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JUSTIFICATION OF ALLOCATION: ConocoPhillips requests that production for the downhole commingle
be allocated using the subtraction method. The base formation is the Pictured Cliffs & Mesaverde and the
added formations to be commingled is the Fruitland Coal & Fruitland Sand. The subtraction method applies
an average monthly production forecast to the base formation(s) using historic production. All production
from this well exceeding the forecast will be allocated to the new formation(s). Volumetrics will then be used
to split the Fruitland Coal (78%) and Fruitland Sand (22%). A fixed percentage based allocation will be
submitted after the fourth year of production. See attached documents for production forecast.

Oil production will be allocated based on average formation yields from offset wells. Mesaverde 100%
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Hancock 4 Subtraction Allocation Attachment

Fruitland Coal 0 bbi/mmscf 0970 BCF 0%

ConocoPhillips requests that production for the downhole commingle of the Hancock 4

be allocated using the subtraction method. The base formations are the Mesa Verde Total Forecast
and Pictured Cliffs and the added formations to be commingled are the Fruitland Coal Dat:/Iar-Q Mcr;‘l; 50
and the Fruitland Sand Apr-12 141.30
May-12 140 80
The subtraction method applies an average monthly production forecast to the base Jun-12]  140.30
formation(s) using historic production. All production from this well exceding the A‘L‘g'lg Bg'gg
forecast will be allocated to the new formation(s). Sep-12] 13870
Oct-12 138.20
Nov-12 137.60
10000 — — — Dec-12] 13710
P - T e e T e WELL PROD Jan-13] 13660
- . - - Feb-13 136.10
Mar-13]  135.60
1000 — weememe EORECAST Apr-13 135.10
- May-13] 13470
; Jun-13[ 134.10
Jul-13 133 60
Aug-13] 13320
100 4———— Sep-13]  132.70
I Oct-13]  132.10
- - Nov-13 131.70
Dec-13 13120
10 _ _ Jan-14] 13070
oL - Feb-14 130.20
R b — R Mar-14[ 12980
T - Apr-14] 12930
oo T T May-14] 128 90
1 A ;z*_ N "2 o - . Jun-14 128.30
-a; =Y c:_& EY % ﬁg T% Jul-14 127.90
% T‘?’ > Té % 2 ?}; Aug-14 127.40
= * ) 2 Sep-14] 127 00
Oct-14 126 40
Nov-14 126 00
Production from the Fruitland Coal and Fruitland Sand will be allocated based on the Dec-14] 12560
following flow test data: Jan-15]  125.10
Feb-15 124.60
Flow Test Mar-15 124 20
(MCFD) / Apr-15{  123.80
Volumetrics May-15 123.30
Formation (Bcf) Allocation Jun-15 122 90
Fruitland Coal .97 78% Jul-15 122.40
Frutland Sand 0.266 22% Aug-15 121.90
Sep-15] 12150
Oil production will be allocated based on average formation yields from offset wells. ﬁct-lg 1;; ;g
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Average yields for each formation are below: Dec el 15626
Jan-16] 119 80
Formation Yield Gas EUR Oil Allocation Feb-16 119 30
Mesa Verde 6.6 bbl/mmscf 0404 BCF 100%
Pictured Cliffs 0 bbl/mmscf 0 869 BCF 0%



