Dastrict |

1625 N French Dr , Hobbs, NM 88240
District 11

1301 W Grand Avenue, Artesia, NM 88210
District 111

1000 Rio Brazos Road, Aztec, NM 87410
District [V

State of New Mexico
Energy Minerals and Natural Resources

Oil Conservation Division
1220 South St. Francis Dr.

Form C-141
Revised October 10, 2003

Submit 2 Copies to appropriate
District Office 1n accordance
with Rule 116 on back

1220 S St .Francis Dr, Santa Fe, NM 87505 Santa Fe, NM 87505 side of form
Release Notification and Corrective Action
D-OYS -2799 OPERATOR [ nitial Report [ Final Report

Name of Company Devon Energy Contact Robert Jordan

Address HWY 511 #1751 Navajo Dam Telephone No. 505-320-1395

Facility Name NEBU 504 Facility Type CBM WELL

| Surface Owner State Land | Mineral Owner Fed | Lease No.
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
16 3IN TW San Juan
Latitude Longitude
NATURE OF RELEASE

Type of Release Produced Water Volume of Release 174 bbls Volume Recovered None

Date and Hour of Discovery
10/01/2010 @ 13 00

Date and Hour of Occurrence
Unknown

Source of Release Sediment Tank

If YES, To Whom?
Brandon Powell

Was Immediate Notice Given?
X Yes [ No [J NotRequired

By Whom? Robert Jordan Date and Hour 10/01/10, 13-30

Was a Watercourse Reached? If YES, Volume Impacting the Watercourse

[ Yes X No

REUDOCT 810

If a Watercourse was Impacted, Describe Fully *

OIL COMS. DIy,
DIST. 3

Describe Cause of Problem and Remedial Action Taken.* '

The sediment tank was corroded on the bottom and was seeping produced water 1n the containment. The tank has been removed and so1l samples were
taken by Envirotech Test results pending

Describe Area Affected and Cleanup Action Taken *

A 20°x 20’ x 4’ area around the tanks and stayed with 1n the firewall. Wait on State to determine remedial action.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of hiability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responstbility for compliance with any other
federal, state, or local laws and/or regulations

OIL CONSERVATION DIVISION

p
Signature

Printed Name Robert A Jordan

Approved by District Supervisor %7 /@/

Approval Date. %Aé}lz Expiration Date.

Title Production Foreman

E-mail Address: robert jordan@dvn com Conditions of Approval Attached []

" | 2066 29200



] InCIdent Report Division: festem v
deVOD. Form Reg.IArea: Permian Basin r
Field: San Juan v
Northeast Blanco Unit CBM -
Group: |
- [l
Mark all pertinent checkboxes: Required fields will be Location: :
highlighted based on Incident Type selected below. Devon Supervisor: |Robert Jordan
1. General Information Incident Report Form Instructions
Incident Category [] safety incident Environment Incident [ Regulatory/Cormpliance Incident [ other
incident Involvement [ Enployee [ Contractor [0 Third Party Property Only [ Non-work Related
Regulated B
. (D Air Release {)EHS Review / Inspections () Equipment Failure guiated By
O Fire / Explosion Olliness O Injury ) Near Miss [+
Select Type -
{C) Property Damage ® Spill "C)Vehicle
= Other (FIO)
Select additional Type(s), if| Air Release 1]
applicable EHS Revew / Inspections ‘v
Person-in-Charge (PIC) |Ron Cox PIC Phone {505-320-2800
Report Date |October 2, 2010 |  Report Time (am / pm) 5 56 PM
Name/Title of Person Completing Report |Jake Nossaman Phone [505-320-2125
Name and title of person that discovered the incident Ron Cox - Assistant Forman
Time and date incident discovered/occurred Date |October 1,2010 | Time (am / pm) {12 00 PM

2. Incident Summary:
Incident Statement One Sentence (350 characters or less - Please leave names out of the Incident Statement)
While conducting a tank inspection, and employee notice produced water seeping from under the 504 sediment tank- Estimated spill 174bbls

(4000 characters or less - PLEASE do not use all capital letters) Attach document if more space s needed [f entered
Summary of What Happened? information goes outside the cells use ALT+ENTER as line break to keep writing in cells

On October 1, 2010, while conducting a tank inspection, and employee notice produced water seeping from under the 504 settlement tank
Immediately calls were made to remove the remaining eight feet of water in the 500bbl tank  After investigating the incident further,by guaging
the tank and finding that the level should have been 15'0" and it was at 8' 0" the spiil was calculated to be 174 bbls Due to the slow seap in the
tank, the produced water was released overtime and was unrecoverable There has not been any production recorded since June 26th 2010
Tank was removed on 10/2 and soll samples taken This tank was manufactured in May of 1989 and has been In service since then

Working Actiity Operations - Field Production .| [Incdent None of the abowe .
Related To ]
I'Inf
fradtional Information [ Dagramof Scene ¥ Photographs [™ Police/Regulatory Report [™ Other

Attached




3. Location

Location (name/desc) [NEBU 504 OCSG# [Pipeline [Well# f
State | New Mexco | = [ Area/Blk Country ! County/Pansh [San Juan
Qtr ; Qtr Sec Section 16[Township 31N Range I7W
Longitude Latitude Rig #

Nearest Town (name, distance and direction from incident) !
4. Weather/Site Conditions
Describe conditions of ground 'Dry except spill area
Describe Sea conditions Wave Height Direction . |Current Speed [Direction |
Temperature (F) 1 [Describe Weather
Wind Speed. [Direction |Did the weather affect this incident? [ ves

and their relationship to Devon)

5. Contractor Information (If more than one contractor 1s involved, please provide an attachment with the list of all contractors

Contractor Co Name

Contractor Co Address !

Point of Contact [Title i [Phone |
6. Third Party Involvement/Complaint Impact

Third Party Name Third Party Phone #

Driver's License # Driver License State ]

Vehicle License # ' Vehicle License State [

Insurance Co Name Insurance Co Phone # °

Insurance Policy # Company Name IState PUC# !

7. Injury/lliness (Employee Or Contractor):

Name of Affected

' EIC

, 'l# of Injured/lll personnel (Information will be required for each one)

| E

|

P

Work Phone #

IHome #

Years of Experience
| Occupation

[
!
l
How did mnjury/iliness 1
i

Primary Body Part
Injured

|

ocecur?
Equipment i

i v

List Other Body Parts

|

Injury Resulted From ]

Trjury/Mness
Category I

{

l -

{inyury Type |
lliness Type !

Did the person receive professional medical treatment?

O Yes I~ No

Hospital / Clinic

Address ;

Phone

Doctor's Name

Address !

Phone

Describe Treatment
(if known)

Witness Name ;

l Witness Phone #

(e

8. Vehicle Incident: )

# of Vehicles

Collision Type

g

Driver's Name

DL# | DL State

Devon Vehicle No ,

If injuries, complete no 7 and/or 6 above

Witness Name |

Witness Phone #.

. | Cause -
Was the incident covered by DOT? ! ? Preventable {71 Related To! o
1 +
Was a Citation Issued? ! v Distraction i v
P F Vessels, '

9. Equipment Failure: | Pracess Vessel v O Devon O Non Devon
10. Spills and Air Releases: Cause | Corrosion |~
Material Released Oo P Water [ Chemcal [J ArEmssion [ other, specify
Quantity Released Qi 1 P Water - 174|Quantdty ol ; P Water 0
(report all iquids in Bbls) Chemical Recovered [Chemical
Impact/Extent | Unlined Containment | »{Other ! Other i
Size of the affected area [20'x20'x4' Chemicals spilled ;

Time of air release Start . |End Gas Released ‘ 7"1
Describe Area, Property, and Wildlife impacted On location Type C soll
Immediate Concern | v

Describe Immediate Actions taken [Tank was drained and removed from operation, soil Qty of Release )

Reportable to Regulator [] Reserve Pits

Equipment: Storage Tank

R

Units.

!




el T s = aw

—o—

- i

71-. Corrective Actions

Select # of Rows

| 6 >
Top Combo Box is for Controls/Defenses Preventative/Corrective Responsible Devon Completion
Bottom Combo Box is for Activity Action (Action Required) Corrective Action Taken Employee Due Date Date
Standards « | |Filloutincident report | Turn in incident report  [Jake Nossaman 10/4/2010
—{ |within 48 hrs
-
Communication +] |Reportand discuss at |Discussed at safety Jake Nossaman 10/13/2010
- |next safety meeting meeting
hd
}
Standards «]| |Get soll samples taken |Envirotech took samples [Ron Cox 10/4/2010
for contaminates and did field tests
- 10/2/10
Standards « | |Conference call with VP |Make conference call Robert Jordan 11/15/2010
with Gregg Jacobs to
v discuss with lease
. operators and local
management
L
Other +| |Replace tank install a tank that i1s lined [Ron Cox 11/1/2010
= to combat corrision
i - |
Standards « | [|Investigate with team will consist of Robert Jordan 11/2/2010
.= [Investigation team Robert Jordan, Ron Cox,
‘e Darryl Dodd, Jake
= Nossaman




12. Contact Log (Please only enter Agencies for the last two yellow rows)

Date Person or Agency Notified Time Phone Number Fax Number
10/1/2010|Robert Jordan 1 30 PM[505-320-1395
10/1/2010{Brian Schultz 1 35 PM|505-486-4459
10/1/2010|NMOCD 4 00 PM|505-334-6178
13. Summary of Classes (Select Incident Type first and then appropriate Class)
Main Incident Type Class | Class Il Class lll Class IV
Spill R4
Class
Class lll

Spill that 1s 2 1 and < 20
barrels AND NOT
reportable to a
regulatory agency

If Offshore Reportable
Sheen
< 1 Barrel

Spill that 1s reportable to
a Regulatory Agency or
18 2 20 barrels but < 125
barrels and does not
cause significant
environmental impact

If Offshore = 1 Barrel
and < 20 Barrels

Spill that is reportable to
a Regulatory Agency or
1s > 125 barrels but <
650 barrels, or, causes
adverse environmental
affect, or, impacts a
water body, surface
water or groundwater

If Offshore 2 20 Barrels

Spills > 650 barrels, or,
causes significant
adverse environmental
affect, or

If Offshore Any amount
that requires prolonged
recovery or joint
activation of the ICS

Report due

within 48 hrs
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envirotech

Analytical Laboratory

EPA METHOD 8015 Modified
Nonhalogenated Volatile Organics
Total Petroleum Hydrocarbons

Client: Devon Project # 01058-0097
Sample ID: Under Tank Composite Date Reported: 10-05-10
Laboratory Number: 56028 Date Sampled: 10-02-10
Chain of Custody No: 10441 Date Received: 10-02-10
Sample Matrix: Soil Date Extracted: 10-04-10
Preservative: Cool Date Analyzed: 10-05-10
Condition: Intact Analysis Requested: 8015 TPH
Det.
Concentration Limit
Parameter (mg/Kg) {mg/Kg)

Gasoline Range (C5 - C10) ND 0.2
‘Diesel Range (C10 - C28) ND 0.1
Total Petroleum Hydrocarbons ND

ND - Parameter not detected at the stated detection limit.

References: Method 8015B, Nonhalogenated Volatile Organics, Test Methods for Evaluating Solid Waste,
SW-846, USEPA, December 1996.
Comments: NEBU #504

Analyst ﬁeﬁer

5796 US Highway 64, Farmington, NM 87401 Ph (505)632-0615 Fr (800)362-1879 Fx (505) 632-1865  lab@envirotech-inc.com  envirotech-inc.com




envirotech

Analytical Laboratory

EPA METHOD 8015 Modified
Nonhalogenated Volatile Organics
Total Petroleum Hydrocarbons

Client: Devon Project #. 01058-0097
Sample ID: Spill Path Composite Date Reported: 10-05-10
Laboratory Number. 56029 Date Sampied: 10-02-10
Chain of Custody No: 10441 Date Received 10-02-10
Sample Matrix: Soil Date Extracted: 10-04-10
Preservative: Cool Date Analyzed: 10-05-10
Condition: Intact Analysis Requested: 8015 TPH
Det.
Concentration Limit
Parameter (mg/Kg) {mg/Kg)
Gasoline Range (C5 - C10) ND 0.2
Diesel Range (C10 - C28) ND 0.1
Total Petroleum Hydrocarbons ND
ND - Parameter not detected at the stated detection limit.
References: Method 80158, Nonhalogenated Volatile Organics, Test Methods for Evaluating Solid Waste,
SW-846, USEPA, December 1996,
Comments: NEBU #504
A/—\

—

Analyst

5796 US Highway 64, Farmington, NM 87401

Ph (505)632-0615 Fr(800)362-1879 Fx(505) 632-1865

P —

Review

lab@envirotech-inc.com  envirotech-inc com
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"~ envirotech

’) Analytical Laboratory EPA Method 8015 Modified
Nonhalogenated Volatile Organics

Total Petroleum Hydrocarbons

Quality Assurance Report

Client; QAIQC Project #: N/A
.Sample ID: 10-05-10 QA/QC Date Reported: 10-05-10
Laboratory Number: 56038 Date Sampled: N/A
Sample Matrix: Methylene Chloride Date Received: N/A
Preservative: N/A Date Analyzed: 10-05-10
Condition: N/A Analysis Requested- TPH

& 2 ALl A5 : EUAHRE, AENIETENES cCepts
Gasoline Range C5-C10 10-05-10 9.9960E+002 1.0000E+003 0.04% 0-15%
Diesel Range C10-C28 10-05-10 9.9960E+002 1.0000E+003 0.04% 0-15%

Diesel Range C10-C28 ND 0.1
Total Petroleum Hydrocarbons ND

BT s SRR A TR s R

asoline Range C5-C10 2.7 2.6 3.7% 0-30%
Diesel Range C10-C28 746 745 0.1% 0-30%

‘ . ( cnt,~ , A 5 T ‘ Spi Addet '«". ke ‘: -f: ';Vfgj . .w‘:»g:_»a\’?ﬁn:%ﬁ %
Gasoline Range C5-C10 2.7 250 258 102% 75-125%
Diesel Range C10-C28 746 250 954 95.8% 75 -125%
ND - Parameter not detected at the stated detection limit.

References: Method 8015B, Nonhalogenated Volatile Crganics, Test Methods for Evaluating Solid Waste,

SW-846, USEPA, December 1996.

Comments: QAJQC for Samples 56028-56029, 56031-56035, 56038-56039
S

e ﬁ
Analyst _Eievier

5796 US Highway 64, Farmington, NM 87401 Ph (505)632-0615 Fr(800)362-1879 Fx (505) 632-1865 !ab@envirotech-inc.com envirotech-inc.com
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EPA METHOD 8021
AROMATIC VOLATILE ORGANICS

Client: Devon Project #: 01058-0097
Sample ID: Under Tank Composite Date Reported: 10-05-10
Laboratory Number: 56028 Date Sampled: 10-02-10
Chain of Custody: , 10441 Date Recelved: 10-02-10
Sample Matrix: Soil Date Analyzed: 10-05-10
Preservative: Cool Date Extracted: 10-04-10
Condition: Intact Analysis Requested: BTEX
- Dilution: 10
Det.

Concentration Limit
Parameter (ug/Kg) (ug/Kg)
Benzene ND 0.9
Toluene ND 1.0
Ethylbenzene ND 1.0
p,m-Xylene ND 1.2
o-Xylene ND 0.9
Total BTEX ND

ND -~ Parameter not detected at the stated detection limit.

[ Surrogate Recoveries: Parameter Percent Recovery
Fluorobenzene 99.2 %
1,4-difluorobenzene 104 %
Bromochlorobenzene 95.4 %

References: Method 5030B, Purge-and-Trap, Test Methods for Evaluating Solid Waste, SW-846, USEPA,
December 19986.

Method 8021B, Aromatic Volatile Organics, Test Methods for Evaluating Solid Waste, SW-8486,
USEPA, December 1996.

Comments: NEBU #504

Analyst Eeview .

5796 US Highway 64, Farmington, NM 87401 Ph (505)632-0615 Fr{800)362-1879 Fx (505) 632-1865 lab@envirotech-inc com envirotech-inc.com



envirotech

Analytical Laboratory

EPA METHOD 8021
AROMATIC VOLATILE ORGANICS

Client: Devon Project #: 01058-0097
Sample ID: Spill Path Composite Date Reported. 10-06-10
Laboratory Number: 56029 Date Sampled: 10-02-10
Chain of Custody: 10441 Date Received: 10-02-10
Sample Matrix: Soil Date Analyzed: 10-05-10
Preservative: Cool Date Extracted: 10-04-1Q
Condition: intact Analysis Requested: BTEX
Dilution: 10
Det.

Concentration Limit
Parameter (ug/Kg) (ug/Kg)
Benzene ND 0.9
Toluene ND 1.0
Ethylbenzene . ND 1.0
p,m-Xylene ND 1.2
o-Xylene ND 0.9
Total BTEX ND

ND - Parameter not detected at the stated detection limit.

[ Surrogate Recoveries: Parameter Percent Recovery
Fluorobenzene 101 %
1,4-difluorobenzene 103 %
Bromochlorobenzene 991 %

References. Method 5030B, Purge-and-Trap, Test Methods for Evaluating Solid Waste, SW-846, USEPA,
December 1996.

Method 8021B, Aromatic Volatile Organics, Test Methods for Evaluating Solid Waste, SW-846,
USEPA, December 1996.

Comments: NEBU #504

2

o B =

Analyst Review ‘

5795 US Highway 64, Farmington, NM 87401 ‘ Ph (505)632-0615 Fr (800)362-1879 Fx(505) 632-1865  lab@enwirotech-inc.com enviratech-inc com



(-]
"2 envirotech
/) Analytical Laboratory EPA METHOD 8021
AROMATIC VOLATILE ORGANICS

Client: N/A Project # N/A
Sample ID. 1005BBL2 QA/QC Date Reported: 10-05-10
Laboratory Number: 56028 Date Sampled: N/A
Sample Matrix: Soil Date Received: N/A
Preservative: N/A Date Analyzed: 10-05-10
Condition, N/A Analysis:

Benzene 3.0432E+006 3.0493E+008 0.2% ND 0.1
Toluene 9 4323E+005 9.4518E+005 0.2% ND 0.1
Ethylbenzene 7.9875E+005 8.0035E+005 0.2% ND 0.1
p,m-Xylene 1.6994E+006 1.7028E+006 0.2% ND 0.1
o-Xyiene 6 5956E+005 6.6088E+005 0.2% ND 0.1

Benzene ND ND 0.0% 0-30% 0.9
Toluene ND ND 0.0% 0-30% 1.0
Ethylbenzene ND ND 0.0% 0-30% 1.0
p,m-Xylene ND ND 0.0% 0-30% 1.2
o-Xylene ND ND 0.0% 0-30% 0.9

Benzene ND 500 485 96.9% 39-150
Toluene ND 500 492 98.3% 46 - 148
Ethylbenzene ND 500 504 101% 32-160
p,;m-Xylene ND 1000 993 99.3% 46 - 148
o-Xylene ND 500 497 99.4% 46 - 148

ND - Parameter not detected at the stated detection limit.
Dilution: Spike and spiked sample concentration represent a dilution proportional to sample dilution.

References: Method 50308, Purge-and-Trap, Test Methods for Evaluating Solid Waste, SW-846, USEPA,
December 1996.
Method 8021B, Aromatic and Halegenated Volatles by Gas Chromatography Using
Photoiomization andfor Electrolytic Conductivity Detectors, SW-846, USEPA December 1996.

Comments: QA/QC for Samples 56028-56029, 56031-56035, 56038, 56049

N v

Analyst Review

5796 US Highway 64, Farmington, NM 87401 . Ph {505)632-0615 Fr(800)362-1879 Fx(505) 632-1865 lab@envirotech-inc.com envirotech-inc com



envirotech

Analytical Laboratory Chloride
Client Devon Project #: 01058-0097
Sample ID. Under Tank Composite Date Reported 10-05-10
Lab 1D#: 56028 Date Sampled: 10-02-10
Sample Matrix: Soil Date Received: 10-02-10
Preservative: Cool Date Analyzed: 10-05-10
Condition: Intact Chain of Custody: 10441
[ Parameter Concentration (mg/Kg)
Total Chloride 150
Reference: U.S.E.P.A,, 45008, "Methads for Chemical Analysis of Water and Wastes", 1983.
Standard Methods For The Examination of Water And Waste Water", 18th ed., 1992.
Comments: NEBU #504
/ ( )
2|
Analy§t Review

5796 US Highway 64, Farmington, NM 87401

Ph (505)632-0615 Fr (800)362-1879 Fx (505) 632-1865

lab@envirotech-inc.com  enviratech-inc.com



envirotech

Analytical Laboratory Chloride
Client; Devon Praject #: 01058-0097
Sample ID: Spill Path Composite Date Reported: 10-05-10
Lab 1D#: 56029 Date Sampled: 10-02-10
Sample Matrix: Soil Date Received: 10-02-10
Preservative: Cool Date Analyzed: 10-05-10
Condition: Intact Chain of Custody: 10441
Parameter __,- Concentration (mg/Kg)
Total Chloride 745

Reference: U.S.E.P.A., 4500B, "Methods for Chemical Analysis of Water and Wastes", 1983.

Standard Methods For The Examination of Water And'Waste Water", 18th ed., 1992.
Comments: NEBU #504

S

e

Analyst

5796 US Highway 64, Farmington, NM 87401

Ph (505)632-0615 Fr (800)362-1879 Fx (505) 632-1865

Review

lab@envirotech-inc.com  envirotech-~inc com



envirotech

Analytical Laboratory Chloride
Client: Devon Project #: 01058-0097
Sample ID: Back Ground Date Reported: 10-05-10
Lab |D#: 56030 Date Sampled: 10-02-10
Sample Matrix: Soil Date Received: 10-02-10
Preservative: Cool Date Analyzed: 10-05-10
Condition: Intact Chain of Custody: 10441
rw Parameter T Concentration (mg/Kg)
Total Chloride 5
Reference: U.S.E.P.A,, 45008, "Methods for Chemical Analysis of Water and Wastes", 1983.

Standard Methods For The Examination of Water And Waste Water", 18th ed., 1992.

Comments: NEBU #504

Analyst Review

5796 US Highway 64, Farmington, NM 87401 Ph (505)632-0615 Fr (800)362-1879 Fx (505) 632-1865 lab@envirotech-inc.com envirotech-inc.com



CHAIN OF CUSTODY REC

10441

Client: Project Name / Location: 4 ANALYSIS / PARAMETERS
Devon NERU # B0 1
Client Address: Sampler Name: P s :
\B - 218 @
Al it Wheerameggd S |5 |2 e _ a =
Client Phone No.: Client No.: § £ :§ g L] I =luw SIS
C?lOSg~OO‘i7 LIZ |2 | < S Tz 3 ®
Sample No./ Sample | Sample Lab No Sample NoNolume Preservative| — | {5 Y = :O_f I e O e 9 el g
Identification Date Time ) Matrix Com‘;’i,,e,s HgOl | HCt (éo‘ = 9 8 S cct) 2| & % B A
Undw FeatC 10 . &Y studge \(
C@’MOD‘;A“" /2/0 1494 509&% Solid  Aqueous [-Yor X X X )< \l
- 'n N .
spitl "path VA4 . £o) Sludge | ;_
Co pose. z/o x5 B&D‘Qq gd Aqueous [ Yoz X }(K X
Dackgromd. 1%/ 1+ D) 19 e (-] | X X \[/ %
(22 U 5(9 D% Solid  Aqueous \
Soil Sludge
Solid Aqueous
Soll Sludge
Solid Aqueous
Soil Sludge
Solid Aqueous
Soil Sludge
Solid Aqueous
Soil Sludge
Solid Agqueous
Soil Sludge
Solid Agqueous
Soil Sludge
Sohd Agqueous
\ Date Time Received by: (Signature) Date Time
) ae V) -
Z .
4 |H30 N, /A2

A4

Received by: (Signature)()

N

Relinquished by: (Signature)

Received by: (Signature)

envirotech

Analytical Laboratory

5796 US Highway 64 « Farmington, NM 87401 « 505-632-0615 * lab@envirotech-inc com

ACCENT Printing * Form 28-0807
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