Form 31605 UNITED STATES RE@EHVE D OB N 001

(Scptember 2001) DEPARTMENT OF THE INTERIOR Expires: Bamary 31. 2004
BUREAU OF LAND MANAGEMENT Py
Wets 01 | wwossposmor
SUNDRY NOTICES AND REPORTS ON 60

Do not use this form for proposals to drill efe’"Oche 6. If Indian, Aflottee or Tribe Neme
abandoned well. Use Form 3160-3 (APD) %
Bureau of Lahd Matiagemen

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. 1f Unit or CA/Agreement, Name and/or No.

’

1. Type of Well !
[/ioiwano  [Jeawen [Jome g T Tr—
SAN LUIS FEDERAL NO. 11

2. Nameof Operaior ¢ cypRUSH OIL, INC. ARTWATN -
T Addrcs 3. Phons No. (onchae area cods) 25043 O\

HC78BOX21 REGINA, NM 87046 5756389137 S Tl o, o Bt Are
4. Location of Well (Footage, Sec., T, R, M, or Swrvey Description) SAN LUIS MESAVERDE

1670 FEL, 2294 FEL, SEC 21, T. 18N, R3W 11, Comty or Parish, Staic

: SANDAVOL, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Acidize L Deepen [ produstion (StarvResums) 2 [——
[ INotice of Inteat [ Atter Casing ] Frasture Treat Reclamation Well Integrity
_ : ' Clenge Plans DPlugamiAtmdm ] Temporarity Abandon
QFNAMWNM Dmmw me DWMDW

13, Describe Proposed or Completed Operation (clearly state all pertinent details, inchuding estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and troe vestical depths of all pertinent markers and zones.
Attach the Bond under which the work will be pesformed o provide the Bond No. on file with BLM/BIA. Required subsequent reposts shafl be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shafl be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection )

USING DOWNHOLE WATER SINK (DWS) TECHENOLGY TO DUAL COMPLETE A WELL IN ORDER TO PREVENT THE MOST
COMMON CAUSE OF UNRECOVERED OIL IN RESERVOIRS WITH BOTTOM WATER DRIVE WHICH CAUSES WATER CONING.
TO PREVENT BYPASSING OIL PRODUCTION THAT MAY RANGE FROM 40% TO 90%. EXCESSIVE WATER PRODUCTION, THE
SINGLE REASON FOR SHUTTING-IN THOUSANDS OF WELLS AND MAKING THEM INACTIVE OR WATER-OUT, MAKING A
LARGE NUMBER OF WELLS IDLE, NOT BECAUSE THE RECOURCES HAVE BEEN DEFLETED, BUT BECAUSE THE WATER
CAUSES LARGE AMOUNTS OF LOST OIL PRODUCTION.

DRILL THROUGH THE OIL AND WATER COLUMNS AND DUAL-COMPLETED IN BOTH ZONES . THE WATER-DRAINAGE
COMPLETION IS GRAVEL PACKED AND ISOLATED FROM THE OIL COMPLETION WITH A PACKER AND 3 172" TUBING. A
DOWNHOLE PROGRESSIVE CAVITY PUMP LIFTS THE WATER TO THE TUBING, WHILE THE FORMATION PRESSURE DRIVES
THE WATER-FREE OI1 UP THE ANNULUS BETWEEN THE TUBING AND CASING. THE WATER IS PUMPED DIRECTLY TO THE
DISPOSAL SYSTEM. DRAINING THE WATER FROM THE, BOTTOM COMPLETION WILL CONTOL WATER SATURATION
AROUND THE WELL AND PREVENT WATER INVASION INTO THE TOP COMFLETION. ATTACHED IS SCHEMATIC OF DWS
WATER DRAINAGE-PRODUCTION.

IF THE ABOVE PLAN IS NOT SUCCESSFUL THE PROPOSAL IS TO SET A PACKER AT THE DEPTH OF THE WATER-OIL
COONTACT & PLACE WATER PITS WITH AERATING FUMPS BY AUGUST 39 2012.

’ o K-n
well wie reevraed o prodoccan Win Rﬁ;}:ﬂ E‘ﬁf‘%ﬁ
“14. I ll\mbyeemfymatthefmego true and correct -i, P
Name (Printed/Typed) ngis @ DIsT. 2
BETH CHARLES Title PRESIDENT

s (RO (oo pe ©2/16/2012

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

——

Aoty ____ Orlginal Signed: StephenMason Tite D [rpggonn
Conditions of apjwoval, if any, arc attached  Approval of this notice does not warrant o '

cextify that the applicant holds legal or equitable title to those rights in the subject lease [ Offie

which would entitle the applicant to conduct operations thereon.

Title 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make ita crime for mdwillﬁdlytonnbw department or agency of the United
States any false, fictitious or fraudulent statements or representations as to myn%wmm mj

(Instructions on page 2}
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