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v Form C-144

District | State of New Mexico July 21, 2008
1625 N French Dr. Hobbs, NM 88240 Energy Minerals and Natural Resources .

Dustrict Il . For temporary pits, closed-loop systems, and
1301 W Grand Avenue, Artesia, NM 88210 Department below-grade tanks, subrmut to the appropriate
Dastriet [ 0Oil Conservation Division NMOCD District Office.

1000 Rio Brazos Road, Aztec. NM 87410 . . For permanent pits and exceptions submit to

District IV 1220 South St. Francis Dr. the Santa Fe Eavironmental Bureau office and
21 X . e, N 505 . i te NM

1220 S St [rancis Dr . Santa Fe, NM 87505 Santa Fe, NM 87505 ;gg\[/rli? ggﬁgg to the appropriate oCD

Pit, Close(.i—Loop System, Below-Grade Tank, or . REUDDEC2'11
Proposed Alternative Method Permit or Closure Plan Application

/\\ Type of action:  [-] Permit of a pit, closed-loop system, below-grade tank, or proposed alternativ@theBONS . DIL,
Closure of a pit, closed-loop system, below-grade tank, or proposed alternative method

O\I\/ [ Modification to an existing permit
{*] Closure plan only submitted for an existing permitted or non-permitted pit, closed-loop system,
below-grade tank, or proposed alternative method DIST. 5

Iustructions: Please submit one application (Form C-144) per individual pit, closed-loop system, below-grade tank or alternative request

Please be advised that approval of this request does not relieve the operator of hability should operations result m poltution of surface water, ground water or the
environment  Nor does approval relieve the operator of its responsibiiity to comply with any other applicable governmental authority's rules, regulations or ordmances.

1
Operator: _Dugan Production Corp. OGRID #: 006515

Address: 709 East Murray Draive, Farmington, New Mexico

Facility or well name. _Shaw Com #1

AP Number: 30-0 43— < 103 QOCD Permit Number:
UL or Qu/Qtr ___ M Section 16 Township 22N Range W County- __Sandoval
Center of Proposcd Design: Latitude 36 .13485 N Longitude 107.58687 W NAD: 11927 [X] 1983

Surface Owner: [] Federal [X] State [} Private [] Tribal Trust or Indian Allotment

%
Pit:  Subsection For G of 19.15 17.11 NMAC

Temporary: [X] Drilling [[] Workover

[J Permanent [} Emergency [] Cavitation [] P&A

[JLined []Unlined Liner type: Thickness 20 mil ] LLDPE [[] HDPE [] PVC [] Other
[X] String-Reinforced

Liner Seams: [_] Welded ] Factory [] Other Volume: 600  bbl Dimensions: L_76"' xw_13' xp 8’

3.
[ Closed-loop System:  Subsection H of 19.15.17 11 NMAC

Type of Operation® [] P&A [] Drilling a new well ] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of

intent)
[ Drymg Pad [] Above Ground Steel Tanks [] Haul-off Bins [] Other
[J Lined [J Unlined Liner type: Thickness mil [ LLDPE [ HDPE ] PVC [J Other

Liner Seams: [[] Welded [] Factory [] Other

3

[] Below-grade tank: Subsectionl0f19.15.17 11 NMAC
Volume: bbl Type of fluid:

Tank Construction material.

[J Secondary contamnment with leak detection [] Visible sidewalls, liner, 6-inch lift and automatic overflow shut-off
[ Visible sidewalls and liner [ Visible sidewalls only {] Other
Lmer type. Thickness mil [] HDPE [} PVC [ Other

5

(7 Alternative Method:

Submittal of an exception request is required. Exceptions must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.
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6.

Fencing: Subsection D of 19.15.17.11 NMAC (Applies to permanent pits, temporary pits, and below-grade tanks)

O Chain link. six feet in height, two strands of barbed wire at top (Required if located within 1000 feet of a permanent residence, school, hospital,
wstitution or church)

[ Four foot height. four strands of barbed wire evenly spaced between one and four feet
Alternate. Please specify 4-foot hogwire

7.
Netting: Subsection L ol 19.15.17.11 NMAC (dpplies to permanent pits and permanent open top tanks)
] Screen [] Netting [] Other

] Monthly inspections (If netting or screening is not physically feasible)

g
Signs: Subsection C of 19.15.17.11 NMAC

] 127x 24", 2” lettering, providing Operator’s name, site location, and emergency telephone numbers
[ Signed in comphance with 19.15.3.103 NMAC

9.
Administrative Approvals and Exceptions:
Justifications and/or demonstrations of equivalency are required. Please refer to 19.15.17 NMAC for guidance

Please check a box if one or more of the following is requested, if not leave blank:

X1 Administrative approval(s): Requests must be submutted to the appropriate division district or the Santa Fe Environmental Bureau office for
consideration of approval.

7] Exception(s): Requests must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

10.

Siting Criteria (regarding permitting): 19.15.17.10 NMAC

Instructions: The applicant must demonstrate compliance for each siting criteria below in the application. Recommendations of acceptable source
material are provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district
office or may be considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.
Applicant must attach justification for request. Please refer to 19.15.17.10 NMAC for guidance. Siting criteria does not apply to drying pads or
above-grade tanks associated with a closed-loop system.

Ground water is less than 50 feet below the bottom of the temporary pit, permanent pit, or below-grade tank O3 Yes No
- NM OfTice of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells
Within 300 fcet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa L] Yes[x] No
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site
Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. O Yes &l No
(Applies to temporary, emergency, or cavitation pits and below-grade tanks) 0 NA
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image
Within 1000 feet from a permanent residence, school, hospital, institution. or church 1n existence at the time of initial application. % ;(es No
(Applies 1o permanent pits) A
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image
Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock (1 Yes[x] No
walering purposes, or within 1000 horizontal feet of any other fresh water well or spring, 1n existence at the time of initial application.
- NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site
Within incorporated municipal boundaries or within a defined municipal fresh water well ficld covered under a municipal ordinance {1 Yes No
adopted pursuant to NMSA 1978, Section 3-27-3. as amended.
- Written confirmation or verification from the municipality, Written approval obtained from the municipality
Within 500 feet of a wetland. [ Yes[X No
- US Fish and Wildhfe Wetland identification map: Topographic map, Visual inspection (certification) of the proposed site
Within the area overlying a subsurface mine. [ Yes No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division
Within an unstable area. [} Yes[X] No
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological
Society: Topographic map
Within a 100-year floodplain. O Yes X] No
- FEMA map
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1.
Yemporary Pits, Emergency Pits, and Below-grade Tanks Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[0 Hydrogeologic Report (Below-grade Tanks) - based upon the requirements of Paragraph (4) of Subsection B of 19 15.17.9 NMAC

K] Hydrogeologic Data (Temporary and Emergency Pits) - based upon the requirements of Paragraph (2) of Subsection B of 19.15.17.9 NMAC

[x] Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[X] Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

Closurc Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[] Previously Approved Design (attach copy of design) APl Number: 30-045- or Permit Number:

1.
Closed-loop Systems Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[ Geologic and Hydrogeologic Data (only for on-site closure) - based upon the requirements of Paragraph (3) of Subsection B of 19.15.17.9

[ Siting Criteria Compliance Demonstrations (only for on-site closure) - based upon the appropriate requirements of 19.15 17.10 NMAC

[J Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[1 Operating and Maintenance Plan - based upon the appropriate requirements of 19.15,17.12 NMAC

[] Closure Plan (Please complete Boxes 14-through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[ Previously Approved Design (attach copy of design) API Number.

] Previously Approved Operating and Maintenance Plan APl Number: (Applies only to closed-loop system that use

above ground steel tanks or haul-off bins and propose to implement waste removal for closure)

13
Permanent Pits Permit Application Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.
[J Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subsection B of 19.15.17.9 NMAC
[] Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
[ Climatological Factors Assessment
[] Certified Engineering Design Plans - based upon the appropriate requirements of 19.15.17.11 NMAC
[l Dike Protection and Structural Integrity Design - based upon the appropriate requirements of 19.15.17.11 NMAC
4
tl

Leak Detection Design - based upon the appropriate requirements of 19.15.17.11 NMAC
Liner Specifications and Compatibility Assessment - based upon the appropriate requirements of 19.15.17.11 NMAC
[J Quality Control/Quality Assurance Construction and Installation Plan
[1 Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC
[[] Frecboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
[] Nuisance or Hazardous Qdors, including H,S, Prevention Plan
[] Emergency Response Plan
[J Oil Field Waste Stream Characterization
[J Monitoring and Inspection Plan
[ Erosion Contro! Plan
[ Closure Plan - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

14
Proposed Closure: 19.15.17.13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 through 18, in regards to the proposed closure plan.

Type: [X] Drilling ["] Workover [] Emergency [] Cavitation [ ] P&A [] Permanent Pit [] Below-grade Tank [] Closed-loop System
[ Alternative
Proposed Closure Method. [0 Waste Excavation and Removal
(] Waste Removal (Closed-loop systems only)
fX] On-site Closure Method (Only for temporary pits and closed-loop systems)
K] In-place Burial [] On-site Trench Burial
[J Aliernative Closure Method (Exceptions must be submitted to the Santa Fe Environmental Bureau for consideration)

15
Waste Excavation and Removal Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the
closure plan. Please indicate, by a check mark in the box, that the documents are attached.

(] Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC

[ Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17 13 NMAC

[[] Disposal Facility Name and Permut Number (for liquids, drilling {luids and driil cuttings)

7] Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

[] Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC

[J Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC
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16

Waste Remoyal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15 17 13.D NMAC)
Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two
Sfacilities are required.

Disposal Facility Name. Disposal Facility Permit Number:

Disposal Facility Name. Disposal Facility Permit Number:

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?
[ Yes (If yes, please provide the information below) [} No

Required for impacted areas which will not be used for future service and operations*
[ Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
] Re-vegetation Plan - based upon the appropriate requircments of Subsection I of 19.15.17.13 NMAC
[] Stte Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

1.

Siting Criteria (regarding on-site closure methods only): 19.15.17.10 NMAC

Instructions: Each siting criferia requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are
provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district office or may be
considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval. Justifications and/or
demonstrations of equivalency are required. Please refer to 19.15.17.10 NMAC for guidance.

Ground water is less than 50 feet below the bottom of the buried waste O Yes[J No
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells K NA
Ground water is between 50 and 100 feet below the bottom of the buried waste O Yes[] No
- NM Office of the State Engieer - iWATERS database search; USGS; Data obtained from nearby wells Xl NA
Ground water 1s more than 100 feet below the bottom of the buried waste. & Yes[] No
- NM Office of the State Engineer - iIWATERS database search; USGS; Data obtained from nearby wells 1 NA
Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa | [ Yes [x] No
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site
Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. [J Yes No
- Visual inspection (certification) of the proposed sitc; Acrial photo; Satellite image
Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock 1 Yes K] No
watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, 10 existence at the time of initial application.
- NM Oflice of the State Engineer - iIWATERS database; Visual inspection (certification) of the proposed site
Within incorporated municipal boundaries or within a defined municipal fresh water wel! field covered under a municipal ordinance O Yes X No
adopted pursuant to NMSA 1978. Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality
Within 500 feet of a wetland. O Yes X] No
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site
Within the area overlying a subsurface mine. [ Yes K] No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division
Within an unstable area.
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources, USGS, NM Geological [ Yes [X] No
Society, Topographic map
Within a 100-year floodplain. . [ Yes x] No
- FEMA map

18.
On-Site Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the closure plan. Please indicate,
by a check mark in the box, that the documents are attached.
Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15 17.10 NMAC
Proof of Surface Owner Notice - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
Construction/Design Plan of Burial Trench (1f applicable) based upon the appropriate requirements of 19.15.17 11 NMAC
Construction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - based upon the appropriate requirements of 19.15.17.11 NMAC
Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC
Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
Waste Material Sampling Plan - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings or in case on-site closure standards cannot be achieved)
Soil Cover Design - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC
Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15 17.13 NMAC

|5 S T
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19.
Operator Application Certification:

I hereby certify that the mformation submitted with this application is true, accurate and complete to the best of my knowledge and behef

Name (Mint): _ Kurt Fagrelius Tile: Vice President, Exploration
lyd Foiate
Stgnature: /[/’///;L.,P///‘L/j(i/\ Date 1/18/2011
e-mail address kfagreliuseduganproduction.com Telephone: 505-325-1821
20 ==

OCD Approval: B4 Permit Applicg

OCD Representatiye Signature: - plrz(ﬁﬂgw;/‘? 5///
(ﬁ@af
L’l‘illc: 4//2"'.)0 /lﬂMCC p%'g/

including € CD Confliitions (see attachment)

oy E:crmit #umbcr:
21,

Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plun has been obtained and the closure activities have been completed.

E Closure Completion Date: 6 "Z@ -20 //

2
Closure Mecthod:

[J Waste Excavation and Removal & On-Site Closurc Mcthod  [[] Alternative Closure Method 7] Waste Removal (Closed-loop systems only)
(J i different from approved plan, pleasc explain.

X)
Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please indentify the facility or facilities for where the liquids, drifling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized.
Disposal Facility Name: Disposal Facility Permit Number.
Disposal Facility Name- Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that will not be used for future service and operations?
[J Yes (Il yes, please demonstrate compliance to the items below) [] No

Required for impacted areas which will not be used for jfuture service and operations.
[ site Reclamation (Photo Documentation)
(] Soil Backfilling and Cover Installation
[ Re-vegetation Application Rates and Seeding Technique

2
Closure Report Attachment Checklist: Justructions: Each of the following items must be attached to the closure report. Please indicate, by a check
mark in the box, that the documents are attached.
Xl Proof of Closurc Notice (surface owner and division)
Proof of Deed Notice (required for on-site closure)
Plot Plan (for on-sitc closures and temporary pits)
Confirmation Sampling Analytical Results (1f applicable)
Waste Material Sampling Analytical Results (required for on-site closure)
Disposal Facility Name and Permit Number
Soil Backfilling and Cover Installation
Re-vegetation Application Rates and Seeding Technique
Site Reclamation (Photo Documentation)

-~ [
On-site Closure Location: Latitude 3@ /3%&5 /U Longitude 1/707 . 5&687 L NAD: [J1927 @3983

KR KRR

=
Operator Closure Certification:

1 hereby certify that the information and attachments submutted with this closure report is true, accurate and complete to the best of my knowledge and
bekef. 1 also certify that the closure complies with all applicable closure requitements and conditions specified in the approved closuie plan

Name (Print); Kurt Fagrelius , Title. VP Exploration
4

Signature: M[M’\ Date- /2 '/'_20//

e-mail addresss kKfagrelius@duganproduction.com Telephone. 505-325-1821
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Dugan Production Corp.
Closure Report

Lease Name: Shaw Com #1
APINo.: 30-043-21108

In accordance with Rule 10.15.17.13 NMAC the following information describes the closure of the
temporary pit referenced above. All proper documentation concerning closure activities is included with
the C-144. The temporary pit for this location was an approved design under Rule 19.15.17. The closure
plan for the temporary pit was submitted on 1-18-2011 and approved on 1-28-2011.

1. Comply with siting criteria for temporary pits established by the State of New Mexico, Energy Minerals
and Natural Resources Department 19.15.17.10 NMAC.

See approved permit dated 1-28-2011.

2. Provide the NMOCD district office at least 72-hours notice but no greater than 1-week prior to any
closure operations. Notice will include operator name, well name and number, API number, and
location (unit letter, section, township and range).

See email notification dated 8-22-2011.

3. Provide the surface owner notice of the operator’s proposal of an on-site closure method. Proof of
notice will be attached to the permit application. Also, proof of closure notice will be provided by
certified mail to surface owner after closure. Proof of notice will be attached to final closure report.

State surface, certified notification not applicable as per BLM/OCD MOU.

4. Remove all liquid from pit and reclaim, re-use or dispose of at an NMOCD approved facility. Upon
completion of drilling operations, drilling mud will be vacuumed from pit and transported to the next
reserve pit for re-use at another drilling location. After the remaining mud settles, the free water that
shakes out and any free water left over from completion operations will be hauled to the Dugan
Production operated Sanchez O’Brien #1 SWD located 1650 feet from the South line and 990 feet from
the West line (Unit L) of Section 6, Township 24 North, Range 9 West NMPM, San Juan County, New
Mexico. The disposal facility was permitted by the NMOCD with Administrative Order SWD-694.

Drilling rig was released 5-25-2011 and drilling mud was transferred to the Holly #90 for
re-use (5-25-2011) Remaining free water was transferred to the Sanchez O’Brien SWD #1 salt
water disposal well. Remaining

5. Remove all fluids from temporary pit within 30-days and close within 6-months following release of
drilling rig.

Free water was removed within 30-days and temporary pit was closed (8-26-2011).

6. Air dry pit contents and stabilize or solidify to a load bearing capacity sufficient to support the
temporary pit’s final cover.

Pit contents were allowed to dry prior to temporary pit closure.

7. Collect a five point, composite sample of the pit contents to demonstrate that Benzene, BTEX, the GRO
and DRO combined fraction, TPH. and chlorides (depth to groundwater from bottom of pit is greater
than 100-feet), do not exceed the standards as specified in 19.15.17.9.B or the background
concentration, whichever is greater.

A five point composite sample was taken of remaining cuttings in temporary pit and was tested
in accordance with Subsection B of 19.15.17.13 (B)(1)(b)(ii). Depth from bottom of pit to top of
ground-water is greater than 100-feet. Sample results are attached.



8.

10.

1

—_—

Components Test Method Limit (mg/kg) | *Resuits (mg/kg)
Benzene EPA SW-846 8021B or 8260B 0.2 <0.050
BTEX EPA SW-846 8021B or 8260B 50 <0.150

TPH EPA SW-846 418.1 2500 256
GRO/DRO EPA SW-846 8015M 500 24.8
Chlorides EPA 300.1 1000 / 500 256

Other methods if the standards in 19.15.17.9.B can not be met will include: The pit contents may be
mixed to a ratio not to exceed 3:1, un-contaminated soil or other material to pit contents. A second five
point, composite sample of the contents after treatment or stabilization will be taken to demonstrate that
the contents do not exceed the standards. If the second soil analyses do no satisfy the closure standards,
the operator will close the temporary pit using the waste excavation and removal method.

Not applicable, testing standards of 19.15-17.9 were met.

Cut pit liner off at the mud line (solids level); remove liner and apron and transport to a NMOCD
approved facility for disposal.

Pit liner was removed 8-26-2011 and disposed of at the Crouch Mesa Waste Management
facility on 11-27-2010 (see attached invoice #131351695, 1387046 and 19206).

Stockpiled sub-surface soil will be used to backfill pit and re-contour well pad (to a final or
intermediate cover that blends with the surrounding topography). A minimum of four-feet of
compacted, non-waste containing, earthen material will be used as backfill.

Stockpiled sub-surface soil was used to backfill temporary pit and re-contour well pad. A minimum
of four-feet of compacted, non-waste containing, earthen material was used to backfill pit.

. Stockpiled surface soil will be used as a cover over the backfilled pit and disturbed areas of the well pad

no longer needed for production operations. The soil cover will include either the background
thickness of top soil or one foot of suitable material to establish vegetation at the site whichever is greater.

Stockpiled surface soil was used to cover backfilled temporary pit and disturbed areas of the well
pad no longer needed for production operations. The soil cover included the greater of either the
background thickness or one foot of suitable material necessary to establish vegetation. The
location was re-contoured to approximate the original topography of the site and diversions were
constructed to protect soil cover and minimize erosion.

. The area will be re-seeded as per BLM guidelines. Re-seeding will be repeated until

70% of the native natural cover is achieved and maintained for two successive
growing seasons. The first growing season after the pit is closed the disturbed area
will be re-seeded. The seeding method will be to drill on contour whenever possible.

Re-seeding will be done according to BLM guidelines as specified by BLM/OCD memorandum of
understanding.

. The NMOCD will be notified once successful re-vegetation has been achieved.

Re-seeding will be done according to BLM guidelines as specified by BLM/OCD memorandum of
understanding.

. A steel marker will be set at the center of the on-site burial following onsite-pit

closure (see application for administrative approval). The marker will be (24” X 24”)
and will have the operator name, lease name, well number, location (UL, Sec., Twp.
and Rge.) and that it designates an “on-site burial location” lettering welded on the
top side with a 4” threaded collar welded to the bottom side. The marker will be set
at ground level and attached to a 4” diameter pipe that is cemented in a hole three feet
deep. When the well is abandoned, a steel riser that is 4” in diameter, extending 4’



above the ground will be welded to the pipe anchored in cement below the surface.
The riser will have lettering welded on side showing operator name, well number,
location (UL, Sec., Twp., and Rge.) and that it designates an on-site burial location.

A flat steel marker (24” X 24”) with the lettering “on-site burial location” was set at ground-level
in the center of the burial site. The marker is welded to a 4” pipe that is cemented in a 3-foot
deep hole and is shown in the attached photographs (administrative approval was received).
When the well is P&A’d, the steel plate will be removed and a riser that is 4” in diameter,
extending 4’ above the ground will be welded to the pipe anchored in cement below the surface.
The riser will have lettering welded on the side showing operator name, well number,

location (UL, Sec., Twp., and Rge.) and that it designates an on-site burial location.

15. Closure Report will be submitted within 60-days of completion of temporary pit closure. Closure
report will include the following: 1) Proof of Closure Notice.
2) Proof of Deed Notice (if applicable).
3) Plot Plan.
4) Confirmation Sampling Analytical Results.
5) Waste Material Sampling Analytical Results.
6) Disposal Facility Name and Permit Number.
7) Soil Backfilling and Cover Installation.
8) Re-vegetation Application Rates and Seeding Technique.

All items listed above if applicable are attached and submitted on this date.

16. A deed notice identifying the exact location of the on-site burial will be filed with the
County clerk in the county where the on-site burial occurs.

Federal surface, deed notice identifying exact location of on-site burial is not applicable
according to BLM/OCD MOU.



[ L ‘ Dugan Production Corp. I
L 709 East Murray Drive I ]
- R Farmmgton NM 87401 _____ i
Well Name: '1"311‘&;(;6‘6‘#?“;”* '""'Lf_:';i_f_f_'_j_lﬁ:; [
Location:; ~~ |M-Sec.16, T22N, R7W | -
Drilling Operator 1 &éﬂ%:;,,n,% 0,5,5@‘; L -
Rig#: | / 1 | | | |
R T - l i |

e - R | - I— -- -
Spud Date:  S=/4-0s 11 3
EE T o e e o
Date : | ) | - - B
Rig Moye_d fo*_____‘; I L - L
Date to Remove qu'wd_s_ _b_y_?_“m__ L j ]
(30-days from rig release)
_[jé_té to Close Pit by: “ B (@{Lm_:

(180 days from rig releése)

2L

Pt womte Af e Emnty

| |

wng §00 ppn,,

Log Book of Daily inspections during Drilling/workover operations, weekly after rig is moved off.

|

' _Aggnature | Freeboard (> 2-t.), Tears or Holes,  Oil

Trash
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Yes / No ~ Yes/No |Yes/No

Yes / No|
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Kurt Fagrelius

From: Kurt Fagrelius

Sent: Monday, August 22, 2011 8.50 AM

To: ‘Powell, Brandon, EMNRD'; Evan Rowland (erowland@slo.state.nm.us), 'dave_mankiewicz@nm.bim.gov'; 'Mark_Kelly@nm.blm.gov'; 'lucas_vargo@blm gov'
Subject: 72-hour Notice to Close Temporary Drilling Pits

Attachments: Copy of 72-Hr Notice to Close Temp Drlg Pits 8-26-2011 xls
August 22, 2011

Mr. Brandon Powell, Mr. Evan Rowland, Mr. Dave Mankiewicz, Mr. Mark Kelly and Mr. Lucas Vargo,

Dugan Production Corp. I1s hereby giving notice that Dugan will be closing the following drilling reserve
pits (Temporary Pits):

1) Shaw Com #1 - State Surface

2) Basie Com #1 — Federal Surface

Site specific and cuttings analysis information for each drilling reserve pit is included in the enclosed
attachment.

bepending on prevailing weather conditions; the pits will be closed on Friday, August 26, 2011

if you have any questions or require additional information, please contact me.

Kurt Fagrelius

Dugan Production Corp.

709 East Murray Drive

Farmington, New Mexico 87401
505-325-1821 (O), 505-320-8248 (C)
kfagrelius@duganproduction.com

8/22/2011



Dugan Production Corp. Permanent Pits to be Closed on August 26, 2011

Lease Name o Shaw Com #1 |Basie Com #1

AP| Number _ . 130-045-38465 30-043-21112
|

Surface Owner - Notice Sent ) NM State Federal

Location - UL, Sec., Twp, Rge M-16-22N-7W D-21-22N-7TW

Latitude L 36.13486 N 36.12943 N

Longitude 107.58700 W 107.58657 W

Benzene (<0.2mglkg)

<0.050-mg/kg

<0.050-mg/kg

Betex (<50 mg/kg) <0.150-mg/kg 0.151-mg/kg
TPH - Analytic Mthd-418.1 (<2500 mg/kg) 403-mg/kg 166-mg/kg
GRO + DRO - Analytic Mthd-8015 (<200 mg/kg) 24.8- mg/kg 13.8-mg/kg
Chlorides (<1000 mg/kg) 256-mg/kg 1896-mg/kg

Thresholds as per "Pit Rule" 19.15.17 NMAC are

highlighted in red.




Kurt Fagrelius

From: postmaster@duganproduction.com

Sent: Monday, August 22, 2011 8:50 AM

To: Kurt Fagrelius

Subject: Delivery Status Notification (Relay)

Attachments: ATT14730.txt; 72-hour Notice to Close Temporary Drilling Pits

ATT14730.t¢t (413 72-hour Notice to

B) Close Tempor... .
This is an automatically generated Delivery Status Notification.

Your message has been successfully relayed to the following recipients, but the requested
delivery status notifications may not be generated by the destination.

Brandon.Powell@state.nm.us
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PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

July 25, 2011

KURT FAGRELIUS
DUGAN PRODUCTION

P. 0. BOX 420
FARMINGTON, NM 87499

RE: PIT CLOSURES

Enclosed are the results of analyses for samples received by the laboratory on 07/19/11 9:15.
Cardinal Laboratories 1s accredited through Texas NELAP for:

Method SW-846 8021 Benzene, Toluene, Ethyl Benzene, and Total Xylenes

Method SW-846 8260 Benzene, Toluene, Ethyl Benzene, and Total Xylenes

Method TX 1005 Total Petroleum Hydorcarbons

Certificate number T104704398-08-TX. Accreditation applies to solid and chemical materials and non-potable
water matrices.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V2, V3)

Accreditation apphes to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

(Zz./fqi’ - SO

Y

Celey D. Keene

Lab Director/Qualty Manager

| Pagetof7 |




Receved:

- Reported:
Project Name:
Project Number:
Project Location:

CARDINAIL
L abhoralories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:
DUGAN PRODUCTION

Sampling Date:
Sampling Type:
Samphng Condition:
Sample Received By:

KURT FAGRELIUS
P. 0. BOX 420
FARMINGTON NM, 87499
Fax To:  (505) 327-4043
07/19/2011
07/25/2011
PIT CLOSURES
NONE GIVEN
NOT GIVEN

Sample ID: SHAW COM #1 (H101491-03)

07/18/2011

Soil

Cool & Intact
Jodi Hensan

BTEX 8021B mg/kg Analyzed By: CMS
Analyte Result Reporuing Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 07/22/2011 ND 1.51 75.7 2.00 29.5
Toluene* <0.050 0.050 07/22/2011 ND 1.63 81.5 2.00 28.3
Ethyibenzene* <0.050 0.050 07/22/2011 ND 1.73 86.7 2.00 29.0
Total Xylenes* <0.150 0.150 07/22/2011 ND 5.21 86.9 6.00 27.7
Swrogate 4-Bromofluorobenzene (PIL 108 % 70-130
Chloride, SM4500CI-B mg/kg Analyzed By: HM
Analyte Result Reporting Limit Analyzed Method Blank 8S % Recovery True Value QC RPD Qualifier
Chloride 256 16.0 07/19/2011 ND 448 112 400 0.00
TPH 418.1 mg/kg Analyzed By: AB
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualfier
TPH 418.1 403 100 07/24/2011 ND 1260 125 1010 3.23
TPH 8015M mg/kg Analyzed By: ab
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Quakfier
GRO C6-C10 <10.0 10.0 07/21/2011 ND 175 87.4 200 0.597
DRO >C10-C28 24.8 10.0 07/21/2011 ND 157 78.5 200 1.02
Total TPH C6-C28 24.8 10.0 07/21/2011
Surrogate 1-Chloiooctane 103 % 70-130
Surrogate [-Chlorooctadecane 119 % 70-130

Cardinal Laboratories

PLEASE MOTE  Liabifity and Oamages

any other cause whatsoever shall be deemed wawed ualess made n wrang and recewed by Cardinal vathin thrhy (30) days aher comgleton of the epphcable  service

Cardinat's abity and clents exclusve remedy for any claim ansing, whether based m contract or tort, shall be lmited to the amount pad by clieat for analyses

*=Accredited Analyte

Al clams, ncluding thase Tor  negligenie and
(" no c¢vent shall Cardndl be lavle for modemal o consequential damages,

including, without foitabon, business interrupuons, foss of use, or loss of profits ncured by chen., Its subsihanes, affiliates or successors ansng out of o related to the performance of the services hereunder by Cardinal, tegardizss of shether such

claim 15 tas=3 upan any of the above stated reasans o otherwise Results relate only to the samples dentified above  This repart shall not be reproduced except in full with vntten 2pproval ot Cardinal Laboratones

Celey D. Keene, Lab Director/Quality Manager

{ Page4of7




CARDINAIL

L abhoralories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

ND Analyte NOT DETECTED at or ahove the reporting limit

RPD Relative Percent Difference

*4 Samples not received at proper temperature of 6°C or below
(234 Insufficient time to reach temperature

- Chloride by SM4500CI-B does not require samples be received at or below 6°C

Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE Liabikty and Damages Cordinal's hiabitty and clents exclusve remedy for any claim ansing, whether based n contract or tort, shali be hmited to the amount pad by chent for analyses Al gaams, ncluding those for peghigence and
any other cause cvhatsoever shall be deemed v.aned unless made @ wntng and recewed by Carcwial wathm twrty (303 days afier complevon of the apgicable sevice  In no event shall Cadnal be leble for cdental or comsequuotal damages
including, without lmmtanon, business stemuphons, loss of use, or loss of profits ncumad by clent, #s subsidiames, affitates or successors ansing out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim s based vpan any of the above stated reasons or otherwse  Results relate anly to the samples identfied above This repart shall not be repreduced except in full vith vaitten spproval of Cardind! Laboratones

é,g(/\; :2,-. Aot e
T

Celey D. Keene, Lab Director/Quality Manager

| Page6of7




Conoriaries CHAIN OF CUSTODY RECORD e

- m»)) / . -
C‘IICIIIIIZ)‘)(_(»“,_:,_{_"/ PR AR Tl K ¥ NOTES
v = -

Contact. PR 1) Ensure proper contuner packaging Table 1. - Matnix Type TORGAE TS ONEY

Address’ 7¢.">’ Y PR B N 2) Ship samples prompily follow mg collection. I = Surface Water. 2 = Ground Water GAL JOB #

1 = Spil/Se 4= Rinsate. S =
3) Designate Sumple Reject Disposition. 3 =Soil/Sediment. 4 = Rinsate. 5= Ol —
LT, P T — \Wac - e T
Phone Number. . 55 =5 = F. 2 & - Sral . PO= 6 = Waste, 7= Other (Speaify)
FAX Number: Project Name. Samplers Signature

P 7
e S AL / L
”: S R D N RS B R IR e

i a ’.)"]

L St T

7 ; 7 = P ——
Lab Name.  Green Analytical Laboratories (970) 247-4220  FAX (970) 247-4227 Analyses Requued
Address: 75 Suttle Street, Durango, CO 81303
Collecuon Miscellaneous Preservative(s)
i I — ™
z |= . \9
- l > = e ,V/J e
z z | =~ |3 F I S|
= 213 12 | =y RS T
Sample ID Date Time B E 5 |= =1 3 “D Comments
= = = 2 2 - b
3 A <=2 P
B z | = (2% Sis1y QD
= . = [=% = = el ~ =
7y L ()g l S < = = Zlu il <= \.-. \»—-\L_
\(/ H o z = -jz|lzjz|C
: s ¥ ind l
N PN A - ) s T
sa ST NP8 VAN 224 / ¢ ity | & /!/,'/J'-‘ = -
2
. T s e ) K ™
Z 3‘_:5;:»’.‘;., < .;/—.':/ 4 S NS S 7 ;7«‘ \ =
t
4.
s -~ - Y 2 5 ™
Z > Pl haon / 7’}” e e )""’(j/j’ 2 ! .L*'
’ 6.
- g 2 G ;> By’ B
L}lr Vel <‘77‘,f’? o RS VA4 :(5‘ i ™
8 ’ .
9,
10, A s,
Relmguished by 7 = . R Dute..oy /¢ m Tipe 2, ece@-jei{ by. 7 RS Datg [ ) g [ Himg 7}
zfj{ /?',l*‘f /4';:';-"::' S -7 A:f’c“ "/ "-1' f"’l ey i iy’lﬁl!‘,/\—‘ 1 " \,:"(/\ li v!, :) // 7 !’,7\{"
Relmguished by 7 7 Date: Time By 1/‘{/0’&{/( [)u};:[ / Icf//// 'l‘n@ . /6
p s
7 T

* Sample Reject: | JReturn [ ] Dispose | ] Store (30 Days) S} 0(/ < Hf Z ; . l Page 7 7 J



WM oof MM~ San Tuan Count.
78 County Road 3laf

Driginal

Tickebt 1551695
o ¥ o Fetes. MM, B7410 »
WA?TE MANAGEMENT ph a ( 5,2;5) ;}34 -1 '; E»l
Customer Naame DUGAN PRODUCTION DUBAN PRODUC Carrier DUGERD DUGAN PROGUCTIDN CORP,
Ticket Date R4 72E/2011 Vehicleld 8 Uplitme
Pavment Typs Credit Account Container
Manual Ticketd Driver
Hauling Ticket# Checks KW
Route Billing # 2000219 7
State Waste Code Gen EPA ID
Manifest I
Destination Grid )
g
Profile {) ;
Benerabor !
Tine Scale Operator Inbaund Gross ta7ze
in Q4/28/2011 15:91:11 Inboundg 3921 vickye Tare 3700
Out  B4/726/2011 15:10:47  Outhound 308 mgonzales Mat inze
Tons &,
Comments
froduct 1.D% Gty LM Rate Tax fmount Origin
{ MY ~MSH-Lonze~ Yds 108 2,90 Yavrds 4, 25 S4 $8. 50  SANT

e i
/

(; .
Sheuwlen” G0 cleea

- <
oy A ; /
7 W& MG A /

Draiver ¢ Signature

L nen

Scwépg

Tatal Tax

Total

Ticket

i, T4
$Y9. 104



Aztec, NM, 87414

Customer Name DUGANPRODUCTION DUGAN PRODUCT Carrier

WM of NM — San Juan County
78 County Road 3149

Ph: (585) 334-1121

Reprint

Ticket# 1387046

DUGPRO DUGAN PRODUCTION CORP.

980@ 1b
%548 18

0.28

Origin

FARM
FARM
FARM

Ticket Date B3/89/2811 Vehicle# XXY Yolume
Payment Type Credit Account Container _
Manual Ticketd Driver
Hauling Ticket# Check#
Route Billing & 2000019
State Waste Code "Gen EPA ID
Manifest 19288
Destination Grid
PO _
Profile 1#1364NM (Dugan Production - VYarious Locations )
Generator 132-DUGANPRODUCTTOMVARIOUS Dugan Production - Various Locations

Time Scale Operator Inbound bross

B B3/B/EBLL 1511660 bnRunda%e Bashsales - fave
. Tone
Comment s
Product LD% Rty Lo Rat'e Tax Amount
1 SpwasteSoelid0th-Cu 106G .08 VYards
& EVFt-P-8tandard En 100 %
3 FUEL-T-Fuel Surcha 18 %
7 - \
,</ /Cji*’ o C/~’/,Z
M’(/ij S
v
~/ » Total Tax
2z

/[/é)//f ey

Driver's Signature

Tatal Ticket



e T -k ;1 T 5, L
LRERE o
SPECIAL WASTE SHIPMENT RECORD 18206
WASTE MANAGEMENT OF NEW MEXICO, INC. .
SAN JUAN COUNTY REGIONAL LANDFILL Shipment #
PERMIT #SWM-052426, #SWM-052426SP
#78 CR 3140 P.O.Box 1402 Profile # | 1 24/ AJ i
Aztec, New Mexico 87410 (Requwed)
505/334-1121 IR N C Cod vt

i
AN Led b 8 SR vy

1. Generators Work site name and address (physical‘site address of waste generatlon)

" 5. Generator's name and address ' o T Generator’s Telephone no.
Dugan Production Corp.
PO Box 420 505-325-182
Farmington, NM 87499

3. Authorized Agent name and address (if different from #2) T - Agents Telephone no.

Kurt Fagrelius VP Exploration 505-320-8248
PO Box 420 '
Farmington, NM 87499

4. Description materials 5. Container’s ) 6. Total Quantity

20 mills pit Viner (CLEAN)

;
No. \ Type \_./ (tons) (yd3)
o /’

: 7 -
\,5/453 o, /Q/"}“» ’ \ / . 2o ”"fé Lrie ”.-j

S 7 -~
ffeito oo ~ 50 ’/’ 7 | T

7. Special handling instructions
N/A

'8. GENERATOR or AUTHORIZED AGENT CERTIFICATION: | hereby déclare that the contents of this consxgnment
ate fully -and decurately described above andare classified, packed markKed and Iabeled and are'in all respects
in proper condition for transport by hlghway in accordance with applicable’ lnternatlonal and governrient regulations. |
hereby certify that the above named material does not contain free liquid as defined by 40CFR Part 258.28 and is not
a hazardous waste as defined by 40CFR 261 or any applicable state law. -

Generator or Agent (Printed/typed name and title) Generator or Agents Slgnature Month/ Day/Year
Kurt Fagrelius VP Ezploration /i/? fegrr (s, & L? I/
9. I’?I‘_S:E?E‘Ef_i_(AC_‘S'I‘E!"E?E’Q?_”I?UE?I receiptofmaterials) /]
{ Prmted/typed hame & title, address, telephone no. | Driver Slgnature Month/Day/Year \
Kurt Fagrelius VP Exploration /]
PO Box 420 505-320-8248
Farmington, NM 87499
10. Transporter 2 ( Acknowledgement of receipt of materials) . L
Printed/typed name & title, address, telephone no. | Driver Slgnature Month/Day/Year
/Q/U/'?‘ f(ﬁh’/c.i y o . ~ |/
- /)/ - 7///’/ P ST
£ Béeoe L TG T
/

11. Discrepancy indication space

12. Waste disposal site Location co-ordinates (X,Y, Z)

Qo SEEY T DR Y. 7 /

Sy e N S o N e
Recelved by name and title (Printed/typed) SJC Landfill Rep Slgnature Month / Day / Year
[RTETIE . - . - bl

NS R L I N R

Whlte/GEN YeIIow/LANDFILL Pink/ TRANSPORTER Golden/GEN " ~ sanuan reproduction 98-165



°
Distract™ I
1625-N French Or. Hobbs, NM B8240 State of New Mexico Form C-102

Energy, Minerals & Natural Resources Department Revised October 12, 2005
Disgraict II Instructions on back
1301 W. Grand Avenue, Artesia, NM 88210 Submit to Appropriate District Office
OIL CONSERVATION DIVISION State Lease - 4 Copies
Oistract III . Fee Lease - 3 Copies
1000 Rio Brazos Rd, Aztec, NM 87410 1220 South St. Francis Dr.
District IV Santa Fe, NM 87505
1220 S St Francis Or. Santa Fe, NM 87505 D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APT Number ‘Pool Code >Pool Name
71629 BASIN FRUITLAND COAL
‘Property Code *Property Name "Well Number
SHAW COM 1
’OGRID No. *Operator Name "Elevation
006515 DUGAN PRODUCTION CORPORATION 6866
10 Surface Location
UL or lot no Section Tawnship Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 16 22N W 930 SOUTH 660 ! WEST SANDOVAL
Y Bottom Hole Location If Different From Surface
UL or lot no Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
2 pedicated Acres Byoint or Infi111 | ™ Consolidation Code 5 order No
320.0 Acres - (W/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

© 5043 04" " OPERATOR CERTIFICATION

1 hereby certify that the information contained
herein 1s true and complete to the best of my
| knowledge and belief, and that this organization
either owns a working interest or unleased
mineral anterest in the land including the
proposed bottom-hole location or has a right
to dr1ll this well at thas location pursuant
| | to a contract with an owner of such a mineral
or working anterest, or to a voluntary pooling
agreement or a compulsory pooling order
heretofore entered by the division.

| 1/10/2011
l ! Signature Date

‘ ’ Kurt Fagrelius
Printed Name

Dugjan

_ I | ~ |®SURVEYOR CERTIFICATION

< V-7846 O | 1 hereby certify that the well location

aJ (@) shown on this plat was plotted from field

= — —— — —— . - i o | notes of actual surveys made by me or under
Ie) my supervision, and that the same is true

% Dugan ou | and correct to the best of my belief

Ty} v 7'860 ‘ IO | Date of Survey: AUGUST 16, 2010

1 Signature and Seal of Professional Surveyor

|
LAT: 36.134686 N l I
LONG: 107.58700 ‘W
DA TUM: NAD1983

~ Center ¢ ofP 3 — !
660" - l it: 38-ft. S68°F.

BN |
<A | Jason C. Eowaros

5231.82° ; Certificate Number 15269

aq0'




DUGAN PRODUCTION CORPORATION SHAW COM #1

990’ FSL & 660° FWL, SECTION 16, T22N, R7TW, NMPM

. B SANDOVAL COUNTY, NEW MEXICO GROUND ELEVATION: 6866°
]
& é Location of Burial Marker: 38-ft. S68°E of well-head. c
H"‘-@ 2 2:1 Slopes —y @
}g‘§§( Reserve Pit CENTER RESERVE PIT
A z ] LONG - ?g;gggg?l\{w ]
Egé 0 &' D DATUM . NAD1983 Q
<
o) - S69°NW
0 LAYDOWN
Z Wellhead to back Wellhead to front
3§ ® -o-
©
.
U]
] 5 12 _
%.ﬁ R L
gl 29 2
L 3
O] ©x% <
Z|l o
=1 O
<[ £
e %% A’ B o' @3
| Steel T-Posts have been set to define the Edge of Disturbance
limfts which are 50° offset from the edge of the staked wellpad.
A=A
o5TT"
s = —
o057 :
B-B'
o&TT" -
6667 J =77
6657 —
c-C'
oo T"
6567 "
oo5T

Note: Contractor should call One-Call for location of any marked or unmarked buried pipelines
or cables on well pad and/or access road at least two (2) working days prior to construction




Submut To Appropriate District Office
Two Copie

District &

1625 N French Dr , Hobbs, NM 88240
Distrist 11

811 S. First St , Artesia, NM 88210
Disinct {1}

1000 Rio Brazos Rd.. Aztec, NM 87410

District [V
1220 S St. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, NM 87505 3.

Form C-105
Revised August 1, 2011

30-043-21108

1. WELL API NO.

2 Type of Lease
X sTATE

[0 FEE  [J FED/INDIAN

V-7860

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

4 Reason for filing

[J COMPLETION REPORT (Fill in boxes #1 through #31 for State and Fee wells only)

[X] C-144 CLOSURE ATTACHMENT (Fill in boxes #1 through #9, #15 Date Rig Released and #32 and/or | 1
#33, attach this and the plat to the C-144 closure report n accordance with 19 15.17 13.K NMAC)

Shaw Com

State Oil & Gas Lease No.

5. Lease Name or Unit Agreement Name

6. Well Number:

7 Type of Completion:

X NEW WELL [[] WORKOVER [] DEEPENING [JPLUGBACK [] DIFFERENT RESERVOIR [J OTHER

8 Name of Operator
Dugan Production Corp.

9. OGRID
006515

10 Address of Operator

11. Pool name or Wildcat

P O Box 420, Farmington, NM 87499-0420  (505)325-1821

Basin Fruitland Coal
12.Location | Umt Ltr Section Township Range Lot Feet from the | N/S Line Feet from the | E/W Line County
Surface: M 16 22N TW 990 South 660 West Sandoval
BH:

13. Date Spudded

14. Date T.D. Reached

15. Date Rig Released
5/25/11

16. Date Completed (Ready to Produce)

17 Elevations (DF and RKB,
RT, GR, etc )

18 Total Measured Depth of Well

19. Plug Back Measured Depth

20. Was Directional Survey Made?

21. Type Electric and Other Logs Run

22 Producing Interval(s), of this completion - Top, Bottom, Name

23, CASING RECORD (Report all strings set in well)
CASING SIZE WEIGHT LB /FT. DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED
24, LINER RECORD 25. TUBING RECORD
SIZE TOP BOTTOM SACKS CEMENT | SCREEN SIZE DEPTH SET PACKER SET
26  Perforation record (interval, size, and number) 27. ACID, SHOT, FRACTURE, CEMENT, SQUEEZE, ETC.
DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED
28. PRODUCTION

Date First Production

Production Method (Flowing, gas lift, pumping - Size and type pump)

Well Status (Prod or Shut-in)

Date of Test Hours Tested Choke Size Prod'n For O1l - Bbl Gas - MCF Water - Bbl. Gas - Oil Ratio
Test Period

Fiow Tubing Casing Pressure Calculated 24- Oil - Bbl. Gas - MCF Water - Bbl Oil Gravity - AP1 - (Corr )

Press Hour Rate

29 Disposition of

as (Sold, used for fuel, vented, etc)

30 Test Witnessed By

3T. List Attachments

37 11 a temporary pit was used at the well, attach a plat with the location of the temporary pit

33 11 an on-site burtal was used at the well, report the exact location of the on-site burtal:

Latitude 36.13486

Longitude 108.587 NAD

1983

I hereby certify that the information shown on both sides of this form is true and complete to the best of my knowledge and belief

Printed

N\ Name Kurt Fagrelius Title Vice-President, Exploration Date 10/27/2011

e 07 Ao oy Ly,

E-mail Address kfagrelius:;duganproduction.com
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