21 2008
7 Grand Avenue, Arfesia NM 88210 Department

E)ig&&n(}'mm Avenue, Artesia NM 85210 O1l COHSCI’IV’dU()n Division For closed-loop systems that ouly use above

1000 Rio Brazvs Raad, Aztee, NM 87410 1220 South St. Francis Dr ground steel tanks or haul-off bins and propose

District IV = Pk I N ’ te implement waste removal for closure, submit

1220 8 St Prancs Dr . Samta Lo, NM 87505 Santa Fe, NM 87505 to the appropriate NMOCIH Distoiet Offiee

q O% Closed-Loop System Permit or Closure Plan Application

{that only use above ground steel tanks or hul-off b and propose 1o implement waste removal for.closurs)
Type of aclion Permit [ Closure

Instructions Please submit one applicanon (Form C-144 CLEZ) per individual closed-loap system request. For any application request other than for a
closed-loap system thut only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure, please submit a Farm C-144,
HMease be advsed that approval of this request does not relieve the operator of habihity should operations result in pollution of surface water, ground water or the
eaviranment  Not does approval tehieve the opezator of its reaponsibilisy ta comply with any other appheable gosernmental authonty's roles, regulations or ordmances

Operator XI0 ENERGY INC. QGRID # __ 5380

Address, 382 (R 3100 AZTEC, NM 87410

Facility or well name. FLORANCE 1S #4

AP] Number 30-045-06472 GCD Permit Number,

U o QuiQu K Section i8 Township am Ranpe 8W County SAN JUAN
Center of Propused Design. Lautude 36.5719179505 Longitude 107, 724775436 ~Nan. Doy o3

Surface Owner. (%] federal D State L] Private D Trabal Trost or Indian Alloument

2

¥ Closed:loop System:  Subscetion 1 of 19 15,17 11 NMAC

Operation [} Drillmg a new well ] Workover or Dulling (Applies to sctisiues which require prior upproval of a permit or natice of ment) ¥ P&A
%] Above Ground Steel Fanks o [T Haul-of1 Bing

3
Signy: Subsccton C ot 1915 17 T NMAC
[ 12, 24% 2" lenening. pros wdipg Opurator's name, site jocation, and emergency telephone numbers

[x Signed i comphance with 19.15.3 103 NMAC

%
Closed-loop Systems Permit Application Attachment Checklist:  Subsection B of 19 15 17 9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached. -
{30 Design Plan - based upon the appropriate requirements of 1913 17 11 NMAC
Operating and Mamitenance Plan - bused upon the appropiriate 1equirements of 19 15 17 12 NMAC
[x] Closure Plan (Please complete Box 3) - hased upon the appropriate requirements of Subsection C of 19 1517 9 NMAC and 1915 17.13 NMAC

3 pren tously Approved Design (attach copy of design) AP Number

O Previously Approved Operatung and Mamtenance Plan APl Number

>
Waste Removal Closure For Closed-loep Systems That Litihze Abayve Greund Steel Tanks or Haul-off Bins Only (19 15.17 13 D NMAC)
Instructsons  Pleasc indentify the facilitv or faciiies jor the dusposal of Hguds, drilling flads and drill ewinngs Use attuchment if more than o
fecduies we ey vd

Disposal Faohty Name __BASIN DISPOSAL Dispusal Faciliy Permit Number, __N01-005

Dispusal Facjlity Name: IET Disposal Facility Permit Number _ N01-00108

Will apy of the proposed clused-loop system operanens and assoctated activities oceur on or m areas that will not be used for fute service and operauons?®
Yes (1 ves, please provide the informution betow) [ Ne

Reguired for impacted areas winch will not be used for putie service and operations.
So1} Back{ith and Cover Design Specifications - - based upon the appropnate requirements of Subsection 1] of 19.15.17.13 NMAC
[} Re-vegetanon Plan - based upon the appropriate requirements of Subsection 1of 19 15 17 13 NMAC
["] Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 1915 17,13 NMAC

£
QOperator Application Certification:
[ herehy certity that the mformation subrntted with this application s true, accurate and complete to the hest of my knowledge and beliet

Name (Prin) WANETT MOCRUILEY /} p [1tle REGULATCRY COMPLIANCE TECHNICIAN
=
Stgnature /{vj{ ) IW ﬁ / % (] ( OCU\JQ&/ Date. 11/5/2010

e-mat] address  _wanstt mecaulevixtoenergy. com i Telephone: 505-333~3630
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OCD Approval: g Permut Applicatinn {ingl 5 [ JClosure Plan (onhy)

OCD Representative Signature:

Approval Date: Im/ [2/2&) ”

OCD Permit Number:

~
Title: G

3

Closure Report (required within 60 days of closure completion)  Subsection K of 191317 13 NMAC

nstruchions Operators ate required (o obiaun an approved closure plas privt 1o implementing any closure uctiviies and submuting the closure 1eport
The clusure repart s tequn ed 10 be submitted 1o the dwviston withir: 60 davs of the complenon of the closure activinies Please do not complete this
section of the form uniid an appeoved closure plan has been abtamed and the closure acuvines have beer compleled

(] Closure Completion Date:

Closure Report Regarding Waste Remoyal Closure For Closed-loop Systems That Utiize Aboye Ground Steel Tanks or Haul-off Bins QOnly:

Tustructions: Please indentify the facility or facilities for where the tiguids, drilling fluids and drill cutungs were dispased. Use attachment if mare
than two facitines were utilized.

Disposal Pacilty Nanwe Drsposal T acility Pernut Numbe
Disposal | acility Name Dhsposal Facility Peonut Number

Were the dlused-loop syatem operations and asseciated activiues petformed on or i areas that will ot be used tor futwie service and operations?
[T yes it vea please demonstrate comphiance to the tems below) [Ina

Required far impacted weas whicirweill not be useld for futtw ¢ service and operations
[] site Reelamation (Photo Documentation)
[ ] Soit Backiiting and Cover Installation
Re-vegewation Apphcation Raies and Seeding 1echnique

0
1

Operator Closure Certification
Phereby certaty that the mformanon and attachments submitted with this closure 1eport 1s true, accurate and complete ta the best of my knowledge and
belief. Tabao cortiy that the closure complies wath all applicable duswe requirements and vonditions specified in the approved closure plan

Name (Pring) Litle
Signature Date
e-mail address Telephone

Farm U144 CLEZ Ol Conservatton Division Page 20l 2




XTO Energy Inc.
San Juan Basin
Closed-Loop System Design and Construction Plan

In accordance with Rule 19,15 17,11 NMAC the following information describes the design and
construction oi'cioscd%mp systems on XTO Energy Inc (XTO) locauons. Thus is XTO's standard
procedure for all cloned-loop systems A sepatate plan wall be submitted for any closed-loop system
which does not conform to this plan

General Plan

Our closed-loop system will not entail a drving pad. tempaorary pit. below grade tank or sump. Tt
will entail an above ground tank suitable for holding the cuttings and fluids for rig operations,
The tank will be of sufficient volume to maintain a safe {ree board between disposal of the
fiquids and solids from rig operations.

1B Fencing is not required for an above ground closed-loop sy stem,
2. It will be signed in compliance with 19.15 3.103 NMAC.



XTO Energy Inc.
San Juan Basin
Closed-Loop Syvstems Maintenance and Operating Plan

In accordance with Rule 19 15.17 11 NMAC the following information describes the operation and
mamtenance of closed-loop systems on XTO Energy Ine (XTO) locations  This is XT0's standard
procedure for all closed-loop systems. A separate plan will be subimitted {or any closed-loop svstem
which does not conform to this plan

General Plan .

The closed-loap tank will be vperated and maintained, to contain hiqmds and solids, to aid in the
prevention of contanumation of fresh water sources, i order o protect public health and the envirounent
To attain the goal the following steps will he followed:

] {he haguids will be vacuumed out and disposed of at the Basin Disposal, Inc. facility (Permut
Number NMO100S5)  An alternative if available for liquids disposal, will be 1o move the hquids
forward to a XTO temporary pit constructed in accordance with all specifications m NMAC Rule
191517 for a well yet to be drilled. All specifications. limitations, and rules within the New
Mexico Adminstrative Code regulating this tansfer of liquids will be stiictly adhered to Asa
third alternative, f Basin Disposal turns away the fluids because of capacity reasons, and the
second transier option 1s not available, XTO may elect to haul fluids to IE] (Permit Number
NMOL-0010B) for final disposition

2 Solids in the ¢lased-loop tunk will be vacuumed out and disposed of at Envirotech (Penmit
Number NMOT-001 1) or TET (Permit Number NMO1-0010B) on a periodic basts fo prevent over
topping.

3 No hazardous wante, nuscelluncous sohids, waste, or debris will be discharged into, or stored in

the tank  Only tluids o cutting used or generated by rig operations will be placed or stored i the
tunk,
-+, The division district office will be notilied within 18 hours of the discovery of Lompromised
mtegrity of the closed-loop tank. Upon discovery of the compromised tank. repairs will be
enacted immediately,
Al of the abave operations will inspected and a fog will be signed and dated daily during rig
operabions

WA



XTO Energy Inc.
San Juan Basin
Closed-Loop System Closure Plan

In accordance with Rule 19.15.17.11 NMAC the following mformation describes the closure
requirements of closed-loop systems on XTO Energy Inc. (XTO) locations. This is XTO's standard
procedute for all closed-loup systems A separate plan will be submitted for any closed-loop system
which does not conform to this plan.

General Plan

XTO will close a diy ing pad used for a closed-loop system withun six months from the date that XTO
released the dridling or workover rig. XTO will not the date of the drilling or workover 1ig’s release on
form C-103 o1 G-103, 1iled with the division, upon the well's or workover’s completion.

The closed-loop tank will be closed in accordance with 19.15.17.13 NMAC. This will be done by
transporting cuttings and all remaming studges w Envirotech (Permmt Number NMO1-0011) or [E]
(Permut Number NMO1-0010B) imimediately following rig operations.

All remaimng fquids will be transported and disposed of at the Basin Disposal. Inc facility (Permit
Number NM 01-003). As an alternative (1 the event Basin Disposal refused liquids because of capacity
considerations. and il proper inventory space is available for liguids vansfer while meeting free board
requirements), the liquids will be moved forward to a XTO teniporary pit constructed in accordance with
all specifications in NMAC Rule 19.15.17 for a well yet to be drilied. All specifications. limitations, and
rules within the New Mexico Administrative Codes regulating this transfer of liquids will be strictly
adhered 10. As a third alternative. 1f Basin Disposal wrns away the {luids because of capacity reasons,
and the second transfer option is not available. XTO mav elect to haul the fluids to 1121 (Permit Number
01-00108) for final disposition.

The tanks will be removed from the location as part of the rig move. At the time of well abandonment the
site will be reclaimed and 1e-vegetated o pre-existing conditions when possible.

»



